
:De cis ion No. __ f)-..;;..7.;.;2;;..4.:.;9~ __ _ 

BEFORE TEE PUBLIC U'I'n.ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application or 

DON EEMSTED'S vm & STORAGE" 
INC." a california corporation 

For Perm1ssion to Accept Trans·fer 
or Permits Issued by the Public 
Utilities Commission of the State 
ot calitOrn1a to Don Hemsted" 
an Individual. 

OPINION 
~ .... ..-. ... ..-. ~-

Application No. 45776 
Filed September 16" 1963 

and Amendment 
Filed April 24" 1964 

This is an application for an order of the Commission 

(1) authorizing Don Hemzted" an 1ndividua1" to sell and transfer 

hiS h1ghway common carrier certificate or public convenience and 

necessity and prescr1pt1ve operative r1ght as a pub11c utility 

warehouseman" together With related assets" to Don Hemsted's Van 

& Storage" Inc." and (2) authorizing said corporation" 1n ac

qU1ring said assets" to assume outstanding 1ndebtedness and to 

issue $13,,800 par value of its capital stOCK. In add1~1on" the 

application" as amended" seeks authority for the corporat1on to 

issue two five-year unsecured 7% notes in the prinCipal amount 

of $2,,500 each in payment for said operat1ve rights. However" 

applicants have advised us that the notes Will be demand notes" 

and they now request that the app11cation be dism1ssed insofar 

as it relates to the 1souance o~ notes tor operative r1ghto. 
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A.45776 

By Dec1s1on No. 44624, dated August 8, 1950, in 

Appllc~t1on No. 30546, the Commission granted to Don Hemsted, 

doing business as Don Hemstedfs Van and Storage, a certificate 

of public convenience and necessity authoriz1ng the estab11shment 

and operation or service as a highway common carrier for the 

transportation of used household goods, new turn1t~e and 

household appl~ances, subject to certain except1ons, 1n portions 

of northern and central Californ1a.. By Decision No.. 61780, 

dated April 4, 1961, in case No. 6909, the Comm1ssion determined 

that Don Hemsted possesses a prescript1ve operative right as a 

public ut1lity warehouseman for the operat1on or 8,000 square 

feet or storage or warehouse floor space at Redd1ng, exclusive 

of the expansion per.m1ssible under Section 1051 of the Public 

Ut11i tie s Code. 

Don Hemsted's Van & Storage, Inc. 1s a california 

corporat1on organized on or about April 16, 1963. It proposes 

to issue $13,800 par value of its capital stock to Don Hemsted 

on the basis of a June 1, 1963 pro forma balance sheet, 

summar1zed as follows: 
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Assets 

current assets 
Investments 
~e4 assets (depreciated) 

Revenue eqU1pment 
Service cars and eqU1pment 
Other equipment 
Furn1ture and fixtures 

Total 

Liabilities 

Current liabilities 
Contracts payable - Noncurrent portion 
capital stock 
capital surplus 

Total 

$16,122.00 
1,000.00 

9,570.80 
2,992.96 
1,436 .• 20 

686.22 

*31 ,808.18 

$10,898.21 
7,052 .. 59 

13,800.00 
57.38 

$31,808.18 

Don Hemsted proposes to withhold from the transfer 

the improved real property located at 2529 Angelo Avenue, 

Redding. Such property provides terrn1nal and storage facili

ties which Don Hemsted and Marian Hemsted, his Wif.'e, propose 

to lease to Don Hemstedfs Van & Storage, Inc. Upon the transf.'er 

of.' the operative rights and related personal property to said 

co~orat1on, the lease may be consummated without authOrization 

by this Commission. 

The Comm1ssion has considered this application and 

finds that: (1) the proposed transfer would not be adverse to 

the public interest; (2) the money, property or labor to be 

procured or paid tor by the issue of the shares of stock herein 

authorized is reasonably required tor the purpose specified 

herein; (3) such purpose is not, in whole or in part, reasonably 

chargeable to operating expenses or to income; and (4) applicant 
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corporation now intends to issue demand notes instead ot the 

long-term notes proposed in the application.. On the basis or 

these findings we conclude that the application should be 

(1) d1sm1ssed insotar as it seeks authority to issue notes~ 

and (2) granted in all other respects. A public hearing is 

not necessary .. 

Don He~ted's Van & Storage, Inc .. is hereby placed 

on notice that operative rights~ as such, do not constitute 

a class ot property which may be ea~italized or used as an 

element ot value in rate r~ng tor any amount of money in 

excess of that originally paid to the State as the consideration 

for the grant of such rights.. Aside from their purely permissive 

aspect, such rights extend to the holder a full or partial mo

nopoly ot a class of business.. This monopoly feature may be 

modif1ed or canceled at any time by the State, which is not 

in any respect limited as to the number of rights wh1ch may 

be given. 

