
Decision No. 67063 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE Sl'A1'E OF CALIFORNIA 

In the Matter of the Application of 
FLOUR TRANSPORT, INC., a California 
co:pora~ion, for authority to deviate 
from minimum rates pursuant to 
Sections 3666 and 4015 of the Public 
Utilities Code for the transportation 
of flour in ~~lk for specified 
shippers bct~een points within the 
~os ;~geles Drayage AreaR 

Application No. 45431 

(;1led May 14, 1963) 

'Carl H~ Fritze, for Flour Transport, Inc., 
applicant. 

James ~intrall) J. C. Kaspar, and Arlo D. Poe, 
:Or CaI~tornia Trucking Association, 
interested party. 

R. J. Carberry and R31Eh J~ Staunton, for the 
transportation D~vision of the Commission's 
staff. 

Flour Transport, Inc., is engaged in the transportat~on 

of flour in b~lk botween points within and about the City of Los 

Ane~lcs. By this application it cecks authority to deviate from 

~he provisionc of Mir.i.m~ Rate Tl1::if£ No.5 in connection with the 

tr~sportat1on ~hich it performs within the area defined and desig­

nated in said tm:iff as the Los Angeles Drayage Area. More 
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A. 45431 

specifically, it seeks authority to assess rates in cents per 100 
1 

pounds in lie.u of the hourly r~tcs ~hich are set forth in the tariff. 

?ublic hearing on the applicaeion was held before Examiner 

Abernathy at Los Angeles on August 9, 1963 .. 

Witnesses for applicant submitted evidence to the effect 

t~at a,p1icant's services consist of the delivery of flour f=om or 

for milling companies to bake:iesj that the deliveries are ~lde in 

quantities of 30,000 pounds or more; that the equipment which ~p?li­

cant uses is described as pneumatic tank vehicles; that applicanc 

has he~etofore considered its ser.vices as not subject to ~nimum 

Rate Tariff No. 5 b~cause of provisions of said tariff (Item No.40-!) 

&tating that the rates do not apply to the transportation of "com­

modities when transported in bulk in tank trucks, tank trailers, tar~ 

semi-trcilers, or a combination of such highway vehicles"; that 

question as to ~hether applicant's services are, in fact, exempt from 

~~n)~~ Rate Tariff No~ 5 has recently been raised by the issuance 

of an info:mal ruling of the Transportation Division of the Co:mis­

sion's st3ff statir~ ~hat "pr.eumatic hopper e~uipment as commonly 

us~cl for the transportation of Qry flo~able commodities is not t~uk 

vehicle cquipt:\~nt .... ~ithin the meaning of Item No. 40-T of Minim~ 

1 The ho~ly r.:lee ~hich applies at present to appl:l.cant ~ s servicee 
is $13_50 per hour. The rates in cents per 100 pounds which 
~pplicont seeks to assess are as follows: 

Distance in ~~les 
More But not 
trim more than 
--0 10 

10 15 

-2-

Minimum Weight in P"'ltnds 

30
t

OOO 
1 .5-
12.0 

4~900 
... 5 

10.0 
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Rate Tariff No.5"; that applic~t has heretofore been charging on 

the basis of rates in cents per. 100 pounds; that the hourly basis of 

rates p:escribed in Minimum Rate Ta:iff No. 5 does not provide a 

means for predict~ng the applicable transportation charges with the 

ce~t~inty required by applicant's patrons; that other rates in 

~i~ Rate Ta:iff No.5 which also apply for the transportation of 
2 

flour are excessive for applicentrs services; that the rates which 

applicant seeks to ~sess will return revenues as great as, or 

greater than, those which would be returned under the hourly rates; 

and th~t the proposed rates will :cturn earo.ings estimate~ as those 

represented by an o~erating ratio of about 90 percent (before p:o­

vision for income taxes). 

Since the charges which applicant 'Would assess tlnder toe 

proposed rates would be the same or more than those which would 

accrue under the hourly rates, it is evident that applicant is not 

seeking :0 reduce its charges below a reasonable minimcm level.. The 

sought deviation is one of fo:m. We find said deviation :0 be 

justified. 1-: will be authorized subject to the condition tbat 

.,.!>plicant oaintain sufficient ~ecords to show that its charges 

ur.der the authorized rates at all times equal or exceed the charges 

Minimum RMte Tariff No.5 sets forth class and commodity rates, 
stated in cents per 100 pounds, which also apply for the trans· 
port:ation of flour. Said rates are based on minimum weights 
whi'~ ar.e not gre~ter than 20,000 pounds. The commodi:y rates, 
which are tee lower, are 13 to 33 percent more than applics:o.t' ~ 
pro~osee rates which are subject to a minimum 'Weight of 30,000 
poutds and 37 to 60 percent more than applicant's propos~d rates 
whi<:h a:e $~ject to a minim\lm weight of 40,000 pounds. 
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3 
which would apply under the hO'Jrly rates. Because the conditions 

~nder ~hich the se~lces are performed may change at any time, the 

a~thority will be limited in d~ration to one year, subject to extcn-

sion upon further order of the Commission. The effective date of 

the orde:, will be macle to coincide with the date. of the change in 

Minimum Rate Tariff No.5 prescribed by Decision No. 66931. 

