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lU~ Ull~s~~ 
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cation of 
S~n Gabriel Valley water Company for 
an order authoriz1ng it to execute 
to Eank ot America. Nat10nal Trust 
and Savings Association, as Trustee, 
an Indenture supplemental to the 
existing Indenture, as amended, 
securing the Company's bonded 
indebtedness. 

O~INION .... _--- .... -

App11cat1on No. 46215 
Filed February 191 1964 

ThiS is an application for an order of the Commission 

authorizing San Gaoriel Valley Water Company to execute a 

Twcl~th Su~plcmental ~ru3t In~enturc, wh~ch would str~ke Sect~on 

16 from Article V of its Original Trust Indenture dated 
september 1, 1945, as amended by a Second Supplemental Trust 

Indenture, which Section 16 reads as follows: 

"The COt'l'orat1on covenants and agrees that it 
will not declare or pay in cash or property any div1-
dends, or make any d1stributions to its stockholders, 
or purchase and pay tor any shares of 1ts cap1tal 
stock, when the result of such payment would be to 
reduce the net current asset position of the Corpo
r~t1on below the ratiO ot 100% of the current assets 
to current 1iabi1it1es, as here1nafter defined, or 
wh1le ~aid deficiency shall eXist. 

"The term rcurrent assets' shall mean current 
assets as determ1ned in accordance w1th generally 
accepted accounting principles. 
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liThe term 'current l1ab1l1t1es' shall mean current 
11abil1ties as determined in accordance w1th generally 
accepted accounting principles. 

"The Corporation also covenants and agrees that it 
will not declare or pay in cash or property (except in 
shares of 1ts capital stock) any dividends, or make any 
other distribut10ns, to its stockholders, or purchase 
and pay for al1Y shares of its cap1tal stock, except 
from earned surplus which shall arise from the operations 
of the business of the Corporation subsequent to 
De cember 31, 1949." 

App11cant asserts that if said restrict10ns are not 

elim1nated, they will require 1t to maintain a current asset 

pos1tion not generally maintained by public ut11it1es, at a 

substantially 1ncreased and otherw1se wholly unnecessary expense. 

The company reports that all of 1ts $5,000,000 pr1ncipa1 amount 

of outstanding bonds are held by three bondholders, namely, The 

Lincoln Nat1ona1 L1fe Insurance Company, The Northwestern Mutual 

Life Insurance Company and Occidental Life Insurance Company of 

C~11fornla, each of wh1ch has consented, 1n writ1ng, to the 

execut10n of said Twelfth Supplemental Trust Indenture $0 ~s 

to e1im1nate sa1d restrictions from the Trust Indenture. 

The COmmiss1on has considered this matter and finds 

th~t the execution of said Twelfth Supp~emental Trust Indenture 

would not be adverse to the pub11c interest. On the baSiS of 

this finding we conclude that the applicat10n should be granted. 

A public hearing is not necessary. 

- 2 -



· e 
A.462l5 MON 

ORDER -..- .... _-
IT IS ORDERED that San Gabriel Valley Water Company 

may execute and de11ver to the Trustee thereunder a Twelfth 

Supplemental Trust Indenture in the same form, or in sub

stantially the same form, as that attached to the application 

as Exh:1'b:1t B. 

The effective date of this order is the date hereof. 

Dated at San FranCiSCO, Ca11forn1a l this tZ7~ day 

of 2?t4+ :t!c.j > 1964. 

coiiiii11s ~doner3 

CommiSSioner Everett c. McKoage. be1ns 
necossarily ab~ent. did not participate 
in tho d1s~os1t1on or this ~roceed1ng. 
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