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Decision No. 67265 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of MALIBU WAl'ER COMPANY, for an ) 
order sranting a certificate of ) 
public convenience and necessity ) 
to construct and extend its plant ) 
and system to render water serv- ) 
ice within the bou~daries of ) 
Rancho Topanga. Malibu Sequit, of ) 
Los Angeles County, California. ) 

Applie~t1~n No. 46138 
Filed January 20, 1964 

F. B. yoakum: Jr., for applicant •. 
Jereb J. Levander and Kcnji Tomita, for 

t e coimIssion staff. 

O·p I N ION 
-~ ...... ~---

Malibu Water Company seeks a certificate of public con­

venience and necess~ty to construct, extend and operate its public 

utility water system in a substantial expans~on of its present serv­

ice areas1 to include all lands within the boundaries of Rancho 

Topanga Malibu Sequit (Rancho) in the area sho~~ in pink on a map, 

Exl1ibit A, attached to the application. 

Public hearing was held before Exam!ner Warner on 

Februa=y 28, 1964, at Malibu. No protests were ente~cd. 

The area covered by the application comprises about 10,000 

acres in addition to the 4,000 acres included in appli~ant's p:csc~t 

service areas. Tbe latter are sho~m in red on Exhibit A and extend 

from Las Flores ~nyon on the cast about 20 miles along the Pacific 

Co~s~ almost to the Los Angelez-Vcntura County line on the west and 

average 1.2 miles in width. In October 1963, ~pplicant was furni~h­

ing domestic water scrvi~c to a total of 1,870 regular cus~omers. 

1 Service areas 1nctuae normal extensions of certificated areas. 
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The p=esent and proposed service areas are entirely within 

the boundaries of Los Angeles County Water Works District No. 29 

(District 29) > established September 29, 1959. Said District is 

within the boundaries of West Basin Municipal Water District (West 

Basin), which is a member agency of Metropolitan Ws.ter District of 

Southern California (MWD). In the Topanga Canyon area, District 29 

has acquired some 10 utilities and serves about 900 individual cus­

tomers and five small utilities; it furnishes water to applicant 

th:ough a connection to a large-sized transmission main which Dis­

trict 29 bas constructed and which traverses applicant's present 

service area to Trancas Canyon Road. 

Although served a copy of the application and notified of 

the hearing, District 29 m3de no appearance and took no position with 

respect to the application. The record indicates that applicant has 

been verbally assured by District 29 that the latter will not solicit 

the furnishing of water service within applicant's certificated area 

boundaries except to County facilities such as fi=e stations and 

beach recreation areas. 

The principal purpose of the inst~nt application is to 

expand and delineate applicant's certificated service area in order 

to facilitate applicant's master planning of its water system without 

interference from District 29 or any other water purveying agency. 

The boundaries of Las Virgenes MuniCipal Water District (Las Virgenes) 

abut the boundaries of Rancho on the north and extend substantially 

northward.. Las Virgenes mz.de no t:.ppcarcnce at the hearing and took 

no position with respect to the application. 

Neither District 29, West Basin, nor Las Virgenes is sub­

ject to the jurisdiction of this Commission as a public utility 

water corporation. 
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Applicant contends that inasmuch as gas, electric, and 

telephone public utility corporations serve large areas delineated 

by certain boundaries, its expanded boundaries, likewise, should 

be delineated. 

Commission records and the testimony and other evidence 

herein show that applicant's operations have been inhibited by 

uncertain and inadequate sources of water supply from eoastal wells. 

Due to drought conditions in recent years and beavy draft its wells 

have been depleted, and salt water has intruded into some wells, 

causing their abandonment. Introduction of MWD water throuZh District 

29's pipeline has favorably altered applicantfs sources of water 

supply by conSiderably augmenting them.. Lack and uncertainty of 

water supplies have retarded development of Rancho. The Rancho 

territory remaining to be developed varies in elev~tion from sea 

level to approxim4tely 1~200 feet. On October 2, 1962, Rancbo and 

adjacent areas in the 4th and 5th Supervisorial Districts were zoned 

by the Los ~~geles County Board of Supervisors in Ordinance No. 8281. 

Exhibit No. 3 is a zoning map, and the record shows that this is the 

first instance of this type of large scale zoning to plan future 

development. Such zoning action by the Board of Supervisors is 

advanced by applicant in justification of its filing the applie4tion. 

