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Decision No. _..;6;;;..·_.;...'..;.;O..:'i;..;:·~:..;.-~ ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cat1on 
of GARDEN WATER CORPORATION1 a 
corporat1on l for a Cert1ficate 
of Public Conven1ence and 
Necess1ty author1z1ng Applicant 
to furnish water serv1ce to 
Tract 2550 in the vicinity of 
Eakersfield l Kern COuntYI 
California. 

App11cat1on No. 43732 

FOURTH SUPPLEMENTAL ORDER 

By Order1ng paragraph 7 of Dec1s1on No. 634691 dated 

~2rch 27, 19621 1n th1s proceeding, the Commission author1zed 

Garden Water Corporation, on or before December 31, 1962: to 

1ssue $28 1 000 aggregate par value of its 5% preferred, non

cumulative, nonvoting stock. Sa1d paragraph prov1ded th~t the 

author1ty therein granted would not become effective until 

app11cant had filed with this Commission a true copy of its 

Articles of Incorporation amended to authorize the issuance of 

such class of capital stock. By supplemental orders, the 

Commission extended the expirat10n date for 1ssuance of the 

stock, the latest extens10n be1ng to December 31, 1963. 

On March 271 19641 app11cant f11ed w1th th1s COmm1ss~on 

a cert1fied copy of an appropriate amendment of its Articles of 

Incorporation authorizing the shares of preferred stock, wh1ch 

amendment bears a September 3, 1963 date of f1ling with. the 
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Secretary of State. Applicant reports that it had understood 

that the req~red ~1l1ng had been transmitted to this Commission 

on September 12, 1963, and that on October 3, 1963, it leoued 
$28,000 par value or the preferred stock. Hav1ng been 1nrormed 

th~t sa1d amendment had not been f1led with the Comm1ssion, the 

corporation now requests authority to issue $28,000 par value 
of the preferred stock on or before June 1, 1964 in place of 

a l~ke amount of ~uch stock 1ssued prior to the effective 

dates of the previous authorizations. 

The Commission has considered this request and f1nds 

that: (1) app11cant 1ssued $28,000 par value of said preferred 

stock inadvertently w1thout author1zat1on from th1s Commiss1on; 

(2) ur.der Sect10n 825 of the Public Ut1l1t1es Code such unauthor

ized issue of preferred stock 1s VOid; (3) the money, property 

or labor to be procured or pa1d tor by the 1ssue of $28,000 por 

value of preferred stock 1s reasonably required for the purposes 

referred to in Dec1s1on No. 63469; and (4) such purposes are not, 

in whole or in part, reasonably chargeable to operating expense: 

or to income. On the bas1s of these f1ndings~ we conclude that 

app11cant should be authorized to 1ssue $28 1 000 par value of 

preferred stock in place and stead of a l1ke amount prev10usly 

issued without author1zat1on from this Comm1ssion. A further 

public hearing is not necessary. 

In issUing our order herein l we place applicant and 

its shareholders on notice that we do not regard the number of 

shares outstand1ng, the total par value of the shares nor the 
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dividends paid as measuring the return applicant should be allowed 

to earn on its investment 1n plant and that the authorization 

here1n g1ven is not to be construed as a f1nd1ng of value of 

applicant's stock or propert1es nor as indicative of amounts 

to be included 1n proceedings for the determ1nat10n of just 

and reasonable rates. 

IT IS ORDERED that: 

1. Garden Water Corporat1on, on or after the date 

hereof and on or before June 1, 1964" for the purposes set 

forth 1n Dec1sion No. 63469, may 1ssue not to exceed $28,000 

aggregate par value of 1ts 5% preferred, noncumulat1ve, nonvot1ng 

stock at par, in place and stead of a l1ke amount of said stock 

previously issued without author1zation from this Comm1ssion. 

2. Garden Water Corporat10n shall file w1th the 

Comm1ss1on a report, or reports, as required by General Order 

No. 24-A, wh1ch order, 1nsofar as app11cable, 1s hereby made 

a part of this order. 

3. The effect1ve date of th1s Fourth Supplemental 

Order 1s the date hereof. 

Dated at San FranCiSCO, ca11fornia, th1s I~~day 
of _____ A....;.P:-r_i;.;;;;l ____ , 1964. 
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