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Decision No. 67299 -------
BEFOP£ 1l~ PUBLIC UTILITIES COMMISS!ON OF THE S!t~ OF CP~IFORNIA 

In the Y~ttcr of the Application of ) 
NAl'OMAS WAtt:R COMP~lY and SCm-lERN ) 
CALIFORNIA -V7A!E~ COMPANY for an order ) 
or orders (3) authorizing the sale of ) 
the public utility water system p:operty ) 
of Natomas -Vlatcr Company to Southe::u ) 
California Hater Company; (b) authorizing) 
Natomas Water Comp~ny to refund certain ) 
con~umersT deposits; (c) author~zing ) 
Southern C .. l:tforni::l vTate:: Company to ) 
render watc~ sc~~ice to the public in the ) 
territory scr:cd by Hatomas ,!Tater Compcny ) 
at the rates of Natomas Water Company ) 
p:esently in effect and nuthoriz~n~ ) 
NatotlUls Hater Company to dizeontinuc ) 
rendering water service and relieving ) 
Natomas vTate: Company of furthe: utility ) 
obligations; (d) authorizing Southern ) 
California vlater Company to assume ) 
certain liabil:i.ties of Nato~s Hater ) 
Co~pany; and (e) authorizing Southern ) 
California ~']atcr Company to exercise ) 
rights under any franchises to be ) 
acquired by it in order to render water ) 
service in the area presently served by ) 
NatomasWator Company. ) 

) 

Application No. 46058 
(Filed Dec~ber 23, lS63) 

Downey, Brand, Seymour & Rohw~r, by Harry B. Sey~our 
and John F .. DOwnc*, fo: N:ltomas v]ater Company. 

O'Melveny & Meyers, y D2'QIl B q Miller, with C. T. 
Moss, Consultinz Engineer, for Southern Cilitornia 
'vI ater Company. 

Louis Pt. .. "Soli z III an~ ~1.a=tin McDonouz;h, for City 
of Folcom, and John 'f;. I(ip'R,. Jor., l.n propria 
persona, intc~estcd parties. 

OPINIOi,\i _ ............ _----

~!:ltomas t>latcr Company see!~ autbority to eell its operating 

utility properties in Sacramento County to Southern California Water 

Company, ",~bich joins in the .opplj.cation. Copies of tl1c purchase 

agreement an& other documents relating to the sale arc annexed as 

exhibits to the appl~eation or are included in the record as' 
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EXhibits A through G. The basic price to be pai~ by purchaser for 

the propertiec is stated to be $1,095,410.00. The application was 

submitted for decision at the couclusion of a public hearing held, 

after due notice, before Examiner Cline at sacramento on February 25, 

1964. 

Natom4s is a California public utility corporation which 

for many years has supplied water for domestic and other uses in 

and in the \ileinity of the City of Folsom .. 

Southern California ic a California publ~c utiliey 

corporation whicb, following consolidation of eomc twenty public 

utility corporations in 1929 and with subsequent acquisitions and 

additions, has rendered public utility water service in the counties 

of Los Angeles, Kern, San Bernardino, Orange, ]mpcrial, Ventura 

and Sacramento, through sixteen operating districts. 

!be purchaseagrecment, in Which the properties are 

described, recites that buyer, after acquisition, will ass~e 

sellerts obligations to refun~ advances for eonstr~ction and that 

seller wLll refund all customers' deposits to guarantee credit d~c 

and payable as of the closing date; all such depos1t~ not then due 

and payable wlll be transferred to ,buyer for refun& when due. 

The record reveals that Southern Califqrnia b2S adequate 

financial resources with which to p~rcha'sc 1:'he properties and tholt 

it proposes to rend~r water service to the public'~n the territory 

served by Nato~s, through the property being sold, a~ rates of 

Natomas presently in effect. ' 
. . 

The p~chase agreement recites, ~nd the record shows, 

that the City o£ Folsom has evidenced an interest in acquirins tbc 
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Folsom Division of Natomas' pro,c~ties and is op~osed to 3uthoriza-
17 

tion of the sale of that portion of the systemo 

The city, ~t the hearing, :oved ~o hold thi~ transfer 

proceeclinz in abeyance pending outcome of ~ts petition for deter­

mination of just compensation, ~nd later submit~cd a petition to 

the same effect, zigr.ed by a n~er of 'residents (Exhibit R).. Both 

N.:lto~s ~no. Sou::b.e:n California opposed the :notion on the grounds 

that: (1) ownership of the properties at the time of conde~tion 

would not affect the issue of just compensation or otherwise be 

prejudicial to the eity o~ its re$idc~ts in such a proceeding; 

(2) the delays attendc':lt upo'a fixin3 just compencation by the 

Co~ssion and holding an elcct!on by the city coul~ impede 

construe~ion of f3c~lities to meet zrowing dc~nds if, durinz the 

interim, tbe ratio of advances for construction to NatomDs: tot3l 

utility plant (less depreciation reserve) shoul~ exceed 50%, thus 

requiring cpccific autboriz3tion by the Commission for any ~in 

extcns~ons required to p-:coV'lde additio'O.::tl cerv1.ee (Water t1ain 

Extension ~ul~, GO Cal. F.U.C. 31C, 327, par. A$2.a.). 

