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Dec1s1on ~o. __ 6.;..7~O...;;.O..;;;S;..,.' __ _ 

BEFORE THE: PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cation 
of G1lroy Telephone Company~ a 
Ca11fornia Corporat1on l for an 
order authorizing it to renew 
short term notes aggregating 
$27S~OOO. 

OPINION 

App11cation No. 46265 
F1led March 9~ 1964 

Th1s 1s an app11cation for an order of the Commiss1on 

author1z1ng Gilroy Telephone Company to 1ssue notes 1n the 

aggregate pr1nc1pal amount of $2751000. 

The application shows that Gilroy Telephone Company 

has issued to Bank of America Nat10nal Trust and Savings 

Assoc1ation 1ts promissory notes 1n the aggregate amount of 

$275~OOO~ payable less than one year after the dates of lssue~ 

for the purpose of f1nanc1ng the cost of addit10ns to tele

phone plant. App11cant proposes to renew these outstand1ng 

notes by the issue of new unsecured notes l which will be 

repayable not later than March 311 19651 and will bear 

1nterest at the rate of 5-1/4% per annum. The company 

reports that 1t expects to refinance the borrow1ngs w1th 

permanent cap1tal pr10r to March 31, 1965. 
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The Commission has considered this matter and finds 

that: (1) the proposed notes are for a proper purpose; (2) 

the money~ property or labor to be procured or paid for by 

the issue of the notes herein authorized is reasonably re~uired 

tor the purpose specified herein; and (3) such purpose 13 not l 

in whole or 1n part l reasonably chargeable to operating expenses 

or to income. On the basis of these findings we conclude that 

the application should be granted. A public hearing is not 

necessary. 

The authorization herein given is for the issue of 

notes and is not to be construed as indicative of amounts to 

be included in proceedings for the determination of Just and 

reasonable rates. 

ORDER 

IT IS ORDERED that: 

1. Gilroy Telephone Company may issue its unsecured 

5-1/4% promissory notes l due on or before March 311 19651 in 

the aggregate principal amount of not to exceed $275~OOO for 

the purpose of renewing notes of like amount now outstanding. 

2. Gilroy Telephone Company shall file with the 

Comm1ssion a report l or reports~ as required by General Order 

No. 24-AI which order l insofar as app11cable 1 is made a part 

of th1s order. 
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3. This order shall become effective when G11roy 

Telephone Company has paid the fee prescribed by Section 1904(b) 

of the Public Utilities Code, which fee is $275. 

Dated at San Francisco, California, th1s ~ IA..o1: day 

of ____ ..... MA .... R.:,,::C;.;.;H _____ , 1964. 

Commi3Sioner William M. Bonnott. bei~e 
necessarily ab~ont. did not p~rtieipa 
in the dispo~ition or this proceeding. 
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