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Decision No. 67047 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

!n the Matter of the Complaint 
of water consumers of the 
ARROWHEAD MANOR WATER COMP.ANY 
against Arrowhead Utilities Co. 

) 
< Case No. 7719 
) (Filed September 17, 1963) 

ARROWHEAD MANOR WATER 
COMPANY) INC.) 

Complainant, 

vs 

ARR<YaEAD UTILITY COMPANY) 
Defendant. 

Case No. 7723 
!<Filed September 18, 1963) 

Investigation into the operations 
and practices of ARROWHEAD 
UTILITY COMPANY, a corporation, 
3nd LAKE .ARR<YaEAD DEVELOPMENT 
CORPORATION. 

Case No. 7732 
(Filed September 24, 1963) 

Guy, Smith, and Hahl, by Arthur D. Guy, Jr.) 
and Ernie Schoettmer, for Arrowhead 
Manor Water Company, Iric.; M. R. Starick, 
for water consumers of Arrowhead Manor 
Water Company, complainants. 

Gibson, Dunn & Crutcher, by G. Edward Fitzserald~ 
for defendant. 

Samuel G. Kalichman, for State Department of 
PUblic Health; Charles L. Stuart, for 
Southern California Water Company, 
interested parties. 

Jerry J. Levander, for the Commission staff. 

OPINION ~ ORDER 

These proceedings were consolidated for hearing 

and hearings thereon were beld before Examiner Rogers in 

Los Angeles on October 7, 1963, December 9, 1963, February 3, 1964, 

and March 2, 1964. On the l~tter date the matte~s were submitted. ~ 

Case No. 7719 is a complaint by water consumers of 

P~rowhcad Y~no~ W~tcr Company, Inc., azainst J.~owhe8d Utility 
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Company complaining of the conduct and activities of that utility 3nd 

its agents or affiliates which threaten the water supply and that 

they propose acts which will result in the contamination of the water 

$~pply of Arrowhead Manor Water Company, Inc. 

Case No. 7723 is a complaint by Arrowhead Y~nor Water 

Cocpany, Inc., against Arrowhead Utility Company alleging that 

exploratory and rehabilitation work by defendant's parent Lake 

Arrowhead Development Co. will contaminate complainant's water supply 

and could eliminate that supply for a substantial period of time. 

Case No. 7732 is an investigation on the Commission's own 

motion into the op~rations and practices of Arrowhead Utility Company 

and Lake Arrowhead Development Co. for the purpose of determining 

whether activities of respondents will contaminate Or otherwise 

endanger» eliminate, or interfere with the source of water available 

to Arrowhead Manor Water Company, Inc. 

On September 24, 1963, prior to the hearings herein, the 

Commission issued an interim order, Decision No. 66084, which pro­

h~bi'i:ed the Arrowhead Utility Company from eneaging in any conduct 

~h=eatening ~o interfere or actually interfering ~~lth the water sup­

ply of .Arrowhead l1anor ~later Company. This order W8$ served on the 

respondent utility company, and 'was to remain in effect until 

further order of this Commission. 

On December 9, 1963, the Lake Arrcwhead Development Co. 

and the complainant water company entered into an agreement, reading 

as follo't'1$: 
IRREVOCABLE AGREEMENT 

THIS L~~OCABLE AGREEMENr made this 9th day of December, 
1963, by and between I...A....l(E ARROWHEAD DEVELOPMENTro. and ARROWHEAD 
YoANOR. 'VIATER CO. 

'V] I T N E SSE T H: ----------
For and in conside=ation of the sum of $1.00 and other eood and valuable conSiderations, the receipt and sufficiency of 

",hich is hereby ac!~nowledeed and in consideration of the mutual 
covenants, premises and agreements herein made, the Lake Arrowhead 
Development Co. hereby forever grants permission to construct, 
operate, maintain and remove two 2" pipes or equivalent and to 
remove water through said pipes along, across, beneath and over 
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the right of way easements, and property of the Lake Arxowhead 
Development Co.) extending to the west portal of the Deep Creek 
Tunnel in the County of San Bernardino, State of California, upon 
the following terms, provisions and conditions: 

a. All installations placed in or upon said right of 
way, easement or tunnel by Arrowhead Manor Water Co. shall be and 
remain the property of Arrowhead Manor Water Co. and may be re­
moved therefrom by Arrowhead Manor Water Co. at any time. 

