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6-,13-, Decision No. 
--~~~---------

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of: 

B & M TERMINAL FACILITIES, INC., a 
corporat1on, for author1ty to sell 
a portion of its warehouse property, 
pursuant to Sections 851-853 of the 
Public Ut1lities Code. 

o PIN ION 

App11cation No. 46438 
Filed April 7, 1964 

This 1s an app11cation for an order of the Comm1ss1on 

author1z1ng B & M Terminal Fac111t1es, Inc. to exchange a port1on 

of 1ts newly acqu1red warehouse property located at 2626 East 26 

Street 1n the C1ty of Vernon for a parcel of land adjo1n1ng 

thereto and the approXimate sum of $77,280. 

App11cant possesses a prescr1pt1ve operat1ve r1ght as 

a pub11c ut111ty warehouseman 1n the C1ty of Vernon as determined 

~y the Commiss1on on August 23, 1960 in case No. 6862. In 

add1t1on to operating a pub11C ut1l1ty warehouse business, it 

provides terminal fac1l1t1es for the conduct1ng of motor carr1er 

operat1ons by two aff1l1ated ca11fornia corporat1ons, namely, 

~ake Delivery Serv1ce and Charles Grace Enterprises, Inc., 

doing bus1ness as Meier Transfer Serv1ce. The three corpo­

rations are controlled by Harold M. Brake through stock 

ownership. 
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By Decision No. 66887, dated March 3, 1964~ in 

Applieation No. 46207, the Commission authorized applieant to 

exehange its warehouse property located at 2639 South Sete 

Street, Vernon, for approximatelY five acres of unimproved 

~ropcrty located at 2626 East 26 Street also in the City of 

Vernon. In addit1on, the dec1sion authorized applicant to 

execute a deed of trust and to issue a note in favor of F1rst 

Western Bank and Trust Company in the prineipal amount of not 

to exceed $253,385, the proceeds to be utilized to d1scharge 

an eXist1ng 1ndebtedness of approx1mately $53,385, with the 
~ 

balance to be applied toward finatlcing the construction of 

improvements on the property to be acquired. 

Applicant reports that it consummated said exchange 

transaction on March 10, 1964, and now proposes to exchange 

apprey~mately 1.111 acres of the property located at 2626 East 

26 Street in the City of Vernon for apprOXimately .007 acre~ of 

real property o~med by the adjoining landowner, Reliance Steel 

& Aluminum Company, located at 2537 East 27 street. In addition~ 

applicant proposes to rece1ve approximately $77,280 as payment for 

the difference 1n the acreage to be exchanged, which it will apply 

toward the partial reduction of its indebtedness to First Western 

Bank and Trust Company. Applicant utilized $50,000 of the loan 

proceeds as additional cons1derat1on for the new warehouse proper­

ty instead of for the construction of improvements. Eowever, the 

partial reduction of the indebtedness by a~proximately $77~280 

will have ~he effect of reducing the or~g~nal borrOWing by a 

like amount, which would more than offset the $50,000. 
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The application shows that the conveyance of said 

1.111 acres will not impair the usefulness of the new warehouse 

property~ elther in the conduct of applicant's publlc warehouse 

or ln the furnishing of terminal facilities to its affiliated 

motor carrier corporations~ by reason of the fact that the 

portion to be conveyed conSists of a triangular sectlon of 

land which is not sUitable either for terminal parking facilit1es 

or for further improvements. In additlon~ app11cant alleges that~ 

after allowing for the approximately .007 acres to be acqu1red 1 

it w1ll have almost four acres of land 1 symmetrlcal ln nature 1 

which w1l1 be adequate for all ant1cipated wa~ehouse and motor 

carr1er term1n~l operat1ons of itself and 1ts aff111ated motor 

carr1ers. 

After conSideration, the Comm1ss1on f1nds that the 

p~oposed exchange of propert1es would not be adverse to the 

pub11c interest. On the basls of th1s f1nding we conclude that 

the ~pp11cat1on should be granted. A pub11c hear1ng 1s not 

necessary. The author1zation herein given 1s not to be con­

strued as a f1nd1ng of the value of the propert1es here1n 

proposed to be exchanged. 

o R D E R 

IT IS ORDERED that B & M Terminal Facilit1es, Inc. may 

cons~~te an exchange of propert1es w1th Re11ance Steel & 

Aluminum Company, wh1ch propert1es are descr1bed 1n Exhibit A 

attached to the application. 
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The effect1ve date of this order is the date hereof. 

Dated at San Francisco" california" this :;a:;.t, day 

of ___ .;.;;A;;.;;.pr:;..:~:.:;·l ________ , 1964. 
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