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Decis10n No. ___ h_, .... 1_3 ... 5 ___ _ 

BEFORE THE PUBLIC UTIL:ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the A:,p1ication 

of THE PONDEROSA TELEP1::rONE CO. 

For an order author1zi::lg 1t to 
borrow up to $184,000. ':>0 

OPINION 

Application No. 46291 
Filed March 16" 1964 

Thls 1s an app11cat1on for an order of the Commission 

authoriz1ng The Ponderosa Telephone Co. to execute an amendment 

to 1ts telephone loan contract with the United States of America, 

acting through the Adm1n1strator of the Rural Electrificat10n 

Administrat1on, to execute supplemental mortgages, and to 1ssue 

$184,000 aggregate principal amount or notes. 

The applicat10n shows that the company prov1des tele­

phone serv1ce as a pub11c uti11ty to approximately 570 subscribers 

i~ portions of Fresno ,and Madera Counties, and that 1t has fi­

nanced its plant lnves'tment primar1ly w1th secured loans 

aggregating $2,llO,000 obtained through the Rural Electr1fication 

Admin1strat1on pursuant to author1ty granted by Dec1s1on No. 62811, 

dated November 21, 1961, as amended by Dec1s1on No. 64054, dated 

August 7, 1962, 1n App11cat10n No. 43805. Because of 1ncreasing 

demand for telephone serv1ces, the corporation alleges that 

o~~1ee eq~pment. 
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Applicant reports that it has negotiated with the 

Rural Electrification Admin1stration for amendment to its 

loan contract in order to borrow an additional $184~OOO for 

the purpose of financing the cost of plant expansion. The 

bor~ow1ng will follow conventional te~ of loans made by 

the Rural Electrification Adm1nistrat1on and will be repre­

sented by a 2% thirty-five year mortgage note~ or notes. 

The indebtedness to be represented by such note, or notes, 

w1ll be secured by the eXisting mortgage of realty and 

Chattels dated January 23, 1962~ as amended or supple~ented. 

Copies or the form or the amendment to the loan contract, 

supplemental mortgage l and mortgage note are attached to the 

application. 

The Commission has considered this matter and finds 

that: (1) the proposed loan is for a proper purpose; (2) the 

money, property or labor to be procured or paid for by the issue 

or the note, or notes, herein authorized is reasonably required 

for the purpose specified herein; and (3) such purpose is not, 

in whole or in part, reasonably chargeable to operating expenses 

or to income. On the basis of these findings we conclude 

that application should be granted. A publiC hearing is not 

necessary. 

The authorization herein granted is for the issue of 

a mortgage note~ or notes, and the execution of supplemental 

mortgages and an amendment to a loan contract~ and is not to 

be construed as indicative of amounts to be included in pro­

ceedings for the determination of just and reasonable rates. 
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IT IS ORDERED that: 

1. The Ponderosa Telephone Co. may execute and enter 

into an amendment to its loan contract with the United States of 

America, acting through the Adm1nistrator of the Rural 

Electrif1cation Administration, may execute supplemental mortgages 

of realty and chattels, and may 1ssue a mortgage note, or notes, 

in the aggregate principal amount or not to exceed $184,000, in 

the form, under the te~ and for the purpose set forth in the 

app11cat1on. 

2. The Ponderosa Telephone Co. shall !l1e with the 

Commission a report, or reports, as required by General Order 

No. 24-A, wh1ch order, 1nsofar 3S app11cable, 1s hereby made 

a part of this order. 

3. This order shall become effective when The Ponderosa 

Telephone Co. has paid the fee prescr1bed by Section 1904(b) or 

the Pub11c Utilities Code, which tee 1s $184. 

Dated at San FranCisco, California" th1s ,;( ?~Y 

~ of ~ ,,1964. 
~ 
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