
Decision No. 67298 ------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA. 

Application of B.L. and E. Co. ) 
to construct and operate a ) 
domeseic water system for Big ) 
Lagoon Park Subdiv1sion-~lock A ) 
at Big Lagoon, Humbol<!t: County. ) 

) 

Application No. 44736 
(Second Amendmene Filed 

February 21, 1964) 

OPINION ....... --- ... ~ 
r~e original application in this matter was filed by 

Gcor8~a-Pacific Corporation, a Georgia corporation, on Aueust 27, 

1962. Georgia-Paci.fic fi1ec::..3 first amendment to the application 

on September 14, 1962. The application, as amended by the first 

amendment, could not be processed because it failed to comply ~lth 

certain requirements of California law. On February 21, 196L~, a 

second amendment was filed to the application by Georgia-Pacific 

and B. L. and E. Co., a California corporation, which in part sec~~ 

the substitution of B. L. and E. Co. as the applicant herein. !l1c 

ensuing o~der will provide for such substitution. The deficiencies 

in the application have been corrected, and the t:attcr is now ready 

for deciSion. 

B. L. and E. seeks herein (1) a certificate of public 

conv~ience and necessity to operate a water system in an unincorpo

rated area in Humboldt County, near Eureka; (2) approval of its pro

posed water rates; and (3) authority to sell and issue 4,300 of its 

one-dollar par value capital stock to Georgia-Pacific to acquire the 

water distribution system and p=ovide working capital. 

111e Commission staff made a field investigation in con

nection with the application. The report prepared by the staff is 

hereby designeted Exhibit 1 in this proceeding. 

-1-



A. L:4i36 &1-. . ., 

Tt~e ~rea for which the certificate of public convenience 

and nece~sity is sought is lcnown as Big Lagoon Park Subdivision and 

is located approximately 35 miles north of Eureka. Gcorgi3-Pacific 

is developing t11c subdivision. ~1e subdivision will have 3 total 

of 60 vacation and permanent resident sites when it is eventually 

complc·~ed. Development: of the subdivision is expected to take a 

n~ber of years, and only 25 customers are anticipated in the n~ar 

!~ture. 

Ih~ water distribution zystcm for which certification is 

herein sougnt l1Zs already been constructed by Georei~-pacifie. It 

consists of ~ well equipped with 3 submersible pump, a 20,000 gallon 

redwood storage tank, ~ boos~er pump and 3,334 feet of 6-!nch 

asbestos cement type. The syst~ meets the requirements of General 

C~der No. 103. A permanent water s~~ply perm~t has been issued for 

the well by the Humboldt-Del Norte County Health Dcpertmcnt • 

. B. L. ~nd E.'s articles of incorporation authorize it to 

issue 5,000 shares of onc-dollar par value common stock. B. L. and E. 

proposes to !csue to Gcorzi~-Pacific 4,300 shzres of its c~on 

S'i:Oc!~ at s price of $10 per share. B. I.. and E. intends to use the 

proceeds from the $~lc of the stock to acquire the water system nere 

involved f~om Georgia-Pacific for its actual cost of $38,000; the 

remaining balance would be used for working capital. 

It is noted that the original application proposed ~ 

:~normal connection charge not yet established" to be IMde for com

mencing service to a Ctlstomer. '!he second amendment to the appli

cation cloes not mention such a charge and none is requested in ti1e 

rates proposed therein. The proposed connection charge would 

viol~te Section V 2~(1) of General Order No. 103 and will not be 

authorized. Applic:an'/: is advised that it may not levy such .a 
charge. 
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The Commission makes the following findings and con-

elusions: 

Findings of Fact 

1. B. L. a~d E. Co. should be substituted as applicant herein 

in the place of Georgia-Pacific Corporation. 

2. A public hearing is not necessary in this matter. 

3. Applicant possesses the financial resou=ces to acquire, 

construct and operate the proposed water system. 

L.,. The money, property or labo::, to be procured or paid for 

by the issuance of the stock herein authorized is reasonably required 

for the purposes spcci~ied and that such purposes are not in whole 

or in part reasonably chargeable to operating expenses or to income. 
t 

!he authorization herein granted is not to be construed as a find

ing of value of applicant's stock or properties, nor as indicctive 

of amounts to be included in proceedings f04 the determination of 

just and reasonable rates. 

5. !he rates set forth in Appendix A &ttached hereto are 

fair and reasonable for the service to be rendered. 

6. Applicant's wo=er supply and distribution facilities will 

provide reasonable service for the proposed certificated area and 

meet the minimum requirements of General Order No. 103. 

7. Public convenience and necessity require that the appli

cation be granted as set forth in the ensuing order. 

Conclusions of Law 

1. E. L. and E. Co. should be substituted as applicant herei~ 

in the place of Georgia-Pacific Corporation. 

