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Decision Noo_ 6'7Z0S Dml~@~OOAl 
BEFORt 'rdE Ptl'BLIC u"Tn.!l'IES COMM'"'J.5SION OF l'HE S'!~'~F CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC CAS AND ELECTRIC COMP~\y and ) 
the CITY OF RE'!:>DING, for an order ) 
~u~ho:iz1ng the fo:mer to sell and ) 
convey to the latter cextain electric) 
distr, ibution facilities in accordanee~ 
wi tb. the terms of an agreement dated 
February 26, 1964. 

(Electric) ) 

------------------------------~) 

OPINION AND ORDER 

Application No. 46508 
(Filed April ll:., 1964) 

Pacific Gas a:d Elect=ic Company and the City of Redding 

request authorization for Pacific to sell and c~ey to City; cert~in 
, , 

electric distribution facilities located in an area known as South 

City Annexat10n No.1 in ::o.c City of Redding, in accordance with the 

terms' of an agreement dated February 26, 196L:.. A copy of this 

agreement is attached to the Gp?lieation as Exhibit A. 

Tile agreed consideration is $161,926.00 plus sales t.ax 

of $6,477.04, for 8 total of $103,403.04 and the total cost of any 

additions to ~nd betterments of faeilities mzdc by Pacific subsc­

que:>.t to, July 24~ 1963~ and prior to th~ conveyance of said :f.3cil-

1 ties to. C1 ty plus sales tax applicable thereto. The current ad 

valorem 'taxes for the tax year in which the facilities areconveye<i 

are to be prorated as of the date of conveyance. 'I"ae estimated 

histor1cal cost new of these facilities is stated to be $140,107.00 

as of July 1963. 

It is alleged th~t City is the owner of ccrt2in.electric 

distribution systems located within the City by means of which it 
. 

supplies electric service to many residents thereof.. The properties 
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A. 46503 &: 

which Pacific proposes to sell are situated in a~ area which has 

been annexed to City and City is desir~ of acquiring said facil­

it!es. During the l2-month period ended January 31~ 1964, Pacific 

served 504 electric cus~omer$ within the area herein considered and 

dcrive~ therefrom the amount of $15S,5l4.12 i: gross rev~e. There 

are no line extcncion deposits or contributions in aid of const:t'UC­

tion involved in this sale. Pacific is holding 58 customers: meter 

deposits.. These depOSits, or oe ba1..ancc thereof, are to' be refunded 

by Pacific upon settlement of charges due. 

City, upon acquisition of the property, agrees to assume 

all public utility obligations of Pacific for the territo~ served 

from these f~cilities and, specifically, for service to the present 

c~tomers served from said facilit!es in addition to any future 

customers added by Pacific prior to the conveyance of said f~eil-

ities to City. 

The agreement provides 'that it sh:lll not become effce:ivc 

until th!s Commission shall, by its order, authorize Pacific to 

ca=r] out its terms and conditions. 

Appliea~t$ allege that the furnishing of electric serv­

ice by City at its effective rates and cha~ges will not result 1n 

the char zing 0= collecting of rates or charges in excess of those now 

paid by customers for electric service furnished by Pacific. 

The actio:l. t.a..~en herein shall not be construed to be a 

Zindinz of the value of the property herein auti10rized to be trans­

fe=reo.. 

!he Commission finds that U1C proposed sale would not be 

~dverse to the public interest. A public hearing is not necessary. 

IT' IS ORDERED ~.3t: 

1. Pacific Gas and Electric Company is authorized to sell 

a'nd convey to the City of Redding the electtie d:ts~ribut1on 
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facili~ies d~scribcd in the azreement dated Feb:uary 26, 1964, 

~ttachcd to the application as EXhibi~ A, and to consucmate said 

transaction in 3ccc~dance with the terms of said agreement. 

2. Pacific Gas and Electric Company shall, concurrently with 

the cons~)tion of sale and transfer to the City of Redding of ehc 

property described above, cease furnishing and supplying electric 

service to customers presently being served by it by means of said' 

?ropcrty and is relieved of the duties and responsibilities of an 

electrical corporation within thc area involved. 

3. Pacific Gas .:md Electric Company shall, within tl'lirty 

days thereafter, notify this Commission in ~tiug of the date of 

such sale and tr~nsfer. 

4. Upon settlement of charges due, Pacific Gas and Electric 

Company shall refund all customers' deposits and advances which are 

subject to rcr~d. 

5. Pacific Q:s and Electric Company shall, within thirty 

days ~fter the consummation of the sale and transfer, furnish this 

Com::nission the total co~ts of any additions- and betterments of tl"l.C 

facilities involved and made by Pacific subsequent to July 24, 1963, 

.and prior to the conveyance of said f~eilit:L.es to City plus sales 

tav. applicable thereto. 

6. The authority granted herein shall expire in the cve-nt 

that :he City of Redding does not consummate the purchase of the 
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property under this agreement of February 26 ~ 1963, wi thin two 

years from the date hereof. 

The effective elate of this order shall be twenty days 

after the date hereof. 

Dated. at San Francitletl p CaJ.1fornia, this 

day of ____ M_AY~ ___ ~, 1964. 
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