The action taken herein shall not be construed to be 

a finding ot the value of the operative rights and other assets 

to be transterred.. So tar as the rights are concerned~ the 

a·uthorization granted is tor the transrer or only the highway 

common carrier certificate ot public convenience and necessity 

and the prescriptive operative right as a publiC utility 

warehouseman now held by Don Hemsted.. The transfer ot perrrJitted 

operative rights must be the subject of a separate application, 

or applications. 

- 4 -



ORDER -----
IT IS ORDERED that: 

1. On or before October 31? 1964# Don Hemsted may 

sell and transfer? and Don Hemsted's Van & Storage? Inc. may 

purchase a.nd acqUire, the operative rights and property referred 

to 1n the applicat10n. For accounting and bookkeeping purposes, 

app11cants may consummate the transfer as of June l? 1963. 

2. Don HemsteCi's Van & Storage" Inc. may assume the 

outstanding liabilities referred to in this proceeding" and may 

issue and sell not to exceed $13?800 par value of its capital 

stock at not less than its par value? in part payment ror sald 

propert:tes. 

3. W1th1n th1rty days after the consummation of the 

transfer here1n author1zed" Don Hemsted's Van & Storage, Ine. 

shall notity the COmm1sSlon? in writing? ot that tact and within 

sald period shall tile With the Commission a true copy ot any 

b111 of sale or other instrument of transfer which may be 

executed to effect sald transfer. 

4. Don Hemsted's Van & Storage, Inc. shall file With 

the COmmiss1on a report, or reports, as reqU1red by General 

Order No. 24-A" wh1ch order" 1nsofar as app11cable" 1s made 

a part or this order. 
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5. Don Hemsted's Van & Stora.ge~ Inc. shall amend or 

reissue the tariffs on tile With the COmmission, na~ rates 

and rules governing the highway common carrier an~ public 

utility warehouse operations herein to show that it has a40pted 

or estab11shed~ as its own, said rates and rules. The tariff 

t1l~gs 3hall be made effective not earlier than ten days after 

the effective date of this order on not less than ten days' 

notice to the Comm1ss1on and the ~ub11c~ and the effective 

date of the tariff filings shall be concurrent with the con

summation of the transfer here1n authorized. The tariff filings 

made pursuant to this order shall comply in all respects With 

the regulations governing the construction and tiling of tariffs 

set forth in the Commission's General Orders Nos .. 61-A anrl SO-A. 

6. Concurrently With the effective date of t~rift 

filings for warehouse operations required by Ordering paragraph 

5 hereot~ the prescriptive operative authority set forth in 

DeciSion No. 61780~ daterl April 4~ 1961, in case No .. 6909, is 

hereby revoked and in place and stead thereof a prescriptive 

operative. right as a public utility warehouseman is hereby 

stated tor Don Hemsted's Van & Storage~ Inc.~ as more part1cu

larly set forth in AppendiX A attached h~reto. 

7 .. In provid.ing service pursuant to" the warehouse 

operative authority set forth herein, Don Hemsted's Van & 

Storage, Inc. shall comply with and' ,observe' th~ folloWing 

service regulation: 
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Wi thin th1rty days after the effective 
date hereof, it shall t1le a written acceptance 
of the operative right herein stated.. By ac
cepting such operative right, it is placed on 
not:tce that it Will be req\Ured, among other 
th1ngs, to 1"1le annual reports of its operations. 
Failure to file said reports, in such form and at 
such time as the Comm1ss1on may c11reet I may result 
in a cancellation of the operative right set forth 
in Appendix A hereof. 

8. The real property to be withheld !rom transfer 

shall not be relieved. of its devotion to the publiC use and 

its status as public utility operative property shall continue 

as though. no transfer of operative nghts had taken place I any

thing in any lease or arty' contract or agreement to the contrary 

notwithstanding. 

9. l!his application 1a d:1amLesed insofar as it seeks 

authority to issue notes. 

10. T.he effective date of this order is the date hereof. 

Dated at __ --..;&\-.....n_Fran __ ~_O _____ , California, th1s 

tilt, z/t., day or ~ I 1964. 
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AppendiX A 

DON HEMSTED' S Vp~ & STORAGE, INC. 
(a corporation) 

Don Hemsted's Van & Storage, L~¢. po~sesses a 

presCriptive operative right as a public utility warehouseman 

for the operation of storage or warehouse floor spnee as 

follows: 

Location 

Redding 

No. of Square Feet 
of Floor Space 

8,000 

(The floor space shown above is exclusive or the expansion 
permissible under Section 1051 of the Public Utilities Code.) 

End of Appendix A 

Issued by california Public Utilities Comm1ssion. 

DeciSion No.. 67249, Application No. 45776. 


