
Decision No. __ 6.;;..-_~....;;O....;3:;;..5;:;..-__ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the ~~tter of the Application of 

CALIFORNIA-PACIFIC UTILITIES COMPANY 

for an order authoriz1ng 1t (a) to 
1ssue and sell $2,,000,000 pr1nc1pal 
amount of its F1rst Mortgage Bonds, 
Ser1es K, 4.65% due Apr1l 1" 1994" 
and (b) to execute ~ Twelfth 
Supplemental Indenture to be d3ted 
as of Apr11 1, 1964, supplemental 
to its F1rst Mortgage Indenture 
dated as of July 1, 1944. 

In the Matter of the App11cat1on of 

CAJJIFORNIA-PACIFIC UTILITIES COMPANY 

for an order author1z1ng 1t to 1ssue 
and sell $1,000,000 pr1ncipal amount 
of its 4.Ss% Debentures, due 
Apr1l 1, 1989. 

o PIN ION -------

App11cat1on No. 46244 
F11ed February 28, 1964 

App11cation No. 46245 
Filed February 28, 1964 

ca11forn1a-Pacif1c Uti11ties Company has filed these 

applications request1ng authorization to issue and sell $2,000,000 

p:::':1.ncipal amount of first mortgage bonds and $1,,000,000 pr!.ncj.pal 

amount of debentures, and to execute an indenture and a supple-

~enta1 1ndonture. 

Applicant 1s a C~lifornla corporation engaged as a. public 

util1ty 1n provid1ng electriC" gas, water and telephone services in 

certa1n localities 1n California. Var10us serv1ces as a pub11c 

uti11ty are prov1ded also 1n parts of Oregon" Nevada, Uteh and 
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Arizona, and nonut111ty operations are conducted in the distri­

but10n of butane-propane gas in Californ1a and Oregon. As of 

December 31, 1963, it reports serv1ng approx1mately 72,000 

customers. Assets and 11ab111ties, as reflected 1n the 

December 31, 1963 corporate balance sheet on f11e w1th the 

COmmiss1on, have been condensed as follows: 

Assets 

Utility plant -
Less: Deprec1at1on reserve 

~ent and accrued assets 
Other assets 

Total 

L1abilit1es and Capital 

Capitalizat10n -
Long-term debt 
Pref'erred stock 
Common stock eqU1ty 

CUrrent and accrued l1ab111t1es 
Other liab11ities 

Total 

$16,,208,000 
1,,807,,820 

13,626,159 

$34,238,665 
3,139,,938 
1,,000,652 

$38,379,262 

$31,641,,979 
5,,279,,702 
1,457,581 

j38,,379,262 

The balance sheet 1nd1cates that the corporat1on has 

financed its 1nvestment 1n utility plant pr1marily through 1ssuance 

of bonds, debentures" and preferred and common stock, and through 

the use of 1nternally generated funds. The $16,,208,000 of long­

term debt outstand1ng on December 31" 1963 represents 51% of 

capita11zation and includes ten ser1es of first mortgage bonds 

and t\'10 1ssues of debentures, of wh1ch one 1ssue is convertible 

into common stock. For the year 1963 appl1cant reports gross 

operat1ng revenues of $12,,901 , 495 and net operat1ng 1ncome of 

$1,857,889. 
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The app11cat1ons show that the company's unre1mbursed 

expend1tures" as of January 31, 1964, amounted to $9, 096,806 , 

no part of which has been capitalized by issuance of securit1es; 

that as of January 31, 1964, 1t had outstanding short-term loans 

1n the amount of $2,,500, 000; and that during 196L~ 1t expects to 

spend approx1mately $7,900 , 000 for add1t1ons and betterments to 

its properties. In order to reimburse 1ts treasury" to repay 

outstand1ng short-term loans" and to finance" in part, 1ts 1964 

con$truct1on expend1tures" app11cant proposes to issue first 

mortgage bonds and debentures in the princ1pal amounts of 

$2,,000 , 000 and $1 ,000,000" respect1vely. It appears that 

~~rther permanent financing Will be requ1red at the end of 

1~8U 8~ ~~;l; !n !~6; ~o co~lete the expans10n program, wh~ch 
program w~ll be r~nanced 1n the lnterlm by funds obtained from 
~ntcrnal sources and add~t~ona~ ~hort-term borrow1ngB. 

