
Decision No .. 67264 -----------------
BEFORE DiE PUBLIC UTILITIES COMMISSION OF !HE STA!E OF CALIFO~~IA 

A?plicotion of The River Island Water ) 
Co. (8 C~lifornic Corporation) for ~ ~ 
c~rtific3tc of ~ublic conv~ience ~nd ~ 
necessity to operate a public utility 
sy:::~eo:l (w~te~) in aD.d adj acent:: to the 
~:ca of T~l~~e Co~ty Tract 339, Tulcre ) 
Co~~ty; and to est8bli~~ rates for the ) 
service of wa~er tberef:om. ~ 

Applic~tion No. 45847 
(Filed October 97 1963) 

Fred A. St:rE!",SS and Ed'i1~rd K. Ols~ .. Jr .. 7 for 
3ppl iczu'l;:. 

D8Vi<i :{. ~Tcn&. and S1ci.ney .J. Webb-7 for the Comc.ission 
sta:::::: .. 

OPINION .-..a_ ..... ___ ..... ___ 

A~~11c~nt River Island Water Company seeks a cer~ifiea~e 

oZ public convenience and nece$si~y to construct ~ public utility 

water syst~ and :equec:s authority to issuc secur~ties. 

Tcis ~pplic3tion w~s heard before E~ncr Catey at 

Pc:-:tc:"v-ille on ~...orcb ~5, 1964, and was submitted on that elate. 

Copj.cs of the ~p!>licat:ion, the amenOment filed. J.:lnuary 20, 1964, 

~~d no:ice of hca~ins bad been served. ir- aecord8nee with this 

C~ssion's rules cf procedure. !here are no protests. 

S~ice Arc:::. 

A ,., d· i f *>,. pp ... ~c~r..t s pro?osc servl.ce area eons sts 0 some ~ 

=eres in ~~l~:~ County, inclUding !=aet No. 389 and eight $cres 

of 3cj~cent lanG. TI,is area is located about four miles southwest 

of Springville, between State Highway 190 and 'rule River. The 

tract has been subdivided into l:S reSid¢ntilll !.ots suX'%'en:nded by 

the River Island Golf Course. El~Jations range from 720 ~o 780 feet 

.::bO\,"e sea level. r..'lC nc.;:res't public utility water system is 11 
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miles ::,w:JY and ebc :le.-::r.est mu:).icipal system is four miles from 

Tract No. 389. 

Eroposed Water Sxstem 

Zco ~uiti~l source of supply f~~ the proposed system 

is a wcll~ cqu1,pcd witb ~ su~ccr.si~lc pum, and elcc:r1c motor 

~nt c~pz~le of ~olivering 17 gpo ag~inst ~x1mum system ?rcssurc. 

A byd:opncUC3t~c t3n~ ~ea: the well h~z controls set to m~~~~in 

L>O to 60 p~i :?r.cs~urc... Appl:'lZ.:nt c:,; engineer tcctificd to~t prc

limin~r, tests on D aor.lzont~l fnfiltraeion gs~le:y which was 

under con::;eruct~on at the t~e of the hcarir.g indicate that 8 

sust~ined flow of 60 gpm ~d 3 peak four-hour flow of 100 ~ 

cc~ be obtained from th~t sup?l~cneal source. Applicant also 

p13n~ to ~tilizc tb:ee wells north of the s~tc higbway when 

tidditi~l soure~z are needed.) ar,d to install a large storage 

~~ r.car ~bose wcl!s. 

The p:oposc~ distribution system consists of about 3,6CO 

~ce~ of 6-~nch ane 4-;..ncb mains, 4·6 service pipe~ and meters, and 

four fire hyGr3nts. ~oe report, Exhibit No.2, presented by a 

C~e$ion st2f.f cngincc: indicatcs that the system will comply 

,.....-it;~ Ger..e:al Order ~~o. 103. Applicant wil~ obt31n fce title 0:' 

=igb~s-ofJ~3y for ~ny land n~cdcd for the water sys:em facilities. 

