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Decis10n No. __ ..:..;6;..:.7~Z:..1:..::.~~ __ 

BEFORE THE PUBLIC 'VI'ILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the ~atter of the App11cat1on 

of 1.~ CALIFORNIA WATER & 
TELEPHONE COMP PJiI'l 

tor authority to issue and sell 
l~OOO shares of 1ts Common capital 
Stock. 

OPINION .... - .... ~ ... ~-

App11cat1on No. ~~63G 
Fl1~d ~~y l~~ 1964 

This is an app11cat1on for an order of the Comm1ss1on 

author1z1ng New callforma Water & 'l'~lephone Company to j.~3Il" :"\'\".iJ 

sell 1>000 s~res of 1t: $1 ~ar value common cap1tal 3tock to 

californ1a Water & Telephone Company. 

App11cant is a Ca11forn1a corporat1on organized on or 

~bout March 30, 1964, for the purpose of operat1ng a telephone 

and water ut1l1ty 'business. The company reports that" pursuant 

to a perm.1.t dated Apr1l 6" 1964 ~~ the Div1s1on or Corporations, 

it issued 1,,000 shares of its co~on cap1tal stock to C~11rorn1a 

Water & Telephone Company. T.be appllcat10n shows that" after 

learning that th1s Commission asserts that 1t has :sole jur1s

diction to the exclusion ot the Div1sion ot Corporationz" to 

authorize the issuance of app11cant's securlt1es~ app11cant 

cancelled such shares as haVing been 1ssued 1n error and 

returned the puz'chase pr1ce to california Water & Telephone 

Company. App11cant is now seeking authority from th1s 
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Comm1ssion to issue 1,000 shares of its common capital stock tor 

the purpose of obtain1ng $1,000 to apply toward the payment ot 

its org,\:l1za'cional eXpenses. 

The Co~~ss1on has considered this matt~r and finds 

that: (1) New ca.1,..forn1a Water & Telephone Company and 

~11rorn1~ Water & Telephone Co~ony are publiC ut1liti~s subject 

to the jur1sdiction of this Co~~~sion; (2) the proposed stock 

issue is tor a proper purpose; (3) the purchasing, aco.u1r1ng~ 

taking and holding ot 1,000 shares ot common capital stock or 

New california Water &: Telephone Company by california .... rater & 

Telephone Company would not be adverse to the publie interest; 

(4) the money~ property or labor to be procured 'or paid tor by 

the 1ssue ot the stock herein author1zed 1s reasonably reqUired 

tor the purpose spec1f1ed herein; and (5) suCh purpose is not, 

in whole or in part, reasonably Chargeable to operating expenses 

or to income. A pub11e hearing 1s not necessary. 

On the basis of the foregOing find1ngs we conclude 

that: (a) New california Water & Telephone Company should be 

authorized to issu~ and sell 1,000 shares ot its common cap1tal 

stock tor cash at par; and (b) Ca11fornia Water & Telephone 

Company should be autho~zed to purchase, acqU1re~ take and hold 

said 1~000 shares of stock. In 1ssuing our order here1n, we place 

applicant and 1to propose~ shareholder on notice that we do not 

~egard the ~~ber of shares outstanding, the total par value of 

the shares nor the d1v1dends pa1d as mea5ur1ng the return appli

cant should be allowed to earn on 1ts investment 1n plant and 
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that the authorization herein given is not to be construed as a 

finding of value of applicant's stock or properties nor as 

indicative or amounts to be incluQe4 in proceedings tor the 

Qeterm1nation of just an4 reosonable rates. 

ORDER 

IT IS ORDERED that: 

1. New california Water & Telephone Company, on or after 

the date hereof and on or before August 31, 1964, may issue and 

sell not to exceed 1,000 zhares or its common capital stock, for 

cash at par, tor the purpose specified in ~he ap~lication. 

2.. Ca11forxna Water & Telephone Co~anY' may purchase 1 

acqUire, take and hold said 1,000 shares of stock of New california 

Water & Telephone Compan1. 

3.. New californ1a Water « Telephone Company shall file 

With the Commission a report, or reports, as reqU1red by General 

Order No. 24-A, w~ch order, 1~orar as applicable, 13 hereby 

made a part of thl.s order .. 

4.. The effective date or this order is the d.ate hereot. 

Dated at San FranCiSCO, ca11t0rn1a, this II}~ day or 

MAY , 1964 .. 
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