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Decision No. __ 6,;.:;; .. ;..:,7..:,;2::.:;2=1:....... __ 

BEFORE !P.E PUBLIC U'!ILITIES COMM!SSION OF THE STATE OF CALIFORNIA 

In the ~eter of t~e Application of ) 
Guy A. Holmes an~ Audrey D. Holmes, ) 
husband ~nd wife for authority to ) 
sell to H~rry H. Gcstcr and ) 
Gc~l c. H~h~ b~siness partners ) 
doing busine~$ as Bl~ck Bear C~cck i 
Land Camp~ny all of their rigb:, ) 
title and interest in tGO wzte~ ) 
sy$t~ nO"'n c~m.ed by Gt:J.y A. !iolmes ) 
and Auo:::'1Y D. :-!olmes, :l:l.ci. known as ) 
the Sh~s:~ Rct~c~t Wa~~~ System, ) 
in the City of DunSI!l\.!ir, County of ) 
Siskiyou, State of C~li=o=r.~, end ) 
~o cxeeu:c and deliver necessary ) 
security doctmlents in co:mect1on ) 
tbcrcwitb. ~ 

OPINION 
~- .... ..-.~- ..... 

Application No. 46345 
(Filed April 2', 1964) 

Guy A. Holmes and Audrey D. Holmes request authority to 

sell ~~d transfer and Harry H. Gester and Gael C. Himmah, doing 

businc~s as Black Bear Creek Land Company, requcs~ authority to 

pt::'c'basc ~ne acqui::e the public utilities water system known as 

the Sh~sta Retreat Water System. 

The system bas been operated since 1914 ~nd consists 

of ~ concrete c~tch basin located on the bottom of Black Bear 

Creek stream bed appro~te1y 1,500 feet from where the creek 

joins the S~cramento River. It further consists of appro~tely 
, 

5~OOO feet of pi~, end four fire hydrants. The 3ystem is of 

gravity flaw type serving 65 connections. 

!he proposed purchase price of $9>000 includes the sale 

of 74 acres of adjacent land. ~ccording to the agreement en:ercd 

i~to between the p~r=ies, b~yers agree to give and sellers to take 

a lO-ye~r note secured by a deed of trust for the full amount of 

the purchase price. The note is to be paid in monthly installments 

-l-



A., 46345 

of $99'.92 or more including interest at the rate of 6 percent 

per annum on the unpaid balance. 

It is alleged that applicant sellers desire to retire 

frQm ~ctive businc$s because of illness in their family. 

After conside:ationtbc Commission finds that :he propos~d 

sale would not be 3dverse to the public interest anG that ~ public 

he3ring is not necessary. The Commission further fj~d$ ~~at tb~ 

money, property, ane labor to bc procured by applicant buyers 

through the issuance vi tbe deco of trust and promissory note in 

the amoun~ of $9,000 are reacor~bly required for the purposes 

specified herein and that su~h purposes are not, in whole or in 

part, reascnably chargeable to opersting expenscs or to income. 

The action t~ken herein shall not be construed to be a 

finding of the value of the public utility operative rights and 

other public utility property herein authorized to be ~ansferred, 

nor that the 74 acres of land to be transferred are useful to t~e 

public utility operation herein considered. 

ORDER .... _-- .... 

IT IS ORDERED that: 

1. With~n one year after the effective date of this order 

Guy A. Holmes and Audrey D. Holmes ~y sell and transfer, and . 
Harry H. Gester .and Gc:el C. H1mmah may purehase and ~cquire, the 

water system referred to herein pursuant to the agreement of sale 

attached to the application. 

2. Purehasers, within thirty days after the date of actu.3l 

transfer of posseSSion, shall file a notice of adoption of sellers' 

r..:lriffs. Sueb filings sh.all be :n the form of .an advice letter 

and sball comply with General Order No. 96-A and the notice of 
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Qdo,~ion sball become effeetive on the fourth dey after having 

been filec!. 

3. On or before the date of actual transfer of possession, 

cellcrs sh~ll refund all customers' deposits and advances for 

constr~etion, if any, which ~re due and payable as of said date 

of trcnsfer. A:l unrefundc~ deposits and aclvanees shall be trans­

ferred to purchasers, woo shall be responsible for their refund 

when due. 

4. On or before the date of acew:l transfer of possession, 

sellers shall deliver to purcbasers and purchasers shall receive 

and prcse:vc ~ll recorGs, memoranda and papers ~:tain!ng to the 

construction and operation of the properties 3utborizcd herein 

tc be transferred. 

5. v1ithin tbi:ty days e~ter the date of zctual transfer 

¢f possession, :cllers and purchasers jointly shall submit 

'~itte~ notification to the CommiSSion, showing: 

3. The date of transfer of possession. 
A true copy o! tbe contr~ct of sale sball 
be ztt~ched to ~be notification. 

b. The dates of eompli~nce With toe foregoing 
par~gr3phs 3 and 4. 

6. Wit:,.in six months after tbe c1ete of actual transfer of 

?ossession> purchasers shall file appropr~ate -revised general . 
rules ~nd rcvized tDri~f service area ma~$ ele~rly and accurately 

indicating the boun~ries of the se:vice area. 

7. Within one ye~r after the date hereof purchasers ::uty 

iC$u~ evicence of indebtedness in the amount of $9,000 and =ay 

execute the deed of trust referred to in the opinion. 

S. Concu=rcntly..ntb the commencement of service by pur.-
I 

ccascrs~ s~11crs ~1 discontinue sc=vicc ~d st~nd relieved 0: 
their public utility obligations in the area served by the 
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cransferred system, unless they reacquire possession of the system 

under the deed of trust in the event of default • . 
9. On or before the end of the t:hirCt month, after the con­

s'1..lttlrO.9tion of the tr.lnsfer as herein authorized, purchasers sb.oll 

cause to be filed with tbe CommisSion, in such form as it may 

prescribe, an annusl report, or reports, covering the period 

commencing Witb the first day of the current year to and including 

the cffcc~ive date of tbe transfer. 

The authority herein granted to execute a deed of trust 

.and to issue a note Will become effective when applicant has paid 

the fee prescribed by Section 1~04(b) of tbe Public Utilities Code, 

which fee is $25. In other respects the effective date of this 

order shall be twenty days after the ~te hereof. 

Dated at ___ S_a_n_~_n_cl_. JIII!_!n __ , Ca1i£orni.a, this [ 4~ 
&1y of ____ M_AY ____ ,' 1964. 
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