
Decision No. _--.,;6;...7_0...;......;;;3....;;8~ __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11oation 

of 

CONSOLIDATED FREIGHTWAYS CORPORATION 
OF DELAW~, 

A De1aw~re corporation.. for an order 
authorizing it to enter into a real 
e~tate c~ed1t agreement with Bank of 
~~er1ca National Trust and Sav1ngs 
Association, and to 1nou~ 1ndebtedness 
as prov1ded in said real estate ored1t 
agreement 

o PIN ION -------

App1icat1on No. 46276 
Filed March 11, 1964 

This is an app11cat1on for an order of the Commission 

author1zing Consolidated Freightways Corporat1on of Delaware to 

enter 1nto a real estate ored1t agreement w1th Bank of America 

Nat~on31 Trust and Sav1ngs Assoc1at1on and from time to t1me 

thc~eafter to incur indebtedness thereunder. 

Applicant 1s a Delaware corporation and a wholly own~o. 

subs1diary of Consolicated Fre1ghtways, Ino. It 1s engaged in 

business as a motor carrier of property in the State of california 

under ce~1f1cates of: public convenienoe and necessj.ty granted by 

this COmmiSSion. For the year 1963 it reports carrier operating 

revenues of $117 .. 423,lJ.~O and net income of $104,595., 
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A.46276 M~ 

To finance the acqulsltion and/or constructlon of 

interests in real property, includlng improvements thereto, to 

be used in its buslness operations, appllcant proposes to enter 

~nto an unsecured real estate credlt agreement with Bank of 

Amerlca National Trust and Sav1ngs Assoc1at1on prov1d1ng for 

a line of credlt of not to exceed the lesser of the aggreg~tc 

real estate borroWing base provided for by the agreement, or 

$4,500,000. Under the terms of the agreement the loans are 

not represented by notes or other eVidences of indebtedness 

but are carried by the bank as deb1t balances, subject to 

settlement from time to t1me, wlth 1nterest at the rate of 

three-quarters of 1% above bank's prime rate for 90-day com­

mercial notes. The agreement also prOVides for a cOmmitment 

fee of one-half of 1% per annum on the dally average unused 

amount of the comm1tment up to $2,500,000 for the per10d 

ending November 30, 1964, and thereafter on the unused amount 

of the entire $4,500,000 commitment. 

The obligations of applicant under the proposed 

agreement are to be guaranteed by Conso11dated Fre1ghtways, 

Inc., the owner of all of appllcant's outstand1ng capital 

stock. 

The Commiss1on has considered this request and finds 

that: (1) the proposed execution of the real estate credit 

agreement Will not be adverse to the public interest; (2) the 

money, property or labor to be procured or paid for by th~ 

execution of the real estate cred~t agreement here~n authorized 
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is reasonably reqUired for the purposes specified herein; an~ 

(3) suCh purposes are not, in whole or in part~ reaGonably 

Chargeable to operating expenses or to income. On the basis 

of these findings we conclude that the application should be 

granted. A public hearing is not necessar,y. 

O.RDER 

IT IS ORDERED that: 

1. Consolidated Freightways Corporation of Delaware 

may enter into a real estate credit agreement with Eank of 

America National Trust and Savings Association in the same 

torm, or in substantially the same form, as that filed in 

this proceeding as Exhibit A, and pursuant to the terms 

thereof, may 1ncur indebtedness 1n the principal amount of 

not to exceed $41 500 1 000 for the purposes set forth in the 

applicat1on. 

2. This order shall become effective when 

Consolidated Freightways Corporation of Delaware has paid 

the fee prescribed by Section 1904(b) of the Public Utilities 

Code l whieh fee is $2 1 750. 

Dated at San FranCiSCO, California, this ~ day 

of ____ 11:_'''0_::'_1..;;,1 ___ 
1 

1964. 
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