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Decision No. __ 6~7.-.2 ... 1_S"",-

BEFORE TIlE PTJBLIC tj'I'I!.ITIES COMMISSION OF nm STAl'E OF CALIFON.~U .. 

In t~e Matter of the Ap~lic$tion of ) 
I{URON UTILITY COMP .. CiJ'lY, $ corpo:ation, ) 
for ~n orde: authorizin~ an incresse ) 
in :!:.:ltes for "'IT,,-ter se~ee rendered ) 
in the City o~ Huron, C~lifornia~ ) 

) 

Appliestion No. 45599 
~i1ed July 16, 1963) 

Paul Co~ture, for applicant. 

Edcund J. Texeira, for the Cottmission 
sta:!::!:. 

OPINION 
----------~ 

After notice duly given this matter was heard before 

Ex~~.ne~ Power at Ru~on on Februar; 19, 1964 and the ~tter was 

st:btlittedo 

Water is supplied to the system from two sources. O~e 

is :J well loeated on property owned by the H'.lron Development Co., 

a eo:poration, owned by applic~nt's largest stoc!(holder. This 

well discbarges into a gx-o',nd level cistern ~~th a capacity of 

.;)pp:oximatcly 50,000 gallons. ~'latcr is also purcilased from Mou:rcn 

Water Serv-.i.ce, Inc., an.other public utility operating in Huron. 

Boosters at th~ cistern a:d the Mouren connection pump the water 

into the system ~nd ~n elevat~d 30,OOO-gallon taIllt which floats 

on ~bc system. Adequate pressures are ~int~ined. 

The system serve~ about 128 metered and 2 flat :rate 

cus~omers~ Ibe:rc ~=c twenty fire hydrants. The syst~ has a 

7S-horsepo~er well pump and approximately 14,600 feet of ~ins 

'1i.:l:ying between 2 .:lnd 6 incbcc in diaItetcr. The pump can deliver 
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~bout 300 gallor$ per minutc~ However, ~pplicant prefers the 

Mouren sou:ce because it is cbe3pe:~ 

Applic~nt's present rates bee~e effective December 1, 

1949 by ~uthority of Decision No. 43465 in Applieation No. 30312. 

T~e rates are now expressed in thousands of sallons~ It is proposed 

to restate ~hcm in hundreds of cubic feet. The monthly bill o~ a 

customer using 1,500 cubic feet per month would be increased under 

the proposal from. $4.37, at present, to $10.26. 

!be st~ff called ettcntion to the fact that the minim.ums 

for meters larger than 5/3 x 3/4 inches which applicant proposed 

were inconsistent with tbe amounts of water which can be delivered 

through seen meters. The staff accordingly calculated a more 

cq~itablc set of minimums. Using the staff minimums tile revenues 

ar2 estimated by the staff as follows: 

R.evcnc~s 
~etered Sales 

Peblic Fire Ryd:~nts 

Total ::.tcvenues 

1962 -
Recorded 

-
$9,671 

1963 EstiOQc~d 
~esent ~roposed 
Rates ~3tes 

$10,100 

360 

$10,460 

$26,220 

8l:·0 

$27,060 

% of 
Increase 

159.6 

133 .. 3 

158.7 

Applie~~ ~~d staff 33reed tb~t applicant has been lOSing 

money for the past four years. An increase of rates bas been 

ju~tificd and the only qucstion remaining is to determine the 

amount. A co~p~rison of the results of oper~tion reached by 

ap9lic~nt ~xhibit A to the application) and the staff ~Xhibit 

No. 1) fo~ the estimated year lSG~ is shown below: 
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f. .. '~~ i.1e~'iO.t 
.l:'rcscU'~ hopoc;ed 
R.:!tcG R~·tc$ 

Co~scion Se~f.f 
SE.;:£:t lEprove- 'lX1cl1'-d.1llg 

ments Not Staff 
Included Impr.o?C~~~ 

Operating Revenues $10,670 $24,420 $10,460 $27,060 $10,460 $27,060 
Ded\!~tions: 

