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Decision No. _...;.6_7_0_~..;".;1':;...;,6 __ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Y~tter of the Application of ) 
SOUTHERN COUNTIES GAS COMPANY OF ) 
CALIFORNIA for authorization pur~uant ) 
to Section 851 of the Public Utilities) 
Code of the State of California to ) 
sell certain facilities. ) 

In the Matter of the Application of 
SOUTHE&~ CALIFORNIA GAS COMPANY, a 
corporation, £0: an order of the 
Co~ssion under Section 851 of the 
Public Utilities Code authorizing 
it to sell certain facilities to the 
PACIFIC LIGHTING GAS SUPPLY COMPAL'W, 
.9. corporation. 

~ 

Application No. 45967 
(Filed November 15, 1963) 

Application No. 45968 
(Filed November 15, 1963) 

A. R. 'Robbins and Milford Springer, by A. R. Robbins, 
for Southern Counties Gas Company 0= California; and 
John Ormasa and L. T. Rice, by John Or.nasa, for 
Southern california Gas Company; applicants. 

Oscar C. Sattinger and John P. Ega~, by Oscar C. 
Sattinger, for Pacific Lighting Gas Supply Company, 
interested party. 

Alfred V. Day, for the Commission staff. 

OPINION 
~--- ...... ~-

These app1ic~tions were heard on a consolidatcG record 

befor~ Commissioner Holoboff and Examiner Coffey in S~n Fr~ncisco 

on J~nuary 29, 1964, and were submitted at the conclusion of the 

~earing. Copies of the applications were served in accord30ee with 

the Commission's procedural rules. 

Soutnern Counties Gas Company (Counties), Southern 

California Gas Company (california), and Pacific Lighting Gas 

Supply Company (pacific) presented four witnesses and fifteen 
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exhibits in support of the requests that Counties ane California be 

permitted to sell gas metering facilities, dehydration stations, 

pipelines and appurtenant f~cilities useful or convenient to 

~plement toe purchase of natural gas from California producers 

under the gas purchases agreements which were assigned on 

November 1, 1963, to Pacific by the applicants. There were no 

protestants. 

The agreements for the sale and purchase of the facilities 

{EY~ibits S-2 and C-2) provilc for purchase prices based on the 

depreciated book cost as of November 1, 1963. The base price may 

be modi£ied to reflect the book cost of any additional facilities, 

adjusted for any retirements installed by applicants between 

November 1, 1963, and the closing date. The agreements provide 

for the proration of property taxes, but do not provide for the 

p3~ent of sales taxes. The sale of the facilities is conditioned 

upon obtaining from this Commission orders authorizing the sales. 

The base price of Counties' facilities is $21,449.48 and that of 

California is $536,486. 

The proposed sale and related adjustments is estimatel to 

increase the gross revenue requirement of Counties by $20,000, to 

decrease the gross revenue requirement of California by $204,200 

and to increase the gross revenue requirement of Pacific by 

$170,000. The apparent net difference is attributable to use by 

Pacific of different depreciation rates and different income tax 

interest deductions. 

Witness for Pacific testified that Pacific would acquire 

all additional California gas supplies for the affiliated companies 
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(appli~ants and Pacific), that Pacific would purchase the additional 

supplies of gas to be purchased from the Transwestern Pipe Line 

Company, ane that Counties and California would purchase the 

o.dditional ='.'?plies 0: gas available from the El Paso Company_ 

No decision ~as b~cn reached by the affiliated companies as to 

which of the companies would purchase gas from a third out-of-state 

supplicx-. 

Applicants allege that the public interest will not be 

adversely affected by the tran.sfer of said facilities to Pacific. 

The Commission findS that the proposed sales described 

in Exhibits S-2 and C-2 will not be adverse to the public interes= 

~nd concludes that applicants should be authorized to sell to 

Pacific the facilities described in said exhibits and in Exhibit S-4·. 

The action taken herein is for authorization to transfer 

properties and is not to be considered as indicative of amounts to 

be incluced in proceedings for the purpose of determining just end 

reasonable rates. 

IT IS ORDERED that: 

1.. Southern COUll.ties GaS Company of California is authorized 

to sell to Pacific Lighting Gas Supply Company the fecilities 

cescribcd in the written agreement set forth in Exhibit C-2 in 

this proceeding and to consummate said transaction in accordance 

with the terms of said agreement. 

2. Southern California Gas Company is authorized to sell to 

Pacific Lighting Gas Supply Company the facilities described in 
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Exhibits S-2 and S-4 in this proceeding and to consummate said 

transaction in accordance with tbe terms of the agreement set forth 

in said Exhibit S-2. 

3. A?;'~.ice!lts .;hall within thirty clays after such sale and 

transfer not~fy this Commie$ion in writtng of the date thereof. 

4. tb.e authority granted herein shall expire in the event 

that Pacific Lighting Gas Supply Company does not consummate the 

purchase be~ein autbor!zed within one year of the effective date 

of this order. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated· at _...--Snn ___ 'Fran __ dsCO ___ , California, this 'ld 
day of _C'-"'j~'.Jz~1 Qoo;'£,,--_, 1964. 
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