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CEFORE TFE PUDLIC UTILITIES COMMISSICM OF THE STATE OF CALIFORNIA

investization on the Commission's
own motion to determine procedure
and rules for the administration

of Public Utilities Code Sections
4500 through 4669, For-Hire Vessels,
lnclua;ng The emount of bond
required thexeby.

Case Ho. 7778
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Appearances are listed in Appendix A.

which directs the Commission after hearing to set th
amount of llability insurance of for-hire vessel opexators
reasonably required to provide adequate compensation for damage
wneurred throush an aceident invelving a fox-hire vessel opezator.

Public hearings were held before Examiner Gravelle on Februa 13
[}

and 14 in San Francisco and February 19 and 21, 1954 in Los Angeles.

The matter was submitted on the latter date.,
The staff of the Commission presented one witness who
Tecommendations concerning the ninimum limits of insurance
which should be required of for-hire vessel operaters and the form
of the Gemerol Order which would contain those limits, Exhibits
Nos, 1 ond 2 were introduced through this witness. Exhibit No. i

contains the limits suggested by the staff witmess, The range of




coverage depicted in this cxhibit extends from a low single limit
coverage of $110,000,00 for a vessel with a passenger seating
capacity of 1 - 6 to a high single limit coverage of $410,000.00
for a vessel with a passenger seating capacity of 100 or more.
Exhibit No. 2 is a copy of General Ordexr No, 11ll-A issucd

by this Commission which has been in cffect since Janvary 1, 1962
and sets forth the limits of and rules for liability insurance
required of vessel common carriers., The witness testified that

the Commission had experienced no difficulty in administering
General Order No. 1lll-A and recommended that sald General Oxder

with certain neccssary wodifications be adapted to £it the

requirements of Chaaptes 4.5 of Division 2 of the RPubllic Utilitles

Code. (Stats. 1963, Ch. 1295.) The modifications recommended by
the staff witness are reasonable and have been included in the
Genexral Oxrder attached hexeto,

Staff counsel pointed out in her opening statement that
vessel common carriers whose insurance requircments are governed
by Genexal Order No. 1ll-A would remain subject to that General
Order and their common carrier operaticns would be unaffected by
the General Order which ensues from the present proceeding, hence
those primaoxily involved herein are operatoxrs of vessels as defined
in Public Utilitics Code Scctions 4507 oxr 4661.

Notice of hearing, a copy of the Oxder Instituting
Investigation, a copy of Public Utilities Code Sections 4660-4669,
and & letter of transmittal were sent to 583 respondents herein

ond to 433 insurance companics, Appcarances were made by 25




c. 7776 ¢s @

respondents and six intexcsted parties. Most of those who entered
appesrances did not offex amy testimony but did help develop the
record through cross-examination, Onc of the interested parties
representing an insurance broker testified thet im his opinmion
single limit coverage of $200,000,00 for vessels with passenger
seating cepacity of 49 ox mere was a sufficient upper limit of
coverage. The Commission believes that the upper limits of coverage
as recoumendad by the staff mozre adequately protecet the public;

L5 suggestion will be adopted, He also recommendsd that the
General Order resulting from this investigction provide for policies
of single limit coveroge. It will be noted that the attached
Generel Order does make provision fox such single limit coverage.

Findincs

L. 7The gmounts set forth in the following Gemeral Oxder
are ressonably nccessary to provide adequate compensation fox
demoge ineurred through on aceident involving a fow-hire vessel
opcratox,
2, The rules set forth in the following General Order ave
nably nesessary for the administration and eaforcement of

ities Code Scatlons 4660 through 4669.

The public interest requires the adoption of the

£ollowing Genazal Ordev.