Several witnesses commended applicant on improv~d water 

service. One real estate agent and one subdivider supported the 

application. The agent testified that of his clients' properties in 

the proposed area, 400 acres in the extreme northeasterly portion 

and between 190 and 210 acres in the Trancas Canyon area are con­

tiguous to applicant's existing area and that approximately 

150-170 acres in the Trancas area are noncontiguous. He testified 
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that he ~d othe: clients throughout the ~c~ ~d other loc~tions 

t:~t r~vc other p~:ccl~ of £ro~ two to ten ~cres ~wait1ns wcter 

service. The subdivide: testified tl~t he was developing 46 ~cres 

with 117 lots in the Tr~c~s area, which the recore shows to ~e 

contiguous to applicant's existi~8 area. Except ~or the latter, 

:lone of the witnesses s?ecific.:.lly o~tlincd ~ny dcvelopn:e'ot pl~."s . 

for or cxv1icitly requested w.:.tcr service to their properties. 

Applica:lt'c prec:'G.c'C'i: testified that .:tn'angements for the 

fin~ncing of the total ~mount of $11,580,000, estimated as the cost 

of const=uction of w.:.ter system facilities ~n ~d for the proposed 

~e~) l~d ~ot been ~dc. He suggestc~ tl1at, in addition to 

$6,545,000 to be advanccQ by subdividers, stock might be sold, funds 

=ight be provided by Marblche~d Land Ccmp~ny; owner of ~pplic~t's 

$tock 8.rl~ Ct-.~C= of bc;·.-:·:cen 200 .o:nd 300 ~CT.es of l~nd Within the 

e::istins and pro?o$cd areas, or ~dditional money might be borrcwed 

£=o~ insu=ance companies 0= b~nks for the balance. Applic~nt's 

cou~scl testified tl~t, in rds opinion, District 29 w~s compelled 

to furnish water service to ~pplicant and to meet any water service 

:o:cq"..l;:'remcnt by .:lpplicant within District 29 ~ s boundarics. Such 

serJicc woule be fu~isbcd ~ccording to Dis~rict 29's r4tcs and 

rules set by the Los Jr.geles County 20ard of Supervisors, its 

govcr.ni'C.g 'boey. 

AppliC~"'lt r S purpose in its secking the ccrtific."!tion of 

l~~ge, un~cvelo?ed territory aej.:lcent to its present service arc3s, 

in order to rez~~e to itself the service of such area, is insuf-

ficient to dct:1onstratc t~t public, convenience and necessity r.cquirc 

t~t the ~,p~icatio~ b~ gr~nted. Such eertific~tion) if gr~ntcd ~nd 

:J.t:cc?:e:d, ",.;culcl cons1::itu~c a l-:.oleir.g out by applicant to furl:isb. 

water sc=vicc in quantities, at elevations, and under circumstances 

which might result in a burden upon existing customers and might 
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then be adverse to the public interest. The delineated service 

areas of the large gas, electric, and telephone public utilities 

with widespread, integrated operating systems are not analogous to 

applicant's water system opcr~tions. 

While the Commission is mindful of applicant's d~sire 

that its present service areas be greatly expanded, the Commission 

finds that public convenience and necessity therefor have not been 

shown by applicant. There is no contract for a source of water to 

supply the development of some 10,000 acres of land; the sourceS of 

money to finance the water system installations are not clear; no 

noncontiguo~s property owner in the area ~s explicitly requested 

w~tcr service f~oc applicant; applicant may extend its water system 

under the provisions of Section 1001 in the ordinary course of its 

business without the blan!~t certificate herein sought; threatened 

competition from some other public utility, which might be. advanced 

as a cause for the granting of the application, does not exist; the 

granting of the certificate applied for herein would not preclude 

municipal districts from extending their ~,.atcr systems throughout 

the proposed are~. 

The Commission concludes, therefore, that the application 

should be denied. 

ORDER - - _ .... -
IT IS ORDERED, that this application is denied. 

The effective date of this order ahall be twenty days 

after the date hereof. 

Dated at ___ SJ:gr;;r::...;:Frtm~::.;:$e=-c ___ , California, this !!Ji day 

of ___________ v.~v ______ , 1964. 


