
Decis10n No. _...;;6;,.,.:;;7...;;1;:.,.0;;...0=--__ _ 

BEFORE THE PTJ.8LIC UTn,ITIES COMMISSION OF THE STATE OF CALIFOR."JIA 

In the Matter of the App11catlon of 
Tuolumne Telephone Co. 

(1) To enter 1nto a loan agreement 
with the United States of 
America under and pursuant to 
the Rural Electr1ficat1on Act 
of 1936, as amended# act1ng 
through the Administrator of 
the Rural Electr1f1cat1on 
Administrat1on; 

(2) To execute 1ts promissory note 
to sa1d United states of 
America 1n the sum of $179#000, 
said ob11gat1on to bear interest 
at the rate of two percent per 
annum; 

(3) To apply the proceeds der1ved 
from sa1d note to the con
struct10n of faci11t1es 1n 
Shasta and Tehama Count1es. 

o PIN ION ----.--- .... 

App11cation No. 46238 
FlIed February 28, 1964 

and Amendment 
Filed Apr1l 3, 1964 

Th1s 1s an app11cat1on for an order of the Comm1ss1on 

author1z1ng Tuolumne Telephone Co. to execute an amendment to 

its telephone loan contract w1th the United States of Amer1ca, 

act1ng through the Admin1strator or the Rural Electr1ficat1on 

Admin1strat1on# and to 1ssue a mortgage note in the pr1nc1pal 

amount of $179,000. 

The application shows that app11cant provides automat1c 

d1al exchange telephone serv1ce to approx1mately 585 company-owned 

stat10ns in port1ons of Tuolumne County. It has f1nanced the plant 
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investment in its Tuolumne Exchange primarily with secured loans 

of $242,000 from the Rural Electrification Adm1n1stration, and 

it has been authorized to establish telephone service in Shasta 

and Tehama Counties from the Oak Run and Shingletown Exchanges. 

By Decision No. 65348, dated May 14, 1963, in 

Application No. 45295, the Commission authorized the corporation 

to borrow an additional $676,000 through the Rural Electrification 

Administration for the purpose of financing the construct1on of 

telephone facilities in the new territory. Applicant alleges that 

plant installations originally contemplated for the area will be 

increased to prov1de service for 330 more company-owned stations 

than were ~reviously estimated and that such increase, together 

with the installation of a substantial amount of buried plant and 

facilities for expanded four-party rural servlce, will requ1re 

additional expend1tures of $179,000. 

Applicant reports that it has had negotiations With the 

Rural Electrification Administration to obtain an amendment to its 

loan contract so as to increase the authorized borrowing, and that 

it has made arrangements to borrow $179,000 for the purpose of 

financing said expansion in plant. The borrOWing will follow 

conventional terms of loans made through the Rural Electrification 

Administration and will be represented by a 2% thirty-five year 

mortgage note. The indebtedness to be represented by such note 

Will be secured by the existing mortgage of realty and chattels 

dated February 20, 19571 as amended or supplemented. Copies of 

the form of the proposed mortgage note and the amendment to the 

loan contract are annexed to the application. 
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The Comm1ss10n h.as considered th1s matter and f1nds 

that: (1) the proposed loan 1s for a proper purpose; (2) the 

money, property or labor to be procur.ed or pa1d for by the 1ssue 

of the note here1n author1zed 1S reasonably required for the pur

pose specif1ed here1n; and (3) such purpose 1s not l 1n whole or 

1n part l reasonably chargeable to operat1ng expenses or to 1ncome. 

On the bas1s of these tindlngs we conclude that the applicat10n 

should be granted. A pub11c hear1ng is not necessa~. 

The author1zation here1n granted 1s for the 1ssue of a 

mortgage note and the execution of an amendment to a loan contract
l 

and is not to be construed as ind1cat1ve of amounts to be 1ncluded 

!n proceedings for the deter.m1nat10n of just and reasonable rates. 

ORDER ------
IT IS ORDERED that: 

1. Tuolumne Telephone Co. may execute and enter into an 

amendment to 1ts loan contract with the United States of Amerlca
l 

act1ng through the Admin1strator of the Rural Electrificat10n 

A~~strat1onl and may 1ssue a mortgage note 1n the pr1nc1pal 

a~ount of not to exceed $17910001 1n the forml under the terms 

and for the purpose set forth 1n th1s applicat1on. 

2. Tuolumne Telephone Co. shall t11e With the Comm1ss10n 

a report, or reports l as requ1red by General Order No. 24-AI which 

order l insofar as app11cable l is hereby made a part of this order. 
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3. This order shall become effect1ve when Tuolumne 

Telephone Co. has paid the tee prescribed by Section 1904(b) of 

the Public Ut1l1ties Code, wh1ch fee is $179. 

Dated at san Francisco, californ1a, this ,;2/ ~ day 

or ____ A..,.pr...,l;;,,;;;'l _____ , 1964. 
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