Applic~nt alleges t:"l~t T-..:.la:c County docs not require a 

f:a~chisc to o?Cr~tc ~ pUolic utility water syst~. It further 

~llcges that i~ will apply for a public watcr supply permit from 

tbe Tulare County He~ltb Department. 

'R:.l1:e s ~.ci Ellrnins~ 

The r~tc sebedulez p:oposcd by applicant p:~v1de for 

sener~l metered sc:vice and resicle~ti~l flat rate service. The 
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general meteree service schedule in,eludes D basic $3.75 min!mum 

monthly coarge for 1>000 ~bic feet or less, ·~th a gra~laeed 

scale ranging from $0.20 to $0.12 per hundred cubic feet for 

usage in excess of 1,000 cubic feet per month. Tl,e rates see 

forth in Appendix A to the en~uing or~er arc essentially those 

re~ce~cd ~y ~p?:i~~nt, with ~~JQor changes to stmplify the ~cter 

rate structure. 

EXhib~t No. 2 s~ows that the proposed rates woule produce 

less tb~n one perc~t return on applic~nt's rate base if all 46 

po~ential customers in ~be ini~ial developmcn~ were served. Appli

c~nt's princip~ls ~re aw~re that there will be losses dU1~g ~he 

ecvelopmental period ~nd bcvc already provided a $1,000 bank DCCOU.~t 

in applicant's name to cover such losses. As applicant extends 

:!onto tlc.dieion,.,l unito planned for fueure development, most of the 

cost will b~ adv~necd by the subdividers pursuant to applicant's 

t:lDin exeension rule. Toc additional revenue from new customers 

served by the extensions should il::lprove applicant's earnings 

significantly .. 

At the bearing, applicant modified its proposed financir.g 

to ~void the inconvenience of ameneing its articles of ineorpora-

1::i.on, 'Which now limit: its authorized stock :0 250 sha::es "h"ith a 

par value of $:CO per share. Applicant now proposes to iscue 

SO shares of ~b~t stock to its affiliated subdivider and ~rineipals 

~t $1,000 per zhare, in payment for the est~tcd $59,000 cost 

of tbe initi~l water syst~ and $1,000 of working cash. 

!be e~et amount of stock to be issued will be based 

upon the 31'!tTU:l ecse of tbe 't<,·3ter system.. Applicant' s affiliate 
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is willing to tr~nsfer to ~pplicant ~ll records, ~emor~ndn ~~d 

papers pertaining to the cons~ruction of the syst~ so ehat it 

c~n support the original costs it ,enters in its plant accounts. 

~ndings and Conclusion 

T~e Cccmission finds that: 
'I 
-0 P~blic convc~cnc~ ~ncl necessity ~cquirc the eons~ruction 

~f a water syst~ to serve the cert~£ieatcd area rcqucstecl bcrc~~. 

2. Tae f:~ci:iti~s proposed to be inst~llcd oy applicant 

~rc ~d~q~cte to sc=ve the rcq~estcd ~rca and conform to tbe 

r~~uir~cnts of ~ener~: Ord~~ No. 103. 

3. The initial dcvclop~cnt, to which in ~,is case tbe ~~ 

e~~~~sion rule to be f~leQ by ~pplicDnt shall not apply, consists 

of the crea ccrti~icatcd herein* 

4. A:;1'1.icc~t: h~$ t~~c :::.r..;nci:ll ability to provide service 

to the rcq~estccl ~rca. 

5. Tae initi~l facilities With a peak capacity of 50 &pC 

p=o~occd to be instelled by ~pplic~nt ~re adequate r-o serve 10 

c~:toQers but additior~l facilities are necessary to provide 

roaso~blc service to the entire certificated ~rC8 and to ~~y 

e~cnsions thcr~o=. 

