
Decision No. 6721.0 ----------------

BEFORE TEE PUELIC UTILITIFS COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of S'O:RPRISE VfJ.J.Ei ELECTRIFICATION 
CORPORATION for the issuance of 
evidence of ~debtedne3s 1n the 
f"orm of" a mortgage note and an 
Amendment to Amending Loan COntract 
to. 'be delivered to the United 
States of Ameriea 

OPINION --- ..... ..-.,... ... 

Application No. 46585 
F:1.1ed Apr:t.l 23... 1964 

This is an application for an order of the Comm1ssion 

authorizing Surprise Valley Electr1ficat:t.on Corp .. to exeeute 

an amendment to its amending loan contract with the united 

States of America ... acting through the Ad.m1r..1strator or the 

Rural Electrif1cat!on Admin1stration... and to issue a mortgage 

note in the p~c1pal amount o~ $l ... 850 ... 000. 

Applicant is a nonprof1t cooperative corporation 

engaged in the business or serv1~ members With electricity 

:1n portion:;; of the Counties o£ Lassen and. Mo<1oc in cal1torn:1.a ... 

and 1n the County of Lake in Oregon. It has financed the 

investment in utility plant pr1ma~.ly ldth secured long-term 

loans obtained through the Rural Electrification Administration 

pursuant to authority granted by this COmm1ssion. It ~eports 

that the unpaid balance outstanding on said loans... as or 

December 31 ... 1963 ... amounted to $2 ... 514 ... 906 • 
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The application shows that the company has negotiate~ 

With the Rural Electrification Adm1n1str~t1on to amend the 

amend.1ng loan contract 1n order to 'borrow an add! tlonal 

$1~850,OOO for the purpose of flnanc1ng general 1mprovements 

to distr1but1on and transmiss10n fac1l1ties as desCr1'bed in the 

~ro~osed master budget attaChed to the application as Exhibit p. 

The borronng Will follow conventional terms of: loans made 'by 

the Rural Electrification Adc1n1strat1on and Will be represented 

by a 35-year mortgage note bea~ interest at the rate of 2.% 
p~r annum. The indebtedness to be represented by said note 

w1ll be secured. by the eXist1ng mortgage of realty and chatte1$~ 

dated as of March 1 .. 1954 .. as amended or supplemented.. Copies 

of the form of amendme:lt to the amen4ing loan contract and. 

mortgage note are attached to the application. 

The Commission has considered th1s catter and t1nds 

that: (1) the proposed loan is for a proper purpose; (2) the 

money, property or labor to be procured or paid for by the issue 

of the note herein authorized is reasonably rcqu1red tor the 

purpose speCified. here1n; and (3) such purpose 13 not .. in 

whole or in part.. reasonably chargeable to operat1ng expenses 

or to income. On the basis of these .f1nd1ngs we conclude that 

the application should be granted. A publiC hearing is not 

necessary., 

The author1zat1on herein grantee is for the issue ot 

a mortgage note and the execution ot an amendment to an amending 

loan contract, and is not to be construed as indicative of amount~ 
" 

to be lncluded in proceedings tor the determination of just and 

reasonable rates. 
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o R D E R 
--~ ........... 

IT IS ORDERED that: 

1.. Surprise Valley Electrification Corp. may execute 

and enter into an amendment to 'its amending loan contract with 

the United States 01" America" acting through the Administrator 

or the R-..u-al Electrificat10n Adm1n.1stration" and may issue a 

mortgage note in tho pr1nc1pal a."':lount 0'£ not to exceed. $1,,850 .. 000 .. 

in the torm, under the terms and tor the purpose set forth in the 

applicat1on. 

2. Surprise Valley Electr1!"1cat10n Corp. shall tile 

with the Commission a report" or reports" as reqUired by General 

Order No. 24-A, which order, inSofar as' applicable" is hereby 

made a part or this order. 

3. This order shall become effective when Surpr1se 

Valley Electrif1cat10n Corp. has paid the fee prescrioed .oy 

Section 1904(0) or the Public, Utilit1es Code". which ree is 

$1 .. 425. 

Dated a. t San Francis co, cal1forn1a., this. Jqd,; day 

or -~/z~'Aw:liC""------' 1964 .. 
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