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Decision No. _.-..;;;6...,;;7...,;;1;,;;.0_2 ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter or the Application 
of CALIFORNIA CONSOLIDATED WATER 
COMPANY, INC. to issue and sell 
$700,000.00 of First Mortgage 
Bonds, Ser1es A. 

o PIN ION -----------

App11cat1on No. 46247 
Filed March 2, 1964 

and Amendments 
F11ed March 30, 1964 
and April 13, 1964 

Th1s is an appl1cat1on for an order of the Commiss1on 

author1zing Ca11forn1a Consolidated \![ater Compa.ny, Inc. to 1ssue 

and sell $700,000 pr1ncipa1 amount of 1ts bonds and to execute a 

trust 1ndenture. 

App11cant, a wholly-owned subsid1ary of Conso11dated 

Water Company, is a California corporat1on engaged as a publlc 

~t111ty in the operat1on of water systems which provide service 

to apprOXimately 3,000 consumers 1n certa1n areas located in the 

v1c1n1ty of the City of' Santa Maria, Santa Barbara County. The 

~pp11cat1on shows that the company commenced operations In 1963 

upon acqu1ring the water systems of' Miraflores Water Company 

Incorporated and Oak Knoll Water Company Incorporated, and that 

it subsequently acqulred the water systems of Orcutt Town water 

Company and S.M. Water Company. For the five months ended 

December 31, 1963, applicant reports gross operat1ng revenues 

and net 1ncome of $85~235.53 and $131134.29, respectively. 

Assets and liabilities reflected in the December 31, 1963 
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corporate bal;ance sheet attached to the application as Exhibit 

A are summar1zed as follows: 

Utility plant 
Less: Depreciation reserve 

CUrrent and accrued assets 
Other ass(!ts 

Total 

Liabilities and Capital 

Common stocl" 
Earned surp1\:ts 
Advances for construction 

$117391401.15 
173,858.07 

Cont ributi om: in aid of construction 
Notes payabl~: to associated companies 
Notes payablE~ to others 
Other current: liabilities 

Total 

$1,693,820.32 

$ 493"l34.29 
563.,484.81 
78 .• 29l.50 

400,000.00 
94,000.00 
64,909.72 

$1,,693,820.32 

Th(~ balance sheet 1ndicates that the plant investment 

has been f1n:lnced .. 1n part" by advances for construct10n and 

that su.bstan'c1al cap1tal has been obta1ned through 1ssuance of 

short-term notes as well as from the sale of common stock to the 

parent corporation" Conso11dated water Company. 

App11cant proposes to 1ssue an in1tial ser1es of bonds 

in the princ1pal amount of $700 .. 000 to be designated First 

Mortgage Bonds" 5-1/8%IScries A .. due March 1, 1994, under and 

pursuant to the terms of an Indenture to be dated as of March 1, 

1964. The bonds w111 be subject to opt10nal redemption at a price 

of 105-:/8%1 plus accrued 1nterest .. during the twelve months 

beginning March 1~ 19651 and thereafter at annually reducing 
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premiums; prov1ded, however l that prior to March 1, 1969, the 

bonds w111 not be redeemable from the proceeds of other 

borrowings at an interest cost of less than 5-1/8% per annum. 

The company proposes to sell the bonds to Pac1f1c 

}~tua1 Life Insurance Company and to use the proceeds for re

fund1ng short-term obligations incurred in connect1on with the 

acquisition of water system properties, and for f1nancing the 

construct1on, complet1on, extension and improvement of its 

faci11t1es. It anticipates that bonds in the principal amount 

of $500,000 Will be issued during 1964 and that the rema1ning 

$200,000 Will be issued in 1965. App11cant also expects to 

issue $200 , 000 par value of common stock on or before 

December 31, 1964, under authority granted by Decis10n No. 65710, 

dated July 16, 1963, and to request author1ty to 1ssue an addi

t10nal $90,000 par value of its common stock. On a pro forma 

basis l it appears that the company's long-term debt l 1nc1ud1ng 

advances tor construction, would constitute approximately 60% 

of total cap1ta1 upon completion of the proposed financing. 

The Commiss1on has conSidered this matter and f1nds 

that: (1) the proposed bond issue 1s for proper purposes; 

(2) app11cant will be reqUired to pay a lower interest rate 

than 1t would 1n the absence of a restricted redemption provision; 

(3) the money, property or labor to be procured or paid for by the 

issue of the bonds herein authorized is reasonably required for 

the purposes specified herein; and (4) such purposes, except 

~s otherwise authorized, are not I in whole or in part, reason,ably 
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chargeable to operating expenses or to income. On the basis of 

these f1ndings we conclude that the application should be granted. 

A public hearing 15 not necessary. 

The author1zat1on herein given is for the issue of bonds 

and the execution of a trust 1ndenture , and 1s not to be cor.stru~Q 

as indicative of amounts to be included in proceedings for the 

determ1nation of just and reasonable rates. 

ORDER 

IT IS ORDERED that: 

1. Ca11forn1a Consolidated Water Company, Inc. may 

execute and deliver a trust indenture 1n the same form, or 1n 

substantially the same form, as that filed in this proceeding 

a~ ~~ib1t P, as amended. 

2. On Or after the effective date hereof and on or 

before December 31, 1965, California Consolidated Water Company, 

Inc. may issue and sell not to exceed $700,000 of its F1rst 

!1ortg(lge Bonds, 5-1/8%, Series A, at not less than the pr1nc1pal 

amount, plus accI'ued interest, and shall use the proceeds, other 

than accrued 1nterest, for the purposes specified 1n the appl1-

c~tlon. The acc~ed intere~t may be used for sald purposes or 

for general corporate purposes. 
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3. california Consolidated Water Company~ Inc. shall 

file with the Commission a report l or reports l as required by 

General Order No. 24-AI which order l insofar as applicable, is 

hereby made a part of th1s order. 

4. ThiS order shall become effective when California 

Consolidated Water Company I Inc. has paid the fee prescribed by 

Section 1904(b) of the Public Ut1l1ties Code l which fee is $700. 

Dated at San Francisco, California I this K(,..z,J= day 

of - ___ +~-tf4~· ___ , 1964. 
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