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pecicion No. 67264 | DRIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of The River Island Water )

Co. (a Califormiz Corporatiom) for a 2

certificate of pudblic convenience and

necessity to operate a public utility ; Application No. 45847
system (water) In and adjacent to the (Filed October 9, 1963)
azea of Tulare County Tract 339, Tulsre )
County; and to estadlish rates for the )
sexvice of water therefrom. 3

- Fred A. Strzuss end Edward X. Olsan. Jr., for
appiiczsac.
David X. Weng and Sidney J. Webd, for the Commission

statlt,

SEINIO

A

Appricant River Isiand Water Company seeks a certificaze
of public convenience and necessity to comstruct s public utility
witer system and requacts authority to issuc securities,

Tois applicatien was heard before Examinor Catey at
Portexville on Mareh %5, 1964, 2nd was submitted on that daze.
Copics of the application, the amendment filed Januar§ 20, 1964,
and notice of heuring had been served in accordzmce with this

Comalssion's rules ¢f procedure. There are N0 protests.

Sexviece Arec

Applicent's proposcd service area consists of some 34

seres in Tulare County, Including Trsct No. 389 and eight acres

of adjacent land. This srea is located about four miles southwess
of S

pringvilie, between State Highway 12C and Tule River. The
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T2ct has been subdivided into 45 residentisl lots surrounded by

the River Island Golf Course. Elevations range frxom 720 to 780 fecet

gbove sea level. The nesrest public utility watex systen is 11




miles cway 2nd the nearest municipal system is four miles from
Tract No. 389.

Proposed Water System

e initial source of supply for the proposcd system
is a well, equlvoed with ¢ submersibic pump and electric motor
and capsole of delivering 17 gpm against maxdmum system prcssure.
& hydropnewmatic tani znear the well has controis set to maintain
40 to 60 pel mressure. Appliconts enmgineer tectified that pre-~
lindnaxy tests on g horizontal Infiltration gsiliexry which was
wnder construction at the time of the hearing indicate that a
sustained flow of 60 gpwm ond 3 peak Lfour-hcur flow of 100 gpm
coa De obtained from thet supplemental source. Applicant also
plans to utilize three wells north of the state highway when
additionol sourezs are nceded, aud to instgll a large storage
tank ncar those wells,

The proposec distribution system consists of aoout 3,6C0
Zcet of 6-inch ond 4-inch mains, 46 serxvice pipes and meters, and

four fire hydrants., The report, Exhibit No. 2, presented by =2

Coxmission staff cngimcer indicates that the system will comply

with Genmexral Order No. 103. Appiicant will obtain fee title ox
rights-of-wzy for any land nzeded £or the water system facilitics.

rraachice z2nd Permilt

Applicant zllezes tact Tulare County does not recuire a
froachice to operste o public utility water system. It furcher
2lleges that Z& will apply for a public water supply permit from
the Tulare County Hezlth Department.

Rates and Farminges

The rete schedules proposed by applicant provide for

general metered sexvice and residential flat rate scrvice. The
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general metexed sexvice schedule includes a basic $3.75 minimum
nonthly charge for 1,000 cubic feet or less, with a graduated
scale ranging from $0.20 to $0.12 per hundred cubic feet for
usage in excess of 1,000 cubic feet per month, The rates set

forth in Appendix A to the ensuing order are essentially those

requested by appiizant, with minor shanges to simplify the meter

rate structure.,

Exhibit No, 2 stows that the proposed rates would produce
less than ome percent return on applicant's rate base i1f all 46
potential customers In the initisl development were served, Appli-
ceat's principels gre aware that there will be losses during the
developmentsl period and have already provided a $1,000 bank account
in applicant's name to cover such losses. As appllicant extends
Into additionzl units planned for future development, most of the
cost wiil b2 advenced by the subdividers pursuant to applicant’s
nain extension rule. The 2dditional revenue £xrom new custemers
served by the extensions should improve applicant's earnings
significantly.
rinsncing

At the hearing, applicant modified its proposed financing
to avoid the incomvenience of amending its axticles of incorpora~
tion, which now limit its authorized stock to 250 shares with &
par value of $1.00 per share. Applicant now proposes to iscue
50 chares cf thet stock to Lts affilisted subdivider and principals
2t $1,00C per chare, in payment for the estimated $59,000 cost
of the inftial water system and $1,000 of working cash.