The proposed 1sBue o~ bonds w~l~ eonst1tute a new ser1c~ 

in the principal amount or $2 , 000,,000 to be des1gnated as F1rst 

~ljortgage Bonds" Ser1es K" 4.65%J due April 1, 1994. Said bonds 

will be subject to optional redemption at an in1tial regular 

redemption premium of 104.65%" plus accrued lnterest
l 

dur1ng the 

period ending March 31" 1969, and thereafter at annually re­

duc:tng premiums; prOVided" however" that dur1ng sa1d per10d 

ending March 31" 1969, the bonds will not be redeemable from 

the proceeds of other borrowings at an interest cost or less 

than 4.65% per annum. Repayment of the bona issue will be 

secured by an eX1st1ng f1rst mortgage 1ndenture as heretofore 
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supplemented and further supplemented by a proposed TWelfth 

Supplemental Indenture. 

The proposed debentures will constitute a new series 

in the p~1ncipal amount of $110001000 to be designated as 4.85% 

Debentures due April 11 1989. The debenture: will be issued 

under and pursuant to the te~ of an Indenture to be dated as 

of April l~ 19641 between applicant and the United California 

Bank, ao Trustee. Said debentures will be subject to optional 

redemption at an in1tial redemption prem1um of 104.85%1 plus 

accrued interest, ~uring the period ending March 311 1969, and 

thereafter at reduced premlums; provided l however~ that prior 

to April 1, 1969, the debentures will not be redeemable from 

the proceeds of other borrOwings at an interest cost of less 

than 4.85% per annum. 

Subject to receiving authorization from the CommiSSion, 

the company proposes to sell the bonds and debentures to inst1-

tutj.onal buyers at their principal amount, plus accrued interest. 

Iss1..ance of the bonds and debentures will increase the corpo­

~atjonrs debt ratio to approximately 55% of total capita11z~t10r.. 

Applicant asserts that, ~ased on its earnings for the calendar 

year 1963, and assuming that all bonds and debentures proposed 

to be sold had been outstanding throughout the year, it would 

h~ve earned interest on its long-term debt 2.62 times after 

federal income taxes and 3.89 times before federal income 

t:3.XCS. 
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The Commission has considered these matters and finds 

that: (1) the" proposed bond and debenture issues are for proper 

purposes; (2) applicant will be reqUired to pay lower interest 

rates than it would !n the absence of restricted redemption 

p~ovis10ns; (3) the money .. property or labor to be procured 

or paid for by the ~ssue of the bonds and debentures herein 

authorized is reasonably required for the purposes specified 

herein; and (4) s~ch purposes, except as otherwise author1zed~ 

are not, in whole or in part, reasonably chargeable to operating 

expenses or to income. On the basis of these findings we conclude 

that the applications should be granted. A public hearing is not 

necessary. 

The action taken herein is for the purpose of these 

proceedings only and is not to be construed as indicative or 

amounts to be included in proceedings for the purpose of 

determining just and reasonable rates. 

o R D E R 

IT IS ORDERED that: 

1. california-Pacific Utilities Company may execute 

an Indenture and a Twelfth Supplemental Indenture in the same 

form.. or in substantially the same form, as those riled in 

the3~ proceedings. 
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2. ca11fornia-Pacific Utilities Company~ on or before 

July 3l~ 1964, may 1ssue and sell not to exceed $2,000,000 pr1nc1-

pal amount of its First Mortgage Bonds, Ser1es K~ 4.65%, due 

Apr1l 1, 1994, and not to exceed $1,000,000 pr1nc1pal amount or 

1ts 4.85% Debentures due April 1, 1989~ at not'less than the 

pr1ncipal amounts plus accrued interest, and shall use the 

proceeds, other than accrued interest, for the purposes spec1f1ed 

in the appl1catio~. The accrued interest may be used tor said 

purposes or for general corporate purposes. 

3. ca11fornia-Pac1f1c Ut111t1es Company shall file 

W1th the Comm1ss1on a report, or reportB~ as reqUired by General 

Order No. 24-A, wh1ch order, insofar as applicable, is hereby 

made a part of this order. 

4. This order shall become effect1ve when ca11forn1a-

PaCific Utilities Company has paid the fee prescribed by Section 

1904(b) or the Pub11c Uti11ties Code. 

Dated at San Francisco, californ1a, this ~ day 
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PUBL:C UnLITIES COMMISS:ON 
STA.n: Oli' c..u.!FORl'llA. 
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