The motion to hold the instant applic3tion in abeyance 

shoulG and will be denied. It i: well settled tha~ a proceeding in 

eminent domain, in which the Co~ssionfs fu~ction of fi~ng just 

compensation is an intcgr~l part where public utility pzoperties 

are bein~ ta'ken, is an .~ction i£~, in whicl'l CVC'l.-yonc wbo can 

possibly ~o affected by the decision has a ri$ht to ap~ear ~nd 
.... , . . h""t asser", l.'ll.S own r).¢,"" s. Granting the herein :equest to transfer 

could not possibly prejudice the City of Fol$o=~ 

11 The reeo:d shows that the city filed a petition of th~ second 
class on December 11, 1963 (Application No. 46026), fo~ deter­
mination of jus~ comp~ation for the Folsom Division properties, 
and that certain prelimina~J proceedings have be~ had in' 
connection therewith (::?ublic Util. Code, Sec. l[~Ol, et: seq~). 
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There is nothing in the record of the instant transfer 

proceeding, or in the present posture of the just compcns~tion 

petition, to suggest that a delay in issuing our transfer 

authorization would serve any useful public purpose~ 

'liie find tl"1at the proposed trans· fer is not adverse to the 

publ~c interest. It will, therefore, be authorized in accord~ncc 

with the ensuing order. Such authorization, however, shall not be 

construed as a finding of th~ value of the rights ~nd properties 

herein autbo:ized to be transferred, 0: as indicative of amounts 

to be included in proceedings for the purpose of determining just 

and reasonable rates. 

ORDER. ..... .., .......... 

IT IS HEREBY ORDERED that: 

1. l~atomas v13t:cr Company, a corpo:ration,' after the effective 

date of this order, may sell and transfer and. Soutbern Cali£orni~ 

Water Company, a corpora~ion, ~y purchase, take ~nd operate tb~ 

public utility properties and rights described in the purchase 

agreement herein, dated December 19, 1963 (Exhibit B attached to 

the applieation ~nd in evidence) subst~ntially in accordance with 

the" te:z:ms and conditions of said agxecment and sub~ect to the 

provisions of this order. 

. 2. Southern California Water Comp~ny; .ilfter acquisition of 

the propcrt~cs herein authorized to be transferred, may exercise 

any cer~ificate, franchise, right of way, license or permit, 

ineludin$ tbose spccific~lly referred to in $~id purchase agree­

ment, in the areas presently served by Natom~s Water Company thro~8h 

the properties herein ~uthorized to be transferred. 
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3. On or before the date of actual transfer, seller shall 

transfer and deliver to buyer, and buyer shall receive and preserve, 

all xecords, memoranda and papers pertaining to tbe construction 

and operation of the properties herein authorized to be transferred, 

subject to access by seller, bowever, as provided in said purchase 

agreement. 

!.:.. vJithin thirty days after the c01lSUlXlXllation of the transfer 

herein authOrized, buyer shall notify the Commission, in writing, 

of such cons~tion and within said period sball file with tbe 

Commission a true copy of any deed, bill of sale, agreement or 

other instrument which may be executed to effect said transfer, 

together wolth copies of all jouxnal entries which may be used to 

reflect said transfer in buyer's boolts of account. 

S. '!be tariff service area m:lP, rate scbedules renumbered 

to be in harmony with buyer's tariffs, ditch system rules and lists 

of contracts and deviations of seller now on file with this 

Commission shall be refiled with~n thirty days after tbe date of 

actual transfer under tbe name of Southern california Water Company 

in accordance with the procedure prescribed by General Order 

No. 96-A, together with such rcvlsed and add~tional tariff sbeets 

acceptable to the CommiSSion, as arc necessary t~ provide for the 

application of Southern California ~~a,ter Company'.s present, rales 

and forms to service in the area transferred herein. 

6. On . or before the end ~f t?e tbir~ m~nth 1 after the 

consummation of the transfer as herein acitborize~, buyer sball 

cause to be filed with tbe CommiSSion, in such form as it may 

prescribe, an annual report, or reports, covering tbe period 

commencing with the first day of the current year to and including 

the effective date ~f the transfer. 
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7. U,on completion of the transfer herein o'luthori,zed and 

duc eom'.Pli~ne~ with all the provisions of this order, Natomas W'ater 

Company, a corporatio~, shall sta~Q relieved of all further public 

utility obl~3at~ons and liabilities in connection ~lth the operation 

of the public utility water syztem and properties herein authorized 

to be tr~ns£erred. 

s. Tae o:!uthority herein gral!tcd will c:cpire if not exercised 

within one yc.:a: after the date of issuance of this decision • 

. Toc effective date of this order shzl1 be twenty &'ys 

after the date bereof~ ~ 
San FranCl5CO 

Dated a';: ___________ , CalifonU.a, this 

day of r'" Q...... • 1964. 


