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Decision No. 67184 

3EFORE THE PL~LIC UTILITIES COMMISSION OF TEE STA7E O~ CALIFORNIA 

In the Y~tter of the A,plic~tion of ) 
PACIFIC GAS AI.~ ET.....ECTRIC COMPAI.~ .:md ) 
C:TY OP Ul~ fo~ an o:de: a~thor- ) 
:i.zing the former to sell to the J..at- ) 
ter certain electric facili:ies~ in ) 
accordance with the terms of a Sales ) 
Agree~nt dated December 23, lS63. ) 

(Electric) ) 

OPINION AND ORDER 

Application No. 46285 
Filed ~ch 13, 1954 

paci£ic Gas and Electric Company and the City of Ukiah 

request authoriz2tion fo~ Pacific to sell and convey to City, c~r

tain electric dist=ibution fecilities generally located in the 

.. ~ ncrt'!:lern and scutb.ern sections of the City of Ukiah, in accordance .. 
·Ai:h the te~ of ~ ag:eement dated December 23, lS63. A copy of 

t~is agre~ent is attached to the application as Exhibit B. 

The agreed conciccration is $277,000 plus sales t~~ of 

$11,080, ~d the total cost of any additions to or betterments of 

f~cilitics ~cle by Pacific during tee period from December 31, 1960 

to ~d including the effective ~te of convey~~ce ~o City, together 

with applicable sales t~es, l~ss the appraised value of retired 

facilities~ City r~ther agrees to :eimburse Pecific for the 

estimated co~t to Pacific for all necess&ry work perfo~d by it i~ 

connection with the severance, if any, of additions and betterments 

made by it subsequent to December 31, 1960. The cu-~ent ad valorem 

tCl-"tes for the tax ye:xr in ~"hich the facilities are conveyed ere to 

be prorated as of the effective date of conv~yance as provided in 

the ~eement. The est1ma:ed historical cost new of these facili

ties is stated to be $191,056 as of November 1960. 
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It ~s alleged that City is the owne= of certain electric 

distributio~ systems loc~ted within the City; t~~ by ~eans thereof 

it supplies electric service to ~ny residents thereof; that the 

elect=icity r~ished is purchased ~~om Pacific. Tae custome=s 

ce:ved by th~ facilities to be ccnveyed to City and the facilities 

t~eQSelves are located ~lthi~ ~~e cor,orate limits of the City of 

Uld.cll and City is desirous of acquiring said facilities. Dering the 

12-month pericd ended Decembe= 31, 1963, Pecific alleges tr~t it 

served 805 electric customers from the facilities and derived there

from the amount of $240,057.65 in gross revenue. There are no line 

extension deposits, 0: contributions in aid of construction involved 

in this salc. PClcific is holding 52 customers t meter deposits. 

These deposits, or b.uance thereof, are to be refunded by Pacific 

upon settle~~t of charges due. 

The agrecmznt provides that Pacific shall ret~in ownership 

of the rigat to use the poles, fixtures, conductors, devices ~e 

sssocia~ed apparatus, comprizing its so-called "th:'ough lines," as 

shown on the :nap titled "PG&E Co. Tl:-.ru Lines as of Effective dr'l=c of 

Conveyar.ceH desig::c.ted Exhibit B of the Sales Agreement. These 

15.nes axe loes-ted wit1:d.n and pa.ss through the limits of City and are 

used by 2acific in the supply of electric service to custcmers of 

2acific in Mendocino County at locc.tions outside the corporate limits 

of City. 

The application states that City agrees, upon the effec-

tive date of co~vcyancc7 to undertaI<e the sale and c~stribut~on of 

electtic service to all customers then se.rved by Pacific within the 

limits of City and City shall assuoc as of cha~ date any and all 

public zerv~ce ob:ig~~ions rcstinz upon Paci£~c7 and s~ll assume all 

,." ".r-"' bl"" d O~ ~ac~~~c s 0 ~gat~ons un er any eontrccts, leases, permits, li-

censes, gr~ts of right-oi-way or other conveyances transferred to 

City. 
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The tls=ec'CC:'lt pro,\i'idcs that it sMll r..ot beco:::e effective 

until t~is C~ssion sbzl1 h~ve granted its authorization for the 

terms ~d conditions taerein s,ecified to b2 carried out ~1ithout 

~~alific~tio~~ deeocd objcctic~~ble by either party. 

Ap?licants allege thst the rxmishing of electric service 

by City at its effective rS:~$ and c~3es will not result in the 

chn~gi:l6 or collecting 0::: r~:es or crL-.:ges in excess of those now 

p~~d by custo~crs for electric service furnished by Pecific. 

'l'!l~ actio;l taken here5.n s~..all not be construed to be a 

finding of the value of the property herein authorized to be 

tr.-msferred. 

The Commission f~ds that the pro?osed sale would not be 

~dverse to tae public interest. A public hea=ing is not necessary. 

IT IS ORDEttD that: 

1. Pacific Gas and. Electric Company is authorized to sell and 

convey to the City of m~ tae electric distribution facilities 

de~~~ibcd in ~he sales ~greement dated December 23, 1963, attached 

to ~he application as Exr~bit B, and to consummate said transaction 

in accordance with the terms of said agreement. 

2. Pacific Gas and Electric Company shall, concurrently with 

the co~summ:ltion of sale .and t=ansfcr to the C:f.ty of Ukiah of the 

p~opertj described above, cease fu--nishing and supplying electric 

service to customers presently being served by it by means of said 

property acd ~c relieved of the duties and responsibilities of an 

electrical corporation within the incorpo=ated limits of the City 

of ~~~ as they existed in December, 19GO. 

3. Pacific Gas and Electric COt:pa:ly shall, ~'i.t!:U;). thirty d.?,ys 

thereafter, notify ~his Commission in ,,;riting of the date of such 

sale <md transfer. 
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4. Upon settlement of charges due, Pacific Gas and Electric 

Company shall refund all customers I deposits and advances which are 

subject to refund. 

5. Pacific Gas and Electric Company shall, within thirty 

days after the consummation of the sale and transfer, furnish this 

Commission the total costs oZ any additions and betterments of the 

facilities involved and mad~ by Pacific subsequent to December 31, 

1960, to and includ:f.ng the effective date of conveyance of said 

facilities to City, plus sales tax applicable thereto. 

6. The authority granted herein shall expire in the event 

that the City does not consummate the purchase of the property 

under this agreement of December 23, 1963, within two years from 

the date l~eof .. 

The effective date of this order shall be twenty days 

after the date hereof .. 

Dated at __ ..;San=-_FM\.;.;.;,;,;n .... cl_!'ICO~_, california, this 1¢4daY 

of ___ ....-:;~.....r;o;;:;~~ ___ J 1964 .. 
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cotmiiissioners 

Comm1:::S1otlor P're(!er1ek B. Holobott _ being 
nece::arily absent. 414 not PQrt1c1P4to 
in t~o (!i:pos1t1on of th1s procoe41ng. 