b. Co-c::mencing on the firs t of December of each yea:: 
and continuing through the last day of March of e~ch calendar ye~r, 
Lake Arrowhead Development Co. shall have the right to use said 
:unnel to convey surplus surface runoff waters. 

c. Lake Arrowhead Development Co. and Arrowhead Manor 
Water Co. understand :hat for the four month period referred to in 
paragraph b above, the percolating waters in the area (to which 
.~rowhead Mano: Wate:: Co. has over the years acquired a prescrip­
tive right) will be comminglecl with said surplus surface wate%s 
and hence rendered unpo~able during said period. Therefore, Lake 
Arrowhead Developmen~ Co. agrees that for the four month period 
in question it will purchase potable water of acceptable quality 
from the Lake Arrowhead Utility Company and provide said water at 
Lake Ar::owhead Development Co.'s own expense and free of cost to 
Arrowhead Manor Water Co. at a mutually agreed upon location in 
exchange for the percolating waters of Arrowhead Manor Water Co. 
which have been refe%red to. 

Upon termination of each said four month period re­
ferred ~o in paragxaph b above, Arrowhead Manor Water Co. will 
resume drawing upon its percolating waters from said Deep Creek 
!unnel. Lake Arrowhead Development Co. shall, however, continue 
to provide water, as herein contemplated, for each of the afore­
mentioned four month periods, during such additional time af~er 
the last day of March of each year as is nec-essary to ene.ble the 
Arrowhead Manor Water Company ~o qualify its Deep Creek Tur~e~ 
w3ters for domestic distribution. Arrowhead Manor Water Co. will 
pay to Lake Arrowhead Development Co., or Lake Arrowhead Utility Co., 
the same rate for said water the latter will have paid the Arrowhead 
Utility 'V7ate'J: Company during the prior four month pe'J:iod. 

It is further understood that Lake Arrowhead Develop­
l'nent Co. makes no claim to any percolating waters to which 
A.rowhead Manor Water Co. has acquired prescriptive or other rights. 
It is further understood that by reason of the operation of this 
agreement, 0: otherwise, Lake Arrowhead Development Co. will make 
no claim now or in the fu~re that would tend to diminish in any 
~ay thP. claimed riSht of Arrowhead Manor Water Co. 

:hei':' Mmes 
California, 

IN WITNESS WHEREOF the parties hereto have subscribed 
to the foregoing Irrevocable ~eement at Lake Arrowheaci, 
this 9th day of December, 1963. 

- LAKE ARROWEEAD DEVELOPME~"T CO. 
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By 
(Signed) E.C.Mower,Secretarv 

ARROWHEAD MANOR WA'I'ER CO .. 
By 

(Signed) Arthur D. GuX. Jr. 
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The record shows that there is no work in progress which 

will endanger the Arrowhead Manor Water Company's water supply. A 

Commission engineer recommended that a tariff filing be made pur­

suant to the Commission's General Order No. 96Asetting forth rates 

and conditions of the service by the ArroWhead Utility Company for 

water furnished to Lake Arrowhead Development Co., and that the 

State Department of Public Realt:h approve the connectiOns made pur­

suant to the agreement of December 9, 1963. 

Good cause appearing, IT IS ORDERED that: 

1. Within one hundred twenty days after the effective date 

of this order, Arrowhead Utility Company shall file with this 

Commission a tariff pursuant to the Commission's General Order No. 

96A setting forth rates and conditions of service for water fur­

nished by Arrowhead Utility Company to Lake Arrowhead Development 

Co. for resale or delivery to Arrowhead Manor ~ater Company. 

2. Case No. 7719, Case No. 7723, are dis~ssed and the 

Commission's ~vestigation, Case No. 7732, is discontinued. ~ 

3. The La!(e Arrowhead Development Co. and the Arrowhead /' 

Manor Water Compan" Inc., shall secure approval from the State 

Department of Public Health for any service connections made pur­

suant to the agreement of December 9, 1963, between said parties. 
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4. The restraining order imposed by Decision No. 66084, 

dated September 24~ 1963, in Case No. 7719 and Case No. 7723~ 

is hereby dissolved. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at San FrandsCO Ca1:f.f _,z ""'.s ",1 i » O.l.UoIo8. w .... 

day of ___ .......... DP;::.:R"'-Io1 ..... 1 ___ , 1964. 
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