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Decision No .. 67207 ----------------
BEFORE THE PtT.Bt,IC UTILITIES COMMISSION OF THE· ST~ OF CALIFORNIA 

In the Matter of the Appl:1.eat10n ot 

SIERRA PACIFIC POWER COMP PJ:rI 

ror an order author1z~~ it 

(a) to sell and issue ~ursuant to 
compet1tive bidding $7~OOO,OOO 
principal amount of' First Mortgage 
Bonds % Series due 1994; 
(b) to e;>(;ecute a Ninth Supplemental 
Indenture to 'be dated as of June 1" 
1964" Supplementing the Indenture 
ot Mortgage dated as ot December 1" 
1940; and (c) to issue and sell by 
competitive 'bidding lOO~OOO shares 
of 1ts Series B $ D1v1d.end 
Preferred. Stock" 01: a par value 
of $50 eaeh. 

----------------------------------r 
OPINION ------ ....... ~--

App11cat10n .No. 46587 
Filed April 24 ~ 1904 

In this application" Sierra Pacific Power Company 

requests authOrity to execute and deliver a supplemental in

denture" and to issue and sell, at competitive bidding, 

$7,000,,000 P~~C1pal amount of tirst mortgage bonds and 

100,,000 shares or $50 par value preferred stock. 

Applicant is a corporation organized under the laws 

ot the State ot ~A1ne. It operates public utility electriC, 

gas and water systems in the State of Nevada? and electnc 

systems in a portion ot the State or Californ1a extend1r~ 

from Portola· south to MarkleeV:1.11e~ including Squaw Valley 

and the Lake Tahoe area. For the year 1963? i t re:po~$ ~otal 
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operating revenues of $19~828~943, of whiCh it apport1ons 

$2,702,126 to electric operating revenues derived from californ1a 

operations. The company reports that the proposed stock and. bond 

issues are subject to the j~3d1ct10n of the Federal Power 

Comm1sSion and of the Secur1ties and Exchange Commission. By 

this application applicant seeks authority from this Commission 

under Sections 816, 818 and 851 of the Public utilities Code or 

the State of california to engage ~ the propos~d t.1nanc1ng. 

The company proposes to invite bids tor the purChase 

of the $7,000,,000 of 'bonds and the 100,000 shares of preferred 

stock, the Winning 'bids to determine the ~terest and d1v1dend 
". 

rates, respectively. The bonds will be dated as of June l, 

1904, and Will become due on June 1, 1994. The 100,,000 shares 

or $50 par value preferred stock will constitute a new series 

to be designated as series B. The 1n1t1al redemption prices 

will be computed on the basis o~ the public offering prices 

plus the annual coupon rate tor the bonds and the annual 

dividend rate per share tor the preferred stock. 

The purpose of the proposed financing is to prov~de 

applicant With fur.lds to repay 'bank loans 1 to re1mbu...~e its 

treasury and to f1nance ~ in part" 1 ts 1964 construct1on 

program. The company reports tha.t 1 t had $61800,,000 of bank 

loans outstanding as 01" February 29" 1964" which it may increase 

so as to carry on its construction program betore co~ummating 

the new tinancing. Applicant,r s estimated construction ;program 

tor 1964 amounts to $13,,500,000 .. 
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In general, it has 'been applica.nt's practice to meet 

its ca~ital requirements W1th short-term 'borroWings and retained 

earnings and thereafter to repay such borrOW1ngs and to reimburse 

its treasury through permanent financing j.n the form or 'bonCls". 

other eVidences of indebtedness" an,d preferred and comon. 

stock. Its capital ratios" as of February 29" 1964, and 

as adjusted to- g1 ve effect to the proposed financing" are~ 

as follows:' 

F1rst mortgage bonds: 
Debentures 
Notes payable 

Total debt 
Preferred stOCK 
Common stock and surplus 

Grand total 

Fec. 29~ 
1964 

39,% 
13 

9· 
O! 

5: 
~ 

~ 

Adjusted 

45% 
12 
-' ~ 

11 . 
~. 

~ 

Applicant's balance sh~et" as ot February 29" 1964" 

shows current assets in the total amount of $4,317,233 and 

current liabilities of $10"672,,485,, 1nc1u61ng the $6,,800,,000 

ot*short-term notes. 

The Commission. has considered thj.s matter and t1nds that: 

(1) the proposed.cond and preferred. stock issues are ,tor proper 
. " 

purposes; (2) applicant has need tor add1t10na1. :rimds. trom ex-

ternal sources in order to. improve its current f1Danc1al poSition 

and to meet construction costs; (3) the money" property or labor 

to be procured or paid tor by the bond and pret~rred stock issues 

here1n author1zed is reasonably required tor the purposes s~c1r1e4 
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herein; and (4) such purposes~ except as other..r1se authonzed for 

bon~s" are not" in whole or in part" reasonably Chargeable to 

operat1I'lg expenses or to ·1ncome. A public heartng is not 

necessary. 

On the baSis of the foregoing findings" we conclude that 

the application should be granted. T.ne author1zation thuz grantee 

is for the execution and delivery of a supplemental indenture and 

the is sue and sale of bonds and :p%'ere~d stocl<: and ·1s not to be 
-

construed as 1nc11eat1ve of amounts to ~ included in l'roceeMngs 

tor thec1eterm1nat1on of just and reasonable rates. 

ORDER 
-~ ... - .... 

IT IS ORDERED that: 

1. Sierra Pacific Power Company may inV1te the submission 

of written sealee bids for the :purchase of $1,,000,,000 in aggregate 

pr!nc1pal amount of it::: First Mortgage Bonds % Series due 

1994" and 100,,000 :shares of its Series :s $ Dj,V1dend Preferred -
Stock" of a l'r~ value of $50 each" suc.."l inntation for bids to be 

publishe~ at least five days prior to the date set tor theope~ 

of the 'bi~$'. 

2. S!.er:-a Pacific Power Company may execute and deliver 

a Ninth Supplemental Indenture in the same form" or in substantially 

the same form" as that tiled 1n this proceeding on Iv".ay 1" 1964, 

and may issue a.~d sell said $7,,000,,000 ¢f bonds and 100,,000 shares 
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of preferred stock at the respective prices offered 1n said bids 

which Will result in the lowest annual costs of money calculated 

as set forth 1n the invitation for bids. 

3. Sierra Pac1t1c~~wer Company shall use the proceeds, 

exclusive ot accrued 1nterest, from the sale of said' bonds and 

preferred stock for the purposes set forth in this app11eation. 

The accrued 1ntere~t to be received from the sale ot the bonds 

may be used tor suCh purposes or for general corporate purposes. 

4. Immediately upon awarding the eontrac~s for the 

sale of said bonds and preferred stock, Sierra Pacific P~~er 

Company shall tile a written report with the Commission shoW1ng~ 

as to each bid received, the name of the bidder, the pr1ce~ the 

interest and d1v1dend rates and the cost of money to applicant 

based upon such price and interest or diV1dend rate. 

5. Within thirty days after the issue 'and sale of the 

bonds and preferred stock herein authOrized, Sierra Pacific Power 

Company shall tile With the Commission three copies ,ot its 

prospectus relating to each issue. 
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6. This ord.er shall 'become ettect1 ve when Sierra 

PaC1f1c Power Company has paid the tee preScribed by Section. 

1904(b) ot the Public Utilities Coc1eor wlnch tee 1s $4,000. 

Dated at ____ -lICSa.nIl::l:...ooFt3n~~etw=:::._ __ , caUfOrn1a, 

th1s ('?7J. clay of: MAX , 1964. 
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