2. Applicant should be granted a certificate of pub11c con

venience ~nd necessity to construct and operate a public utility 

wllte:!: system to serve Big Lagoon Park Subdivision, Eloc!~ A, r-Iumboldt 

County, as shown on Exhibit C att~ched to the application. The 
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certificate herei~fter granted zh~ll be subject to the following 

provision of law: 

!hat the Commission shall have no power to author
ize the capitalization of this certificate of 
public convenience and necessity or the right to 
own, operate, or cn~oy such certificate of publie 
convenience and necessity in ~~cess of the amount 
(exclusive of any tax or annual ch~rge) actusllY 
paid to the State as the consideration for the 
issuance of such certificate of public convenience 
and necessity or right. 

The action t3~en herein is for the issuance of a certificate of 

puol~c convcn~ence and necessity only and is not to be considered 

as indicative of amounts to be incl~clcd in ~ future rate base for 

the purpose of determil'l,ing j~l$t and reasonable rates. 

3. Applicant should be authorized to issue 4,300 shares of 

its one-dollar par value capital stock to Georgia-Pacific Corporation 

for 'the price of $10 per share. 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

e=.an~ed to B. L. and E. Co., authorizing i';: to construct and opcr-

ate a public utility water system to se~-ve Big Lagoon Park 

S1.lbo.ivision, Block A, H\.UIlboldt County, as shown on the map, Exhibit 

C, attached to the original application herein and by this reference 

made ~ part hereof. 

2. Within one year after the eff~ctive date of this order, 

cpplican't is authorized to file the rates set forth in } .. ppcndix A 

~ttached to Chis order, to be effective on or before the date 

service is first furnished to the public under the authority herein 

granted, together with rules and a tariff service area ~ in 

~ccordance with the requirements of General Order No. 96-A. After 

having been so filed, such tariff sheets shall become effective the 

fourth day after the date filed. 
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A. t~4 736 PJ:l 

3. Compliance by appl-ic.c:n~ with paragraph 2 of this order 

shall constitute acceptance by it of "i;he rizht .ilnd obligation to 

furnish public util~ty water service within ~he ~rca certificated 

herein. The ~uthority granted herein shall expire unless the 

designated tariff sheets are filed within one year after the 

effective d~te of this order. 

4·. vIi thin ten days after the date service is first rendered 

to the public under the ~3tes anc rules .iluthorized herein, applicant 

shall submit written notice thereof to ~his Commission. 

5. Within slxey days after the system is first placed in 

ope:'8"i:ion under the authority granted herein, applicant Sh3ll file 

four copies of 3 comprehensive map, drawn to an indicated scale of 

not more ti~an 400 feet to the inch, delineating by appropriate 

markings the pa~eels of land and territory served; the principal 

water prod~ction, storage and distribution facilities; and the 

location of the various properties relatcQ to applica~tfs water 

system certificated herein. 

6. v.raen the number of customers reaches 25 ~ or wi thin one 

year after the date serviee i$ first furnished to the public uneer 

~1e authority herein granted, Whichever is earlier, applicant shall 

have installed a standby source of water to provide for the reason

able continuation of an adequate supply of wat~r to customers in 

c~sc of the failure of the single source of supply. Within thirty 

days after sueh alternate facilities are installed, applicant shall 

file a written report ~th this CommiSSion, $ho~lne the number of 

cuc'~ome=s then ccrvcd and the details of the manner in which the 

requirement of thic paragraph has been accomplished. 

7. Seginning with the year 1964, applicant shall dete~ine 

d~prcciation accruals by multiplying the depreciable utility plant 

by a rate of 3 percent. This rate shall be used until review indi

cates that it should be revised. AppJ.icant shall review the 
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depreciation rate, using the straight-line remaining life method, 

when major changes in utility plant composition occur ~nd at in~er

vals of not more than five years, and shall revise the above r~te 

in conformance with such reviews. Results of these reviews shall 

be submitted to this Commission. 

S. Applicant, for the purposes herein set forth, may 'issue 

not to exceed l>,300 shares of its onc-dollar par value common stock 

to Georzis-Pac1fic Corporation at a p=ice of ten dollars ($10) per 

share. 

9. Applicant shall file with this Commission a report or 

reports as re~ired by General Order No. 24-A, which order insofar 

as applicable is hereby made a part hereof. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ___ ~8a='";..;.;Fra.u;;;;;;;;;;,;;;CD;.ac;..;;O;..' __ , Caliiornis, th£s.s:1 

d.ay of ______ -'-f.-.-J.J.u.ItN~1=' ___ , 196L~ • 
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APPENDIX A 
Page 1 ot 3 

Schedule No. 1$ 

SEASONAL CENERAL METERED SERVICE 

APPLICABILITY 

Applic;able to all metere.d. water oervice 1'u:r:l.ished on ... se3.3onal oa::is. 

Big Lagoon P~k Subdivi::ion - Bloek A, and. Vicinity" Hmnboldt C¢1mty. 