6. The ~oney, p=operty or l~bor to be procured or paid =o~ 

b7 the i~su~ncc o~ :he ~tock ~uthorized hcrei~ ~s reesonab:y 

rc~ircd for the ?~?OsCZ zpccifice herein and such purposes 

~re not, i~ whole or ~~ pert, reaso~oly chargeable to opc~sting 

c~~~scs or :0 income. 

The Co=m1ssion co~cludes that the application should be 

granted 35 set forth 1410 the ensuing order. 

The authorization given herein to issue securities is 

noe a finding as to the value of applicant's stock or properties 
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nor is it necessarily indicative of amounts to be included in 

proceedings for the determination of just and reasonable rates. 

ORDER --_ ..... -
IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to applicant River Island Water Company authorizing it 

to construct a public utility water system to serve Tract No. 389 

and two adjacent parcels of land in Tulare County, as delineated 

on the map, Exhibit "L" to the amendment to tbe application berein. 

2. Applicant shall not extend or furnisb water service 

outside its certificated area boundaries without authority first 

having been obtained by further order of this Commission. 

S. After having complied with paragrapb 6 of this order, 

and not less than four days before service is first furnished 

to the public under the autboricy granted herein, applicant sball 

file the scbedules of rates set forth in Appendix A to this order, 

tariff service area maps clearly indicating the boundaries of the 

certificated area, appropriate general rules, and copies of printed 

forms to be used in dealing with customers. Such filing sball 

comply with General Order No. 96-A and the tariff schedules shall 

become effective on the fourth day after the date of filing. 

4. Within ten days after service is firstfurn1sbed to the 

public under the authority granted herein, applicant shall file 

in tbis proceeding written notice thereof. 

5. Within sixty days after seryice is first ,furnished to 

the public under the authority 'granted herein, applicant shall 

file in this proceeding four copies of a cOmprehensive map, drawn 

to an indicated seale of not more than 400 feet to the incb, 
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delineating by appropriate markings tbe trac~s of land and 

territory served; tbe principal water supply~ transmission, 

pressure, storage and distribution facilitie$~ and tbe location 

of applicant's various water system properties. 

6. Prior to filing the tariffs authorized herein, applicant 

shall bave installed such £acilitics~ including ~n additional 

well or infiltration gallery, as are necessary to provide for a 

peak system detll3nd of 2t least 50 gpm. Within ten days after 

such additional facilities are installcd~ applicant shall file 

in this px:oceeding a written report sbowing the detailS of the 

manner in which the requirements of this paragrapb have been 

accomplisbed. 

7. When the number of eust~s reaches 10, or within 

three years after the effective date of this order, whichever 

is earlier, applicant sball have installed faCilities, including 

a storage tank of not less than 50,OOo-gallon capacity, neces

sary to provide for the reasonable continuation of an adequate 

supply of water. Within ten days after such additional facilities 

are installed, applicant sball file a written report with this 

Cor:.:m1ssion, showing the number of customers then served and details 

of the manner in ~7hich the requirements of this paragraph have 

been accomplished. 

e. Compliance by applicant with paragraph :3 of this order 

shall constitute acceptance by it of the right and obligation to 

furnisb public utility water service to tbe area certificated 

berein. The authorities granted herein shall expire unless the 

designated tariffS, are fil~d within ace year after the effective 

date of this order. 
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9. Beginning with the year 1964, applicant sball determine 

depreciation accruals by multiplying the original cost of depreci

able ut11ity plant by a rate of 3 percent. This rate sball be 

used until review indicates it should be revised. Applicant 

sball review the depreciation rate, uSing the straight-line 

remaining life method, wbenever 1XI8jor changes in depreciable 

utility plant composition occur and at intervals of not more 

tban five years; applicant sball revise tbe depreciation rate 

in conformance with sueh reviews, and, upon completion of each 

review, shall submit promptly to this CczxmLssion the results 

thereof. 