IT 75 CRRERED that:
1. The rules set forth in the Generel Order attached hereto
and hezeby made 2 part hereof shall be known as General Order

- o
No. 3J“13 which shall become effective on March 20, 1964,
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2. The Secretary of the Commission is directed to cause

a copy of this decision anc¢ of the Gemeral Order ¢o be served
forthwith on every operator of a ''for-hire vessel" as definead in
Public "tilicies Code Section 4651, excluding vessel common carriers
subject to the provisions of Gemeral Order No. 1ll-A. ,.

The effective date of this order shall be Maxch 20, 1964,

Dated at (Sam :?J Bvrciems » California, this __/ ZD<
day of W/an 2o s 1964,

Commlssionexrs

Commissdoner Everett ( NcKoa,

. ge, bei
necessarily absent, 4id not participﬁ%e
in the disposition of this proceeding.
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APPENDIX A

Appcarances

RESPONDENTS

‘ Leon 0. Mason, William E. Doyal, Mrs. Mary Janette Darling,

| Carl W. Svendsen, Floyd Nicol, Eugene Hylas Baldwin,
William J. Tyukodi, Robert D. Cloyes, W. 5. stuntz, Jr.,
Mary L. Durant and Ted Ujiiye, for themselves; Harold
E. Millex, for Golden Gate sports Fishing Association;

f Frank Combiths, for The River Lines, Inc., and others;
Nelson H. Cooke, for San Clemente Sportfishing, Inc.;
tugene H. Fink, for Pierpoint Landing, Inc.; Floyd E.
Metbwen, tor Pacific Sportfishing, Inc.; Frank Sechorn,
tor H-10 Water Taxi Company, Ltd.; Raymond Bisel, for
Ray Bisel Co., Inc.; William A. Stone, for Point Loma
Sportfishing Association; Gary Troy, for Malibu Pier
Corporation; Clayton Baldwin, for Charter Boat Owners
Associlation, Inc.; Ray MeCullah, for Oceanside Sportfishing,
Inc.; John H. Taylor, for Mission Bay Sportfishers, Howard
Minor, tor H & M Sportfishers; and William E. Poole, for
Searorth Landing.

INTERESTED PARTIES

Leland €. Shay, for Mitchell & Company and Golden Gate
sportfishers, Inc.; Frank Loughran, for Harbor Tug &
Barge Company; McCutchen, Doyle, Brown, Trautman &
Enersen, by Norman B. Richards, for the Board of Marine
Underwriters of san Francisco; Joseph H. Anderson, for
The River Lines, Inc.; R. T. Townsend, for Interest
from Insurance Undexwriting; and Clarence 0. Hunt, for
Malibu Pier Corporation.

COMMISSION STAFF

Elinore Charles and Douglas Quinlan.
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PUSLIC UTILITIES COMMISSION OF TME
STATE OF CALIFORITA

RULES RECUILING ALL FOR-HIDE VES EL PERATONE TO ZROVIDE AND
dEREAT”E ””TTWUE IN EFTECT ! AU'DTE PROTECTION AGALINST
LT I"Y IMPOSED DY LAW URON SUCE FOR=: IR» VESSEL QOPERATORS
. THE RAVIENT OF DAMAGES FOL ?"L\..:O'\TAL BODILY MJ U”.Ir.o
’TVCLUDLFG DEATH RESULTING THEREFTOM) AND DAMAGE TO °R
D:ST':\UCTIOX Ur d.o.hu.-ElmTv'

Ldopted j%%bu@aél/7 /76 . Effcetive Marca 20, 1964.
{Decicion No. 0H373 |, Case No. 777C)

1. Evezy opexator of a ''for~hire vessel’, as delined in
Section 4501 of the Public Utilities Code, shall provide 'and
therezsfter continue in cffect, so long as he may be engaged in
conducting fox-hire vessel operations, adequate protection against
liability imposed by law upon suclh operator for the payment of
camcges for personal bodily injuries (inecluding death resulting
therefrom) and for damage to ox dectruetion of property, other thon
neopexty beling transported by such operator fox any shipper ox
consignee, wihcther the property of onc or moxe than one c¢laiment,
in smounts not less than the amounts set foxth in ¢he following
schedule.
For bodily injurios
%o or death of all
persons injured or
killed, in any one For loss or
accident (subject to damage, in
Fer bodily a maximum of $25,000 onc accident, o
Kind of Zguipment injuries %0 for bodily injurics %o property of Minimum for