The exact amount of Stock to be issued will be based

upon rue actual cest of the water system. Applicant's affiliate




is willing to tronsfer to sppiicans all records, vemorands aad
papers pertaining to the comstruction of the system so that it
¢can support the original costs it enters in its plant accounts.

Findinzs and Cerneclusion

Tae Commission f£inds that:

%o Poblic comvenicnce and necessity vequire the construction
of 2 water system to soxve the certificated area requested herein.
2, The fecilities proposed to be installed by amplicant
are adequzte te soxve the requested srea and conferm to the

raquirenents of Semersl Orxder No. 103.

3. The jmitial development, to which in this case the main
extension rule to be f£iled by spplicant shall not apply, consists
0% the zrea certificated herein.

4o 4pplicent has tie fimancial ability to provide service
to the requested ares.

5. The initisl facilities with a peak capacity of 50 Zpm
Froposed to be instelled by applicant are adequate o sexrve 10
customers but additional facilities are necessary to provide

casonable sexrvice to the entire certificated arca and to any

Xeensions thereof

i
6. The money, property or labor to be procured or paid Zor

b7 the issuance of the stock suthorized herein Ls reasonably
required for the purposcs specificd herein snd such purposes
sre not, iz weole or Ia part, reasomsbly chargeable to opersting
eXpenses or ¢o income.

The Coxmilssion coacludes that the application should be
granted as set forth in the ensuing order.

The authoxization given herein to issue securities is

not @ finding as to the value of applicant's stock or properties
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nor is it necessarily indicative of amounts to be included in

proceedings for the determination of just and reasonable xates.

IT IS ORDERED that:

l. A cextificate of public convenlence and necessity is
granted to applicant River Island Watexr Company authorizing it
to construct a public utility water syst:em‘ to sexve Tract No. 389
and two adjacent parcels of land in Tulare County, as delineated
on the map, Exhibit '"L" to the amendment to the application herein.

2. Applicant shall not extend or furnish watexr service
outside its certificated area boundarics without guthority first
bhaving been obtained by further order of this Commission.

3. After having complied with paragraph 6 of this oxder,
and not less than four days before sexrvice is first furnished
to the public undexr the authority granted herein, applicant shall
file the schedules of rates sct forth in Appendix A to this orxder,
tariff service area maps clearly indicating the boundaries of the
cextificated area, appropriate general rules, and copies of printed
forms to be used in dealing with customers. Suck filing shall
comply with General Oxder No, 96~A and the tariff schedules shall
become effective on the fourth day after the date of'fil:i.ﬁg.

4, Within ten days after sexvice is fiz;st furnished to the
public under the authority granted herein, apéliéam: shall file
ip. this proceeding written notice thcreo'f.' | | |

5. Within sixty days after service is first furnished to
the public under the authqrii:y ‘granted hercin, applicant shall
file in this préceeding four copies of a comprehensive map, drawmn

to an indicated scale of not more than 400 feet to the inch,
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delineating by appropriate markings the tracts of land and
texritory scrved; the principal watexr supply, transmission,
pressure, storage and distribution facilities, and the location
of applicant's various water system properties.

6. Prioxr to f£iling the tariffs authorized herein, applicant
shall bave installed such facilitics, including an additional
well or infiltration gallexy, &8s are necessaxy to provide for a
peak system demand of 2t least 50 gpm. Within ten days after
such additional facilities axe installed, sapplicant shall file
In this proceeding a written report shoewing the details of the
mammer in which the reéuirements of this paragraph have been
accomplished.

