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6- ... ~<..~....,. Decision No. __ ~I'....;v_':v;..41;..;.. __ _ 

BEFORE rdE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAL IFORNIJ. 

In the M~tter of the Applic~tion of ) 
SOUTH COAST PACKING COMPANY, INC., dba) 
SOu:H COAST STORAGE CO., INC., for ) 
Authority to increase certain ware- ) 
house rates. ) 

) 

OPINION -------

Application No. 46063 
(Filed December 30: 1963, 
Amended March 11, 1964) 

Applj.cant, South Coast Packing Co:Ilpany, Inc., do:tng 

business RS SotLth Coast Sto::age Co., Inc., seeks authority to 

increase cert.a:i.n. warehouse handling rates and accessorial eh~rges 

~nd to publish sucb rates and charges on not less than ten clays' 

r.looticc. The rC1~tes proposed to be established are on the sctne level 

as those cSUlblished by a group of competing warehousemen operating 

in the greater Los Angeles area pursuant to Decision No. 65874, 

~tcd August 13, 1963, in Application No. 44946 (unreported). 

A?pl~csnt began public utility warehouse operations on April 25, 

1962. A~plicant's initial rates, which are sought to be increased, 

~=e on the levels maintained by competing warehousemen prior to 

the :'ate incre.::se authorized by said Decision No. 65874. Applican't 

nas determined that its oper~ting results under its present rates 

l!r~ uns8::isfact"ry llnd desires to incre.:lse its rates to the levels 

~utho=ized to other Los Angc).cs warehousemen. 

I:'l.co!!porated in the ~pplication are a balance sheet ':lS 

of YMSrch 31, 1963 8nd ~ profit and loss statement for the vcar .. 
ending March 31:, 1963, under actual operations.. Applicant has 

slso £~rnished oper~ting statements for the 12~onth period ending 

March 31, 1953 <Idjusted to give effect to the sought increases in 

:'3'1:25 and to known changes in expenses. These profit and loss 
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statements, revised to reflect federal income taxes at the lower 

rates effective January 1, 1965 for future operations, are set 

forth in th~ following table: 

Revenues 

Expenses 

O?erating Income 

Income Taxes 

Operating Income 
after Income Taxes 

Rate Base 

~st~ of Re~ia (1) 
Operating Ratio (1) 

SOUTH COAST STORAGE CO., INC. 
Profit and Loss Statement for 
Public Utility Warehouse Oper
ations for the Year Ending 

March 31.. 1963 

Adjusted 
Present Proposed 
Rates Rates ar.Ld 

and In- Increased 
creased Expenses 

Actual ExPenses 

$125,760 $125,760 $133,488 

107,070 122,818 122,818 

18,690 2,942 10,670 

6,327 774 2,805 

12,363 2,168 7,865 

194,147 195,883 196,319 

6.41.- 1.1% 4.0% 
90.2% 98.3% 94.1% 

(l) After Income Taxes 

Allocations of property between utility and non-cti1ity 

ope~~tions are set forth in the application. These st2teQents show 

that the total cost of applicant's property was $3S3,434. As of 

~=ch 3l~ lS63, ~ccrued depr~ciation (on the straight-line method) 

of $32,073 was recorded. Net property was allocated $177,223 to 

p~blic u.tility warehouse operations and $184,133 to non-ut~.lit:y 

operations. Applic~nt's rate base figures reflect the depreciated 

utility wareh~lsc property and worl<ing capital. 

The ~ppliestion ctDte~ that since ~rcb 31~ 1963 3ppl~

can:fs expenses have increased by the employment of a plant super
visor at an 8t4,ual sal~ry of $10,000, and an additional office 
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employee at an annual &alary of $4,500. In addition, wages to 

existing employees have increased $1,248 per year. These additional 

expE:nses:o which are reflected in the above table, total $15,748 pcr 

yesx'. The additional revenue anticipated under the sought increase 

is $7,728 per year. As shown in the above table, revenues and 

cA-PE'nses reflecting proposed rates and increased expenses w-lll 

result in an operating ratio of 94~1 percent and a rate of return 

of 4.0 percent after taxes •. In Decision No. 68574 (supra) we 

four.d 8n average operating ratio of approximately 91 percent to 

bc :easonable for competing w~rehouscmen. 

The application states that applicant has informed its 

storers of record of its i~tention to seck authority to increase 

rates ~s set forth in this application, and has received no objec

tions to the filing of the application. 

!he Commission finds that the increased rates sought 

herein 8rc justified. A public hearing is not necessary. nn 
vi~~ of the indicated need for additional revenue, applic~nt 

should be authorized to publish the sought rates on ten days' 

no'ticc. The CommiSSion conclucies that the applicat:10n Should be 

gr~nted. 

o R D E R -----
IT IS ORDERED tha t: 

1. Sou:h C03st P:Jckit),g ComPlJnY, Inc., doing business \3$ 

Sou~h Coast Storage Co., Inc. is authorized to establish the 

inc=e~sed =ates and charges proposed in Application No. 46063. 

~~~i~f publications 3~thorized to be made as a result of the 

order herein mDy be made effective not earlier than ten dBys 
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after the effective date hereof on not less than ten days' notice 

to the Commission and to the public. 

2. The authority herein granted shall expire unless exercised 

within ninety days after the effective date of this order. 

The effective date of this o:rder shall be twenty days 

after the date hereof. 

Dated at ___ ..:Sa.n=-=Fr'Il.no.=.:=:.::ClSC:· ;:::.:O~~, California, this /4dt. 

day of ___ .;.;.AP ...... R~I_l __ ., 1964. 