'Present Pioposed Present Proposed 
Rates R~tes ~a=cs ~atez 

Opc:o Expso 
Depr. Exps. 
Taxes Other 

15,510 l5,5l0 
3,280 3,280 8,310 

1,960 
8,3l0 
1,960 

$,310 8,310 
2,290 2,290 

'!'han IncOrte 
taxes on I:c.co::n~ (1) 830 730 670 670 770 770 1,2S0 

Net Revenue 
100 4,230 1.00 3 930 , 

Avg. Depr. 
:..tate B~sc 

Rate of Ret\..~ 

(8,950) 3,6l0 

40,560 40:.560 

Loss 

36,150 

Loss 

ll,890 to ... ,.. 
~~ ll,710 

36,150 5$,100 53,100 

3209% Loss 20 0 2% 

(1) All Federal income tax fig~7es were recaleulated 
at the 22% :10'.2:001 -::.::::, r~tc now current 0 

~~ile some !noro~sc hao been jastified, ~hc r3tcs proposcd~ 

USing staff results of operations mOdified to reflect the 

:ocent reduction in Feeeral corporate income tax rates it appears 

th.:Jt the ~tnount of gross revenue justified under. present conditions 
is $14,370~ 

If staff recommended improvements were installed tbe 

required gross revenue would become $16,690
0 

We shall autbor.izc 

an increase of rates producing this gross revenuc
o 

The table 

follOwing shows staff re~ult$ of operations in the$c cases: / 
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SUMMA1tY OF EARl'!INGS 

O~eratin3 Revenues 

Deductions 
Operating Expenses 
Depreei~tion Expense 
Taxes Other Than Income 
Taxos on Income 

Total Dedcctions 

Net Revenues 

Aver~gc Depreciated Rate t~se 

Rate of Return 

Without Staff 
Sug8este~ 

Improvements 

$14,3·70 

8,310 
1,960 

670 
900 

11,840 

2,530 

36,150 

77. 

vlith Staff 
Suggested 

Improvements 

$16,690 

8 · ... "0 ~.,:.-

2,290 
770 

1,250 
12,620 

4,070 

53,100 

71. 

It ~Lll be noted that there is considerable variance in 

the two rate bases above. Staff reco~enGcd the i~tal1ation of 

~bout 2,375 feet of six-inch main and about 5,250 feet of four-inch 

mcin~ ModificatioD$ arc required in a trough ~nd cistern to bring 

tbem into compliance with public health standarOs~ A further cause 

of disparity between the two r~te base levelS is that ehe staff's 

reeo=mcnded conctruct~on will climin~tc certain contributed plant. 

Thcre appears to be no ~uc$tion that large ~ortions of 

the distribution system arc in bad condition. Lca~8C$ have been 

severe. In 1961 D:ld 1962 approximately one-third of the w~tcr 

dclive:cd to the ~ys~~~ w~s unaccountcd fox. This caU$CS excessive .y 
maintenance ~nd pumping ezpenses. 

y Staff esti~te$ of operation and mainten~nce expenses were much 
affected by this. St~ff aS$umed th~t the improvements would be 
installed ~ncl ~educed its estimates of exp~es accordingly. 



A. 45599 c:1s'~ 

In the Co~ssionts opi~on th~ stoff recommended i~,rov~­

cents arc nccessDry ~nd.should be ordered~ As ~ result, the larger 

of the two rOltc base~ suggested by tbc sta:f should be used as a 

basis for rate ~djus~~nts hcr~in. 

The Commission finds th~t: 

1. The es:i~tcs of operating rcvcnces and expenses including 

depreciation cnd t~xes o~hcr th~n income taxc= as submitted by the 

staff for the test year 1963 reasonably represent the results of 

applicant's operations for ~hc purposes of this procecding~ 

2. The sta£:'s rate base of $58,100 reflecting stoff 

suggcste~ improvements is re~sonable for the purposes of this pro­

ceeding. 

3. Federal income tax figu:es cubcittcd by the $~aff should 

be' ttodified to reflect 1964 reduc.tions in the eorporate income tax. 

I.:.. Staff suggested improvements are rcason.;:)ble and .arc 

necessary in order to eli~natc unnecez~ary expenses, to protect the 

health of tl1c consumers and to enablc applicant to render reasonable) 

adequate and sufficie~~ publ~c utility w~tcr se~lce in its 

certificaecd ~rca. 