7. When the number of customers reaches 10, or within
three years after the effective date of this order, whichever
is earlier, applicant shall have fnstalled facilities, including
a storage tank of not less tham 50,000~gallon capacity, neces-
sary to pfovide for the reasomable continuation of an adequate
supply of water. Within ten days after such additional facilities
are installed, applicant shall file g written report witk this
Commission, showing the numbexr of customers then served and details
of the manner in which the requirements of this paragraph have
been accomplished.

€. Compliance by applicant with paragraph 3 of this order
shall comstitute acceptance by it of the right and obligation to
furnish public utility water sexrvice to the area cextificated
nexrein. The authorities granted herein shall expire unless the

designated tariffs axe filed within one year after the effective
date of this oxder.
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9. Begimming with the year 1964, applicant shall determine
depreciation accruals by multiplying the original cost of depreci-
able utility plant by a rate of 3 percent. 7This rate shall be
used until review Indicates it should be revlised. Applicant
shall review the deprecilstion rate, using the straight-line
remaining life method, whenever major changes in depreciable
utility plant composition occur and at intervals of not more
than flve years; spplicant shall revise the depreciatiom xate
in conformance with such reviews, and, upon completion of each
review, shall submit promptly to this Commission the results
thereof.

10. After the effective date of this order, applicant shall
obtain from its affiliated subdivider, and shall preserve, all
records, memoranda and papers pertaining to the conmstructiom of
the facilities to be transferxed. Applicant shall file in this
proceeding written not:ification 0f its recelpt of these records.

11. Aftexr the effective date of this oxder, applicant Is
guthorized to issue not to exceed $6,000 aggregate paxr value
of its capital stock, at tem times its par value, in exchange
for utility plsnt (at original cost) and working cash.

12. Applicant shall file with this Commission a report or
reports as required by Gemeral Order No. 24~A, which order, insofar
as applicable, is made a part of this order.

The effective date of this order shall be twenty days
after the date hereof.

Dated at , California, this //j
- day of way 4

T:ocm_issidnfers
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APPENDIX A
Page L of 2

Schedule No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water gervico.

TERRITORY

The area known as Tract No. 389 and vicinity, adjocent to the River

Island Golf Course located approxdmately L miles southwect of Springville,
Twlare Cownty. -

RATES
Per Meter

Per Month
Quantity Rates:

Fizmst 1,000 cu.ft. oOr 1ess .ecccevveccnsrnnceve. $ 3.75
Nem 3’000 cu.rt-, mr 1% cu-ft- LE R X B R NN XX ¥ EW) .20
Next 6,000 cu.ft., per 100 cBufte scevcerrcccen .15
Over 10,000 cu.ft., per 200 CUefte crevvcrcconns 212

Minimum Choxge:

FOr 5/8 % 3/Lminch MELer -veveevervvrecorecncenns $ 3,75
FO!‘ B/h-ﬁ.nCh meter Crssrsansrvosvarecnannas h-?s
FO!:‘ l‘jﬂCh mew SSPEBAFrTITrsOo T TR ERPEREBEN 7.00
For 1§mch meter LA S R R X NN Y FENSTEEYREREYTENENY] 12.'00
FOI' 2-5.1'1021 meter SEANPPITOISOIOITRNR I MR RdSy 17.

The Minimum Charge will entitle the customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.
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Schedule No. 2R
SDENTIAL FLAT RATE SERVICE

APPLICABILITY

Applicable to all flat rate residential water service.

TERRITORY

The arez known as Tract No. 389 and vicinity, adjacent to the River
Island Golf Course, located approxdimately L miles southwest of Springville,
Tulare Cownty.

RATES
Por Service Comnection
Per Month

For a single-family residentisl wmit,
including premises not exceeding
12,000 Sqoft. marea assossormosasacs s h-so

a. For each 100 sq.ft. of premises
in excess of 12,000 sq.ft. c..... 03

SPECTAL CONDITIONS

1. The above flat rates apply to sexrvice comnections not larger
than one Zn¢h in ddameter.

2. ALl service not covered by the above classifications chall be
furnished only en a metered basis.

3. TFor service covered by the above classifications, if the utility
or the customer 30 elocts, a meter shall be installed and service provided
under Schedule No. 1, General Metered Service.