10. After the effective date of this order, applicant sball 

obtain from its affiliated subdivider, and sball preserve, all 

records, memoranda and papers per1:a1n1ng to the constrw:::titm. of 

the facilities to be transferred. Applicant shall file in this 

proceeding wr1tten notification of its receipt of these records. 

11. After the effective date of this order, applicant 1s 

authorized to issue not to exceed $6,000 aggregate par value 

of its capital stOCk, at ten times its par value, in exchange 

for utility pl81lt (at original cost) and working casb. 

12. Applicant sball file with this Commission a repo~t or 

reports as requ:tred by General Order No. 24-A, which order, insofar 

as applicable, is made a part of this order. 

The effective date of this order shall be ewenty days 

after the date hereof. 

Dated at __ -..;Sa.p;,,;;:=:_Frlm:;.;.;;;; .. ~_!lle.;;;.o--'_J' California, this ffA 
day of ____ Ngao;A;w.Y __ 4 _~, 1964. 
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APPENDDC A 
Page 1 of 2 

Sehedule No. l 

GENERAL METERED SERVICE 

AP?r.:J.CABIUT'! 

Applieable to all metered water ~erviec. 

TERRITOR'! 

The area knorwn as Traet No. 389 .md vicin1ty .. adj~.cent to the River 
Island GoJj' Course located. a.pproximately 4 rllileo south~eot or Springville .. 
Tul3re C01mty. 

Quantity Rates: 

Per Meter 
Per Month 

Fi:st 1,,000 eu.!t. or les3 •••••••••••••••••••• $ 3.75 
Next 3 .. 000 eu.ft., per 100 cu.tt. ••••••••••••• .20 
Next 6,000 eu.ft., per 100 eu.ft. ••••••••••••• .1$ 
Over 10,000 eu.tt ... per 100 eu.tt. ••••••••••••• .12 

Minimum Charge: 

For S/8 x 3/4-ineh meter •••••••••••••••••••••••• $ 3.75 
For 3/4-ineh ~eter •••••••••••••••••••••••• 4.75 
For l-inCh meter ••••••••••••••• _........ 7.00 
For l~inch meter •••••••••••••••••••••••• 12.00 
For 2-~eh meter •••••••••••••••••••••••• 17.00 

The .Minimwn. Charge will enti tla the customer 
to the quantity or water which that l'1limmum 
ehuge will purchase a.t the Quantity Rate's. 



APPLICABILITY' 

APPENDIX A 
Pa.go 2 o£ 2 

Sched.ule No. 2& 

P.ES!DBNTIA!. ~ ~ .;;;.;SER~VI:;.;;C;.:=.E 

Applicable to all nat ra~ re:l1dentia.l wa.ter ~crvice. 

TERRITORY 

The are€. bown ~ Tract No .. ;89 and. vie1nit:r" adj~ent to the River 
Island Gol! Course" located approxtma.tely 4 mile: southwest ot S~...lle" 
Tulare County .. 

RATES 

For a =1ngl~-tam1l1 residential ~t" 
including prem:1.se~ not exceed1ng 
12,,000 sq.!t. in area. ................... . 

a. For each 100 sq.!t. o! premises 
in cxce:lS or l2,,000 sq.!t ••••••• 

SPECIA!. CONDITIONS 

Per Serv1ce Connection 
Pf'J'r MO!l.th 

$ 4 .. $0 

.0.3 

1. The above nat rates app~ to ::r.ervice connections not larger 
than one ~ch in di~eter. 

2.. AU. eC3X"V1ee not covered by the abeve cl.a.:l"ll'ieo.tions :::ba.ll be 
.turn1:bed orUy on a metc:'od b~i3 • 

.3. For service covered by the above cla.ss:i...~eation:!l" it the utility 
or the eustomer ::10 elects", a meter sh.a.ll bo installed and service prov1dod 
\mder Schedule NO.1" General Metered Service. 