5. Tbe increascs in rates and chZlrges authorized herein ~re 

justified~ the rates and ch~rges authorized herein are reasonable; 

the present rates ~nd charges, i~o£~r ~s they diffe~ from thos~ 

herein prescribed, ere for tbe future unjust and enreasonablc; 

\ 
and the operating results and rate of return produ~ed by said 

inc:eeses ~re reasonable o 

Tbe Commission concludes th~t: 

1. Appl: .. cant should be required to improve its system as 

required by tb¢ following order~ 

2. Applic~nt should be authorized to increase its rates to 

the levels shown in Appendix A to the order followinz. 
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IT IS ORDERED tb~~: 

1. 1:11.tt'on Utility Compa',ny i.s authorized to file with this 

Co~asion) after the effective date of this ordc: and in conformity 

~i~h Gcner~l Orde~ ~OA S6-A, the scbedules of rates attached to thi~ 

o=der as Appendix A and, upon not less than five d~ysJ notice to the 

Commission and to the public, to ~ke scch rates e:fcctivc for 

~erviee rendered on and after June 16, 1964. 

20 Within fo:ty-five days after the effective date 

revise~ r~lcs governing se~:ec to cus~omcr&, a revlsccl t~=if= 

sc:vice area map, end copies of printed forms no~lly used in 

connection with ccstomcrs' services. Such filing sh~ll comply with 

General Order No~ 96-A, and the revised ta~l£f sheets shall ) 

bceo=c ~££Qetivc on 'tho 'fou~tb day =o11~win~ ~Qe ~te of filingo 

3. 'lji::thin sixty days .:::fter the cf:=ective date of 

copies of c comprebcr..$,ivc :lWp c1r.:ltm to an indic.1ted scale of not 

more than ~OO feet to t~e inch, delineating by app=opriate ~r!~ngs 

the va~ious tracts of land and tcrritorj sc:ved; the prinCipal 

water production, sto~~8e, ~nd distribu~ion fce11i:ies; and the 

loca~ion of the vorious water system properties of applicanto 

4~ BcSinning with the year 1964 applicant shall dct~rminc 

depreciation accruals ~y the straight-line re~ining life ~tbod 

using the depreciation r~:cs sbown in Table 3-A of Exhibit No. 1 

of the ins't.ont proceeding. These r~te$ shall be used until Cl 

review indicates they should be revised. Applicant shall rc~lew 
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the dep:eciation r~tes when majorcbanges in plant composition occur 

and £o~ eaeh plant aeeount at iuterv~ls of not more tb~n five years. 

Results of these reviews sholl be submittee to the Commission. 

5. Wi~hin thirty days after the effective date of this order, 

~pplicant 5ball ~pply to the appropriate public health agency for a 

water supply pe:mit fo: its we:l, and shall $0 notify the Cc~ssion, 

in writiuz, within ten d~y$ tbereafter. 

6. 'liritbin sih~ days after the effeC1:ive date of this orc:1cr, 

~pplicant shall certify to the Commission, in W=iting, tbat the 

utility has received clear title to ~ll sites and facilities which 

have been de~ic~ted to public utility operation. 

7 (, O'a, or. before August 31, 1964, applic~t shall install a 

~ain of not less than 6-inch outside diameter from applican~rs 

P:O?c:ty at Fourth anc Central Streets, wcste=ly across Lassen 

Avenue through the alley parallel to and be~ccn Apple an~ Myrtle 

Avenues to Orange Aven~c, thence no~therly on Orange Avenue to 

Myrtlc.! AVe:':'.ue, tl1e'.O.cc westerly on Myrtle Avenue to the m..:lin in the 

alley p~rallcl to and between Oran~e and Gran~da Avenues, 3 distance 

of ap~~oximatcly 1,575 feet, and shall so notify the Commission, 

in writ~ns, within ,t~"l days thereafter. 

8. On or before Augcst 31, 1964, applicant shall i~tall a 

~in of not less than G-ineh outside diameter free tbc above main 

!;outhcrly th:-ough the ~llcy parallel to and 'between Lassen Avenue 

and toz Acgeles Street to Cher_~ Street and thence westerly on 

Chc~l St:eet ~o the main on Los Angeles Street, a distance of 

a;;>p:'oxim.:ltcly aoo feet, and shall so notify the Cormnission, in 

writinz, within'ten dcys thereafter. 
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A. 45599 

9. On or before Augus~ 3l, 1964, applicant shall install 

mains of not less th~n 4-incb outside diameter in all locations 

where its t:l.:lil.'ls are now located in the area lying west of Lassen 

Aven~c excluding those mains mentioned in the two preceding o:derint 

para~:lpl'ls, tbe total length of il-inch mtlin required being approxi­

~tely 5,250 feet, and shall so notify ~he Commission, in writing, 

within ten ~y$ ther~3fter. 