(Passenger Seating .  or death of to or death of one others (exelud~ iﬁgle Limit
Capacity) one person  person) ing cargo) Soverase

1-6 passengers $25,000 $100,000 $10,000 $110,0C0
716 passengers 25,000 150,000 10,000 160,000
1L7=22 passergers 25,000 200,000 10,000 210,000
23-1:9 passengers 25,C00 250,000 10,000 260,000
S0-99 passengers 25,000 300,000 10,000 320,000
100 or more passengerz 25,000 Lu0,000 10,000 L10,9C0




o . .

2. The amount of coverage to be provided by each operator shall

be determined in one of the following ways:

(2)

Whexre the poliey, surety bond or contract covers

more than one vessel, the coverage for all vessels
shall be determined by the coverage applicable to
that covered vessel which has the highest requirement.
Whexre cach vessel is covered by a separate policy,
bond ox contract or by separate schedules each of
which is applicable to a single vessel within a
policy, bond or contract covering two or more vessels,
then the mininum réﬁuired coverage for cach vessel

shall be determined by its own individual requirement,

3. The protection herein required shall be provided in one of

the following ways:

()

By a policy or policles, of bodily injuxy Liability
insurance and property damage insurance issued by a
company, Oor companies, licensed to write such insurance
in the State of Czliformia.

By a bond, or bonds, issucd by a surety compeny, or
companics, licensed to write suxety bonds in the State
of California.

Dy evidence of insurance issued on behalf of Lloyd's

of London by an insurance broker licensed as such in
this State,

By any other plan of protection for the public approved
as hercinafter required,

By a plan of seclf-insurance approved as hereinafter
required,

By a combination of two or moxre of the foregoing

nethods.,.




4. Vhen protection is to be provided by the means set forth
in subparagraphs (a), (), (¢, (d), md (£) of paragraph 3 hereof,
a deductible clause may be inserted. Where 5 per centum, or less,
of the risk is made deductible, no special approval will be
required, Where more than 5 per centum of the risk is made
deductible specizl approval under paragraph (¢) of this general
ordexr shall be required.

S. The protection provided hereunder shall not be camcellable
on less than thirty days' notice to the Public Utilities Commission,
such notice to commence to rum fxom the date the notice is actually
received in writing at the San Francisco oxr Los Angeles offices of
the Cotmission,

5. UWhen the protection is provided by an approved altermate plan
or a plan of self-insurance, or includes such an approved plan or
plans of self-insurance with other methods, approval of the
Commission is required. Such approval shall be requested by a
formal application in accorxdance with the Commission’s Rules of
Practice and Procedure setting forth all the facts which shall be
required by the Commission with xespect thereto,

7. The cancellation or suspension of a policy of insuramce or
surety bond, or the impailrment or destxruction of amy security or
the cancellation or terxrmination of any approved alternate plan,
shall constitute good cause for suspension or revocation of the
opexrating authority of any for-hire vessel operator conductling
operations pursuant to a permit or permits Issued by this
Comnission under Chapter & of Division 2 of the 2ublic Utilities

Code. No operation shall be conducted within the State of




u

California unless pxior to Jume 30, 1934 and thereafter a Polﬁqy “///

T :g’ . e .
0\_ dé.@'hs. weate of insurance , cextificate of sclf-insurance coverase,

vond, ox rhe other securities 0T approved alternate plams hereinabove

specified, shall be in cffcet and on file with the Covmission,

PUDLIC UTILITIZS CCMMISSION OF THE
STATE OF CALIFCRNIA

Dy Noel Coleman, fLcting Secretary




