
Decision No. __ 6~7_Z_0_9~ __ _ 

BEFORE TEE P'OELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

APPLICATION OF ROBERT M. SC'OLLY 
and KATELEEN A. SCrJLLY, do1n.g 
business as CORONADO RAPID 
TRANSFER, to transfer operat1ng 
r1ght3 and other public utility 
property to CORONADO RAPID 
TR;~SF.ER, INC., a corporation, 
and of CORONADO RAPID 'l'RANSFER .. 
INC. , : a corporation, for 
authority to issue capital 
stock. 

OPINION -------_ .... 

Application No. -46313 : 
Filed March 25 ~ 1964 

This is an applicat10n tor an order of the Commission 

(1) a.uthOrizing Robert M. Scully and Kathleen A. Scully" doing 

business as Coronado Rapid Trarmter, to sell and transfer certain 

carrier operating rights and other property to Coronado Rapid 

Transfer .. Inc ... and (2) authoriZing Coronado Rapid Transfer, 

Inc. to issue and sell $9 .. 000 par value of its capital stock. 

PursWlnt to authOrity granted by Decision No. 62904" 

dated December 5" 1961 .. ~ Application No. 43845, certa~~ assets 

including a highway common carrier prezcriptive operative right 

authorizing the tra.nsportation ot property between Coronado and 

San Diego were transterred to Robert M. Scully and Kathleen A. 

Scully? doing 'business as Coronado Rapid Transfer. T'nepresent 

owners desire to sell and transf.er said right and other aasets 

totaling $3? 000 to Coronado Rapid Trans tel".. inc. 1n excr..ange·· for 

stock .. 
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A.46313 MOtt 

Coronado Rapid Transter l Inc., a californ1a co~oration 

organized on or about January 22, 1964, seeks author~ty to1ssue 

and sell, at par, 90 shares ot its eap~tal stock hav~ an 

aggregate par value of $9,000. It proposes to a~ply $31000 of 

the proceeds to the acqUisition of the operative right and other 

assets trom the tran3terors and to use the rema1~ $6,000 for 

aCqul.r1ng add.1t1onal equipment and work1.ng capital. Applicants 

report that $l,ooo of the $3,000 item represents capitalization 

ot attorneys f fees, W'n1ch they are W1ll1ng to delete from the 

requested stock authorization. 

The Comm1ssion has considered th1s matter and tines 

that: (1) the proposed sale and transfer would not be adverse 

to the pub11c ~.nterest; (2) the money, property or labor to be 

procured or paid tor by the issue of the $8,000 par value of 

stock herein author1zed is reasonably required tor the purposes 

specified herein; and (3) suCh purposes are not, 1n whole Or 

in part 1 reasOlV'lbly chargeable to operating expenses or to 

income. On the basis of these findings we conclude that the 

application should be (1) dism1ssed With respect to $1,000 of 

the proposed stock issue, and (2) granted ~ all other respects 

except as it relates to ~rm1tted operative rights. A :publlc 

hearing is not'neeessar.y. 
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Coronado Rap1d Transfer .. Inc. 1s hereby pla.ced on 

notice that operative rlghts .. as such .. do not const1tute a class 

ot property which may be capitalized or used as an element of 

value ln rate f1X1ng for any amount of money in excess of that 

or1ginally palO. to the State as the cO~lderat1on tor the grant 

of such r1ghts. Aside from their purely perm:LsS1ve aspect, such. 

rights extend to th.e holder a full or partial monopoly or a 

class or bUSiness over a part1cular route. '!'h.13 monolX>ly 

feature may be modif1ed or canceled at any time by the State, 

wh1ch 1s not 1n any respect l~ted as to the number of r1ghts 

wh1ch may be g1ven. 

The act10n taken herein shall not be construed to be 

a f1nding of the value of the o~ratlve right and other assets 

to be transfeXTed. So tar as the r1ght 1s concerned" the 

authorization here1n granted. is tor the trans fer of only the 

highway common carrier prescript1ve operat1ve r1ght. The 

transfer or perm1tted operat1ve r1ghts must be the subject of 

a separate app11catlon, or app11cations. 

ORDER _ ...... _,...-

IT IS ORDERED that: 

1.. On or betore December 31" 1964 .. Robert M. SeuJ.ly 

and. Kathleen A. ScUlly" d01ng business as Coronado Rapid Transfer" 

may sell and trans fer" and Coronado Rap1d 'I-rans fer" Inc. :may 

purchase and acqtll.re, the p:r::'escr1pt1ve operat1ve right, and 

other assets referred to'1n the appl1cat1on. 
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2. Coronado Rapid Trans fer, Inc • ., on or before 

December 31, 1964., for the :purposes speCified in the foregoing 

opin1on" may 1ssue and sell., at par" not to exceed $8 .. 000 par 

value 01' its capital stock. 

3. Within th1rty days after the cons't.llmllat1on of the 

transfer herein authOrized" COronado Rapid Transfer I" Inc.. shall 

notifY the Comm1SSion" in W"r1ting, 01' that fact' and w.1thin said 

per1.O<i shall file ~ th the Comroj,ssion a true copy of any bill 01' 

sale or other instrument 01: transfer wh1ch. may 'be executed to 

erfect said trar~ter. 

4. Coronado Rapid Transfer., Inc. shall amend or 

reissue the tariffs on file With the Commission" nam1ng rates" 

rules and regulations govern1ng the common carrier operations 

herein to show that it has adopted or established, as its own, 

said rates" rules and regulations. The tariff filings shall 

be made effective not ear!1er than ten days after the effective 

date of this order on not less than ten days' notice to the 

Commission and the public" and the effective date or the 

tar1ff t1l1ngs shall be concurrent With the consummation of 

the transfer herein authorized. The tanfr filings made pur

suant to this order shall comply in all respects With the 

regulations governing the construction and fil1ng of tariffs 

set, forth in the CommiSSion'S General Order No. SO-A. 
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5.. On or before the end of the tbj,rd month after 

the consummation of the transfer as here~ author1zed" Coronado 

Rapid Transfer" Inc. shall cause to be f1led With the COmm:13s1on" 

in sueh form as it may pres er1be ~ an annual %"eport" or reports" 

eovering the period commencing With the f1rst ~y ot the. current 

year to and. :1ncluOj,ng the effect1ve date of the transfer. 

6. Coronado Rapid Transfer" Inc. shall f'11e With the 

Commission a report, or reports, as required by General Order 

No.. 24-A" \'rh1ch order" insofar as applicable, 13 hereby made 

a part or tlUs oroer • 

1. Th1s appl:1cation" insofar as it seekS authority to 

issue and sell $1,000 par value of capital stock in excess of the 

amount herein authorized? 1s hereby d1sm1ssed. 

8. 'I'he ef1"eet1ve date ot this order 1s the date hereof .. 

Dated at san Frane1sco" C!al:1tOm1a" this ~. aay of 

__ .... );t~'A'"'~"' ... I ____ 1 1964. 
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