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BEFCRE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. ©7298

Application of B.L. and E. Co.
to construct and operate a Application No. 44736

)
)
domestic water system for Big g (Second Amendment Filed
Lagoon Park Subdivision-Block A February 21, 1964)
at Big Lagoon, Humbolct County. )

OPINION

The original application in this matter was filed by
Georgla-Pacific Corxrporationm, a Georgia corporation, on August 27,
1962. Geoxgia-Pacific £ilec a first amendment ToO the appiication
on September 14, 1962, The application, as amended by the first
amendment, could not be processed because it failed to comply with
certain requirements of Califormia law. On February 21, 1964, a
second amendment was £iled to the application by Georgia-Pacific
and %, L. and Z. Co., a California corporation, which in part secks
the substitution of B. L. and E. Co. as the applicant herein. The

ensuing order will provide for such substitution. The deficiencies

in the application have been corrected, and the matter is now ready

for decisiom.

B. L. and Z. secks herein (1) a certificate of public
converience and necessity to operate a water systeém in an unincorpo-
rated arca in Humboldt County, near Eureka; (2) approval of its pro-
posed water rates; and (3) authority to sell and issue 4,300 of its
onc-dollar par value capital stock to Georgila-Pacific to acquire the
water distribution system and provide working capital.

The Commission staff made a field investigation in con-
nection with the application. The repoxrt prepared by the staff is

hereby designated Exhibit 1 in this proceeding.
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The area for which the certificate of public ¢onvenience
and necessity is sought is kmown as Big Lagoon Park Subdivision and
is Located approximately 35 miles morth of Eureka. Georgia-Pacific
is developing the subdivision. The subdivision will have a total
of 60 vacation and permanent resident sites when it is eventuzlly
completed. Development of the subdivision is expected to take 2
nueber of years, and only 25 customers are anticipated in the near
future.

The water distridbuiion system £or which certification is
serein sought has already been comstructed by Georgia-Pacific. It
¢oasists of ¢ well cquipped with a submersible pump, a 20,000 gallon
redwood storage tank, a booscer pump and 3,334 Leet of 6-inch
asbestos cement type. The system meets the requizements of General
Cxder No. 103. 4 permanent water supply permit has been issued Zor
the well by the Humboldt-Del Noxte County Health Depertment.

.B. L. and E.'s articles of incorporation authorize it
issue 5,000 shares of one-dollar par value common Stock. B. L.
proposes to issue to Geoxrgla-Pacific 4,300 shsres of its common
stock at a price of $10 per share. B. L. and E. intends to use the
proceeds from the sale of the stock to acquire the water sSystem aexe
involved from Georgia-Pacific for its actual cost of $38,000; the
remaining balance would be used foxr working capitel.

It is noted that the original application proposed 3
normal connection charge not yet established" to be made for com-
mencing service to a customer. The second amendment to the appli-
cation does not mention such a charge and none is requested in the
rates proposed therecin. The proposed connmection charge would
violate Section V 2a(l) of General Order No. 103 and will not Dbe
authorized. ZApplicant is advised that it may wnot levy such a
charge.
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The Commission makes the following findings and con-

clusions:

Findings of Fact

1. B. L. and E. Co. should be substituted as applicant herein
in the place of Georgia-RPacific Corporation.

2. A public hearing is not mnecessary in tiis matter.

3. A4pplicant possesses the financial resources to acquire,
construct and operate the proposed water system.

L,  The momey, propexty or laboxr to be procured or paid for
by the issuance of the stock hnerein authorized is reasonably required
for the purposes specified and that such purposes are not in whole
or in part xreasonably chargeable to operating expenses or to income.
The authorization herein granted is not to be comstrued as a find~
ing of value of applicant's stock or properties, nor as indicctive
of amounts to be included in procecedings for the determination of
just and reasonable rates.