II IS ORDERED that: 

1. Flo~r 'l'r\lnspo=t) Inc., is authorized to tr.ansport grain 

or rice flour (including chemical or other ingredients noe to exceed 

l~ percent of the weight of the shipment transported), in bulk ,and 

semolina or semolina and grain flour, in bulk, bct~een points within 

the los Angeles Drayage Area (as dcfin~d in Minimum Rate Tariff 

~o. 5), £0:' the milling companies named in Appendix A (attached 

c~~cto ~~d by this r.eference cade a part he:eof), at the rates and 

su~jcct ~o the con~itions also set forth in said Appendix A. 

The ~uo$tion o~ whether applicant actually needs authority to 
~sses& the proposed rates is moot. The exemption which Item 
No_ 40 sc~ies of ~~n!~~ Ra:c Ia=iff No.5 provided for com­
:no~ tier; t.r;:l::lspor';:cc! in tanl, vehicles has been rcst:t'ic:ec! s~nee 
the eo~nccQent of ~his proceeding to liquiGS, comprcssc4 
g~ses, commodi:ics in semi-plastic form end commodities in 
s~~pension in liq~ids in bulk (Decision No. 66931 dated 
March 10, 1964.). Hence) even thouC;h applicc.nt' s ve~:i.cles wer~ 
ceeced to be t~~( vehicles, the ey£cption would no: apply to 
cl--y f1o~able commodities such as flour. 
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2. The authority herein granted shall expire one year after 

the effective date of this order unless sooner canceled, changed or 

extended by order of the Commission. 

Ibis order shall become effective April 18, 1964. 

Dated at San Frane1!CO , California, this ~ 

~~ ,1964. day of 



e 
APPENDIX A ~TO DECISION NO' .. 

,~ 

Mlllinp' Companies: (, 

California Milling Corporation 
Capitol Milling Company 
Centennial Mills Incorporated 
Colorado Milling & Elevator Co .. 
Fisher Flouring Mills Co. 
General Mills Inc. 

~ansas Milling Company 
New Era Milling Company 
The Pillsbury Company 
Quaker Oats Company 
Russel Miller Milling Co. 
Salt Lake Flouring Mills 
Sheridan Flouring Mills Ingleb.art Operations 

'the Ismert-Hincke Milling Co. 

Au~horized Rates (in cents per 100 pounds): 

Miles (Actual) 
MOre But not 
tha.." more than 

Minim'L1m Weight 
30,000 pounds 

lI.S 

Minimum Weight 
40 ! 000 pounds 

9.5 --v- 10 
10 15 12.0 10.0 

NOTE 1 Loading Time: A:n. additional charge of $3.00 shall be 
assessed for each 45 minute period or fraction thereof 
after the first 45 minutes of free time. \ 

NOTE 2 Railroad Car Unloading Service: Add 2.0 cents per 
100 pounas for railroad car unloading service except 
when consignee furnishes electrical power at teaQ 
track, in which event add 1.5 cents per 100 pounds. 

NOTE 3 Weighing Service: Add $15 per car for weighing ser­
vice proviaea in connection with unloading of rail 
c~s. 

N01'E 4 When charges accruing on a shipment based on nctual 
weight exceed the charges computed on a rate b.JSed on 
a greater minimum weight, the latter shall apply. 

Conditions: 
, 
"'0 

2. 

The charges assessed shall in no event be less in total for 
the vehicles used in the transportation than the charges 
which would apply from application of the hourly rates named 
in :tem No. 420 series of Minimum Ra.te Tariff No. 5 to the 
transportation performed. 

!ranspo=t~tion performed by Flour Transport, Inc., ·~cler the 
rates herein authorized shall be performed by vehicles of 
the type depicted or described in Exhibits Nos. D and E 
appended to Applic~tion No. 45431. 

~lour Transpore~ Inc., shall retain and preserve copies oz 
!es £=eigh~ hills cover~ng transportation performed under 
the authority herein granted. Each such copy shall be p:e·, 
served for a pe~iod of not less than three yea=s from date of 
1ss~ance, and snaIl have aecached therc:o a statement of :he 
charges computed at the hou:::ly rates specified in Paragra.ph 1, 
above, and full information necessary to accurate dcte~i­
nation of the charges under said hourly rates. 

(End of Appendix) 


