
Decision No. 67130 

3EFOP£ THE PUBLIC UTILITIES COMMISSION ~F THE STAIE OF CALIFOru~IA 

In the matter of the Jpplic3tion of ) 
PACIFIC GAS AND ELECTRIC COMPANY and ) 
the CITY OF REDDING, for an order ) 
~uthorizing the former to scll and ) 
convey to the latter certain electric ) 
disc~ibution facilities in accordance ) 
with the te~s 0: an agreement dated ) 
Jauua:ry 16, 1964. ) 

(Electric) ) 

--------------------------------) 
OPINION AND ORDER 

Application No. 46293 
(Filed March 17, 1964) 

Pacific Gas and Electric Company and the City of Rcdei~g 

~cquest authorization for Pacific to sell and convey to City, certai~ 

electric distribution facilities located in an area known as 

Christensen-~~st1etoe Elementary School Annexation in the City of 

RedQing) in accordance with the terms of an 3greement dated Jcnuary 

16) 1964. A copy of this agreement is attached to the application ~s 

E:-:hibit: .A. 

The agreed consideration is $6,843 plus sales tax of 
"', 

or a total of $7,116.72 and the total cost of any 3dditiot~s 

t~ or betterments of f~cilities made by Pacific subsequent to 

August 27, 1962 and prior to the conveyance of facilities to City, 

,lus sales t~x applicable thereto. The current ad valorem taxes for 

th~ t~x year in which the f~cilities are conveyed are to be prorated 

as of ,the date of conveyance. The estimated historical cost ::ew of 

these facilities is stated to be $5,798 as of August 1962. 

I~ is alleged that City is the owner of certain electric 

distribution systems located within the City; thet by means t~').e:c~c:: 

it supplies clec~ric s~rvice to many residents thereof. The 

properties Which Pacific proposes to sell are situated in an area 

which has been annexed to City and City is desirous of acquiring said 
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facilities. During the l2-month period enced January 31, 1954, 

Pacific served one electric customer within the area herein considered 

and derived therefrom the omount of $4,678 :tn gross revenue 0' T41ere 

arc no line extension depOSits, meter depOSits, or contributio~s in 

aid of construction involved in this sale. 

City, upon acquisition of the property, agrees to as~ume all 

public utility oblig~tions of Pacific for the territory served from 

these facilities and, speci~ic311y, for service to the preseDt custo

mer ~er~ed from said facilities in adciition to any future customers 

cdded by Pacific prior to the conveyance of said facilities to City. 

rhc agreement provides that it shall not become effective 

until this Commission shall, by its order, authorize Pacific to carry 

out the terms and conditions contained therein. 

Applicants allege that the furnishing of electric service 

by City at its effective rates and c~rges will not result in the 

cha:ging or collecting of rates or charges in excess of those now 

paid by the customer for electric service furnished by P~~ific. 

The action taken herein shall not be construed to be ~ 

finding of the value of the property herein authorized to be 

tr.::nsferred. 

After consideration, the Commissi~n finds that the proposed 

sale would not be adverse to the public interest. A public hea~ing 

is not ~ecessary. 

IT IS ORDERED that: 

1. Pacific Gas and Electric Company is authorized to sell and 

co~vcy to the City of Redding the electric distribution facilities 

d~s~~ibed in the agreement dated January 16, 1964, attached to th~ 

application as Exhibit A, and to consummate said transaction in 

$ccordancc with the terms of said agreement. 
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2. Pacific Gas and Electric Company shall, concurrently with 

the consummation of sale and transfer to the City of Redding of the 

property described above, cease furnishing and supplying electric 

service to the customers presently being served by it by means of 

said property and is relieved of the duties and responsibilities of 

an electrical corporation within the area involved. 

3. Pacific Gas and Electric Company shall, within thirty days 

thereafter, notify this Commission in writing of the date of such 

s3le and transfer. 

4. Upon settlement of charges due, Pacific Gas and Electric 

Company shall refund all customers' deposits and advances which may be 

subject to refu~d. 

5. Pacif:ic Ga s and Electric Company shall, within thirty days 

after the consc~tion of the sale and transfer, furnish this 

Commission the total costs of any additions and bette~ents of the 

facilities involved and made by Pacific subsequent to August 27, 1962, 

and prior ~o the co~eyance of said facilities to City plus sales tax 

applicable thereto. 

6. The authority granted herein shall expire in the event that 

the City of Redding does not consummate the purchase of the property 

uoder this agreement of January 16, 1964, wi.thin two years from the 

date llereof. 

The effective date of this order Shall be twenty days after 

the date hereof. 
:::~\> Dated at ___ ~_~.n;;;;.-;;.Fra.n~_clso;;.sc .... :o~ __ , California, this ...-l~~~':""-_ 

day of ___ A .... ,o_r.....;il ______ , 1964. 