Monthly ~tity Rates: 

P~r Meter 
Per Month 

F1r~t 600 cu.£t. or l~3 ••••••••••••••••••.•••••••• $ S.oo 
.50 
oollS 
.40 

Next 1,,1.00 cu~!'t." per 100 eu.rt .......................... .. 
Next 2,000 eu.tt., por 100 en.it ..................... . 
Over 4,000 cu.!t., per 100 cu.ft •••••••••••••••••••• 

SeasonOll Minim'Um Charge: 

For S/8 x ,/4-ineh ~ter ••••••• 
Fc.r 3/4-ineh meter ••••••• 
For l-ineh meter ••••••• 
For l~ineh me~r ••••••• 
For 2 .. ~":-:h mater oo ...... .. 

: ~er Meter Per Season : 
:S'I.UIllIlor Season : wintor Soa:Jon : 
:May 1 through : Nov. 1 throueh: 
: Octob~r 31 : April 30 : 

$ 30.00 $ 30.00 
39.00 39.00 
60.00 60.00 

10$.00 10$.00 
1$$.00 155.00 

'Xl:l.o Sca.:on::U. lI.itUlnum. Charge ~:ill entitle the customer 
to the 'luarltity o£ water e~h month which one siXth 
or the ~oIlAl ~ ehargE) w.i.ll purchase at the 
Moo.thly Qu.a.ntity Rates. 

( Continued) 
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SPECIAL CCNDITI~IS 
-.zz b&&iiJ4 

APPENDIX A 
P~go 2 of 3 

Schedule No. lS 

SEASONAl G~ ~ S2tw.rCE 
- (Continued) - - -

1. Sc.rvio
e 

lIIO.y" bo tok." Ulld.r tlus celledule tor either or both s.""""". 
2. 'llle .~""onoJ. ~"'" ~ge 1. payable :!z> o.dVOnoe on or betore tho in1tial CaY' of the se~on. 

3. 'lllo oharge tor water USod :In ."" ••• ot tho <l'Wlt1ty 1llJ."'"ed each 
month Ulldor the ..... 0!:3l. ~ eb.o.rg. lIIO.y" b. b:U1ed. monthly, b:1montl:ly 
or q~..erly at the option of tho ut1J.ity. When meters ~ re4d. b:1monthly 
or q1lartorly, the ~g., w:tll be oomputed, by doubl:!z>g or tripl:!z>g, reSjlO<:t1voly, 
tho II_or ot O1lbie toot to wh1eh ""-ell bloek rate 13 ~PPlleable on a monthly ba~1~. 

1.:. The oPening bill tor m.tered Servioe, """opt upon oonvors:!.on b-c::l 
tlAt rate servioe, shall be the estabJJ.,;hod '.""0lI<l1 m:!.n1m",. Charge tor tho 
'Ol"oie.. Wh.r~ initial .erviee 1 •• stabJJ.,;hed o.1'tor the first doly ot ""Y 
==01>, the Portion ot ""ell .oo.:;onoJ. eb.o.rge "PPllC4b10 to the ourront 
•• ""on shall be d<>terminod by lIlUlt1p~ tho .ea..~ eh.a>-ge by one 
OllO-hunC."'ed-.:lght1oth (1/180) ot the number ot ~ r~ :!z> the ...... on. 
:!'he bal""o. ot the ~."t or the 1.'litio.l s.""= oharge 'hall bo ercC1ted, og~t tho ohargeS tor the SUeeeeC1ng 0 ..... = Period :!z> Whieh ..... Iic. 13 
taken. It .orv:te. 1s not eonti!luod. tor at le""t six lI1011tho o£ the firot 
yeo::: at't<>r '011. dolt<! ot initU1 Oen1e., 110 ro:f'unc! ot the initial .~= e~gcS 3hJlll be due tho customor. 
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Schedule No .. S 

PUBLIC ~ HYDRk":T SERVICE 

APPLICABILITY 

Applicwle to all fu~ hydrant service ~~bed. to D'nmic1p.a.li ties;, 
duly organized .tire districts and other political subdivisions or the Sta~ .. 

TERRITORY 

Big Lttgoon Park Subd:i:vi3ion - Block A, a.nd. neini ty.. Ruznbolc1.t County. 

RATE - Per Month 
••••••.••....•.••...•••••••.••••••• -$ t.OU 

SPECIAL CONDITIONS 

1. For w~tor dolivered for other than .t1re protection purposc=~ e~ge~ 
shall be made at the quantity rates 'Under Seh0dulo No. lS .. Seasonal Ci«J.eral 
Metered Service .. 

2. The eost or w~tion 3X'ld ma.in~nanee of hydrants :;hall be 'borne 
by the utility_ 

:3.. Relocation of a.r:Jy hydr.ont oh;.ll be at the expcnce ¢! the party 
r~questing rclocation_ 

4- Fire hydrants sMll be a.ttached to the utilityrs distribution m.a.ins 
upon receipt of proper authoriz~tion tram the appropriate public ~uthor.ity. 

S. '!he utility 'Will supply ~ such wa.ter :lot such pres$Ul"o 3.3 'tM.y'be 
ava.1lable .!'rom time to tllne a.s 3. re3Ult ot its norm:J. opera.tion ot the 
:;y3tem.. 