5. The rates set forth in Appendix A attached hexeto are
fair and reasonmable Lor the sexrvice to be rendered.

¢. Applicant's water supply and distribution facilities will
provide reasonable sexvice for the proposed cexrtificated area and
meet the minimm requircments of Genmexral Order Wo. 103.

7. Public convenience and necessity require that the appli-
cation be granted as set forth in the ensuing orxdex.

Conclusions of Law

1. B. L. and E. Co. should be substituted as applicant herein

in the place of Georgia-Pacific Corporation.

2. 4pplicant should be granted a cextificate of public con-
venience 2nd necessity to construct and operate a public utilicy
water system to 3exrve Big Lagoon Park Subdivision, Block 4, Eumboldt
County, as shown on Exhibit C attached to the application. The
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certificate hereinafter granted shall be subject to the following
provision of law:

That the Commission chall hnave no power to author-

ize the capitalization of this certificate of

public convenience and necessity or the right to

own, operate, Or onjoy such certificate of public

convenience and necessity in excess of the amount

(exclusive of any tax or amnual charge) actually

paid to the State as the consideration for the

issuance of such cerctificate of public comvenience

and necessity or right.
The action talken herein is for the issuance of a cerxtificate of
public convenience and necessity only and is not te be considered
as indicative of amounts to be included in & future rate base for
the purpose of determining 3ust and reasonable rates.

3. Applicant should be authorized to issue 4,300 shares of

its ome-dollar par value capital stock to Georgia-Pacific Corporation

for the price of $10 per share.

IT IS ORDERED

1. A cextificate of public convenience and necessity is
granted ¢o B. L. and E. Co., authorizing it to conctruct and oper-
ate & public utility water system to sexve Big Lagoon Park
Subdivision, Block A, Humboldt County, as shown on the map, Exhibit
C, attached to the original application herein and by this reference
made a part hercof.

2. Wicthin ome year after the effective date of this order,
gpplicant is authorized to file the rates set forth in Appendix A
attached to this oxder, to be effective on or before the date
sexvice is first furnished to the public under the authority herein
granted, togethex with rules end a tariff service area map in
accordance with the requirements of Gemexal Crder No. 96-A. After
having been so filed, such tariff sheets shall become effective the
fourth day after the date filed.
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3. Compliance by applicant with paragraph 2 of this order
shall comstitute acceptance by it of the right and obligation to
furmish public utility water service within the arca certificated
herein. The authority granted hercin shall expire ualess the
designated tariff sheets are £iled within ome year after the
effective dete of tais oxder,

&, Within ten days after the date service is first rendered
to the public under the zates and rules authorized herein, applicant
shall submit written notice thercof to this Commission.

5. Within sixty days azftexr the system Zs £irxst placed in
opexracion under the authority granted herein, applicant shall f£ile
foux copics of a comprehensive map, drawn to an indicated scale of
not moxe than 40C feet to the inch, delineating by appropriate
wmexrkings the parcels of land and territoxry served; the principal
water production, storage and distribution facilities; and the
location of tre various properties related to applicant's water
system certificated herein.

6. Waen the number of customers reaches 25, oxr within one

year after the date service is first furnished to the public under

the zuthority herein granted, whichever is earlier, applicant shall

have installed a standby source of water to provide for the reason-
able continuation of 2n adequate supply of water to customers in
case of the failurce of the single source of supply. Within thirty
days after such altermate facilities are installed, applicant shall
file a written report with this Commission, showing the number of
customers then served and the details of the manner in which the
requirement of thic paragraph has been accomplished.

7. Beginning with the year 1964, applicant shall determine
depreciation accruals by multiplying the depreciable utility plant
by a rate of 3 percent. This rate shall be used until review indi-
cates that it should be revised. Applicant shall review the
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depreciation rate, using the straight-line remaining life method,
when mejoxr changes in utility plant composition occur and at inter~
vals of not moxe than five years, and shall revise the above rate
in conformance with such reviews. Results of these reviews shall
be submitted to this Commission.