10. On or before June 30, 1964, ~pplieant shall install a 

dust-tight cover on the trough which carries water from tbe well 

into the cistern, and shall so notify the Commission, in writing, 

within ten days thcrcaf~er. 

11. On or before June 30, 1964, applicant shall elimi~tc the 

air space between the top of t1"l.c ciste'l:n wall anci. the 'roof, ~ki'.O.g 

said wall solid, and shall provide ventilation at the peak of the 

roof, such ventilation to be protected by screens having a small ,~ 
enough mesh to exclud~ insects and s~ll animals, and $0411 so 

notify the CommiSSion, in writing, within ten days thereafter. 

The effective date of this order shall be twenty days 

after the date hereof. 

./' 

Dated at ___ ..::.Sn.n::::::'.AFmp~::;:;:e1seo=~_, California, this -'-''--__ 

day of ______ M.:.;~AY..:.._ __ , 1964. 



A1>'?UCABIt!TY 

A.P?OOIX A / 
Page 1 or 3' 

Sc..i.edule No .. 1 

GENERAL MiTERED SERVICE 

Applicable to a.U metered wa.ter ecrvico .. 

TEAAITOir{ 

rNron ~d vicinitY:1 Frosno Co...mty. 

RATES 
Per Meter 

Ql.:.a.nt1ty Rates: 
Per Month 

First 600 eu.!t. or less ••••••••••••••••••••• 
Next 1,400 eu.!to, per 100 cu~t •••••••••••••• 
Next 2,000 cu.!t.1 per 100 cu .. !t •••••••• ~ ••••• 
Over 41 000 eu.!t.~ per 100 cu.ft •••••••••••••• 

Minirrrum Charge: 

For $/8 X 3/~-inch metor ••••••••••••••••••••••• 
For 3/4-ineh meter ••••••••••••••••••••••• 
For l-ineh meter ••••••••••••••••••••••• 
For l~ineh meter ••••••••••••••••••••••• 
For 2-1nCh meter •••••••••••••••••• _ ••• _ 
For 3-inch meter ••••••••••••••••••••••• 
For 4-~~ch meter ••••••••••••••••••••••• 

'l'he XV'Jinimurn. Chorge will entitle the customer 
to the q,uant1ty or w~ter which toot minimum 
charge will purcha3e ~t the ~t1ty ~tes. 

$ 3.$0 
.1.6 
.35 
.28 

$ 3.50 
$.00 
8.00 

14.00 
20 .. 00 
35.00 
$5.00 

(T) 

(T) 

j. 

(!) 

! 
1 
• 
I , , 

(I) 



A'PPt!CABIlI'I'Y 

APPENDIX A 
Page 2 o£ 3/ 

SehedWoe No. 6ML 

UMITE'D METERED RESAtt SERVICE 

Applicable to all water service ~~~3hcd to Mouren Water Se:v1ce 
tor resale purposco. 

POINT OF DELIVERY 

RATE -

H'l:l"on, Fre:no Ceunty. 

FfZ All Wa.ter 
Delivered 

For caeh 1,000 gallons •••••••••• w...... $0.10 



APPI.!CAB ILITY 

APPENDIX A 
Page ~ o£ ~ 

Schedule No. 5 

P"JBLIC . ~ HY'DlWTT SERVICE 

Applicaole to ill :f:ire hyd:ant service f~hCC! to municipalities, 
duly org~zed fire diztr1cts and other political oUbdivisions o£ the St~to. 

TERRITORY' 

I-hu"o:c. and vicinity, Fre~:c.o County. 

Por Mcnth 

For each hydr~~t ••••••••••••••••••••••••••••• v $2.40 

SPSC!AL CONDITIONS 

lA For water delivered tor other than fire protection p~~e~, 
e~ges ~hall be m3dc at the qu.ntity rates under Schedulo No. l, Coneral 
Metered Service. 

2. The coot of installo.tion a.~ maintenance or hydrants zh.a.ll bo 
borne by the utility. 

3. Reloca.tion of any hydrant shall be at the expenso of the party 
re~uesting relocation. 

4. Fire hydr~t:: shall be att~chcd to the utility's distribution 
m3inc upon receipt of pr~per autho~~~t1on from the appropriate public 
authorit,y. Such ~uthoriz~tion $hall decignate the ownership, typo 3nd the 
size of hydrant and the specific location at which each is to be installed • . 

5. The utility will supply onljr such water at such pressure as may be 
available fran time to t~c as a. result of its norm.:ll "'pElrati<"n of the 
system. 