8. Applicant, for the purposes herein set forth, may issue
not to exceed 4,300 shares of its ome~dollar par value common stock

to Georgia-Pacific Corporatiom at a price of tem dollaxs ($10) per

share.

9. Applicant shall Zile with this Commission a report or
reports as required by Geperal Oxrder No. 24-A, which oxder insofar
as applicable is hereby made a part hereof.

The effective date of this order shall be twenty days

Pd(

Dated at San Francsco , California, thisd—=
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after the date hereof.

day of ' _JUNE

Comm1331oner"




APPENDIX A
Page 1 of 3

Schedule No. 1S

SEASONAL CENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service furmished om a seasonal basis.

TZRRTTORY

Big lagoon Purk Subdivision - Block A, and vicinity, Humboldt County.

RATES

Per Meter

Per Month
Monthly Quantity Rates:

First 600 CU.fte OF 1053 vevvvencnrecccoroonoenosons $ 5.00
Next 1,L00 cu.ft., per 100 ecu.ft. .. .50
Next 2,000 Cuoft-, per 100 cn.ft. “overrrasensnrrrnne -hs
Over L,000 cu.ft., per 100 CUefbe weerecorerconconnss -0

Seasonal Minimum Charge:

Per Meter Fer Season
Summer Season : Wintor Seoason
May 1 through : Nov. 1 through
: October 31 Aprdil 30

For 5/8 x 3/L-inch moter seee... 3 20.00 $ 30.00
FO:‘ BA-L"inCh meter covenss 39-00 39.00
For d-inch meter ..c.e.. 60.00 60.00
For lA-inch meter eeee... 105.00 105.00
For 2=5i72h MOter aeeevan 155.00 165.00

The Seasonal Mindmum Charge will entitle the customer
1o the quantity of water each month which one sixth
of the sessenal mindmum charge will purchase at the
Moathly Quantity Rates.

(Continued)
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APFPENDIX 4
Pago 2 of 3

Schedule No. 1
SEASONAL GENERAL METERED SERVICE

( Centinued

SPECTAL CONDI’I‘IOI{S_
i. Service Ay be takan under this Schedule for elther or boty seazons.

2. The Seasonal mindmam charge 4is Payable in advance on op before
the Inftiay <3y of the seagon.,

3« The charge for water used in excess of the aRantity allowed each
month under the Seasoral minfmum charge My be billed monthly, bimontuy

OF quarterly, the charge w13 be cemputed by doubling op ripling, respcctively,
*he number of cubie fect to whien 2ach block rate 1s @pplicable on 4 monthly

service. Where initigl service is established after the Lirst day of any
seasorn, the portion of such veasonal ¢harge applicable to the current
season shall be determined by multiplving the seasona] charge by ome
one-hundred-eightioth (1/180) of the number of days Temalning in the seasen.

varen. If Service is not continued fop Rt least sLx months of the first

Jear after the date of vial 3ervice, no Telund of the indtial Seasonal
charges ghall be due the customer.
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APPENDIX A
Page 3 of 3

Schedule No. S
PUBLIC FIRE HYDRANT SERVICE

APPLICABILITY

Appldcable to all fire hydrant service furnished to municipalities »
duly organized fire districts and other political subdivisions of the State.

TERRITORY

Big Logoon Park Subdivision - Block A, and vicinity, Humboldt County.

RATE

Per Menth
FOr ea.Ch mumﬁ ...l...‘.-l..i...l....l....l.....l' :SECCU

SPECTAL CONDITICNS

1. For wator dolivered for other than fire protection purposes, charges

shall be made at the quantity rates under Schedule No. 15, Seasonal General
Metered Service.

2. The cost of installation and maintenance of hydrants shall be borne
by the utility.

3. Relocation of any hydrant shall be at the expense of the party
requesting reclocation.

L. TFire hydrants shall be attached to the utility's distribution mains
upon receipt of proper authorization from the appropriate public authority.

5. The wtility will supply enly such water at such pressure as may be
available from time to time as a result of its normal operation of the
systen.




