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Decision No. 67300 
---------------- ~~nrml n~~ ~ & 

~J Ull~UjU ~~~~. 
BEFORE THE PUBLIC UTII..ITIES COMMISSION OF THE STA'I'E OF CALIFORNIA 

In tbe Matter of the Application ) 
of THE CAMPBELL WAtER COMPAl'TY, a ) 
corporation, for authority to ) 
increase its rates and cbarges ) 
for its water system serving tbe ) 
City of Campbell, City of San Jose ) 
and adjacen~ territory in Santa ) 
Clara County, in order to offset ) 
certain pump t~xes. ~ 

OPINION .... ..--.-----~ 

Application No. 46580 
(Filed April 21, 1964) 

Applicant, the C~mpbell Water Company, seeks authority 

to increase its rates for water service to offset the pump tax 

whicb is to become effective July 1, 1964. The Commission staff 

has reviewed and analyzed this appli~ation and prepared ~ report 

tbereon which is hereby ~de a part of the record as Exhibit 

No.1. 

Service Area and Source of Supply 

Applicant provi~es water service to some 3,700 customers 

witbin a service area of about 2~ square m~les, located in and 

ncar Campbell, in Santa Clara County. Its sources of supply 

consist entirely of wells located within the boundaries of (1) 

Santa Clara County Flood Control and Water Conservation District 

and (2) Santa Clara Valley Water Conservation District. 

Rates 

Applicant's present rates became. effective in 1963 

p~rsuant to Decision No. 64981 in Application No. 43963. They 

provide for general metered service, measured irrigation service 

and miscellaneous water serviee, ~nth charges being a function 

of quantity used, and flat rate. fire protection service. 
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Following is a comparison of applicant's present general 

metered service ratcs and those requested in this application, 

based upon servicc through a 5/S x 3/4-incb meter: 

Table I 

Comparison of Rates 

First 500 cu.ft. or less ••••••••••••••••••• 
Next 1,500 eu.£t., per 100 cu.ft •••••••••••• 
Next 2,000 cu.fe., per 100 eu.ft •••••••••••• 
Next 46,000 cu.ft., per 100 eu.ft •••••••••••• 
Over 50,COO cu.ft., per 100 cu.ft •••••••••••• 

Present 

$1.65 
.27 
.22 
.17 
.13 

Requested 

$1.90 
.32 
.26 
.21 
.17 

The present rates and requested rates each provide for 

a graduated seale of increased min~ charges for service through 

larger than a 5/8 x 3/4-inch meter. Applicant also requests that 

the present irrigation service rate of $0.40 per hour for a fl~ 

of 100 gpm be increased to $0.53 and that the present miscellaneous 

water service rate to tank trucks of $0.60 per 1,000 gallons be 

increased to $0.65. No increases are requested in rates for fire 

protection service. 

Pump Taxes 

Cround water extraction charges or "pump taxes" soon will 

be imposed,. by Santa Clara County Flood Control and vlater Censcrva

tion District (County) and by Santa Clara Valley Water Conservation 

District (Valley). upon applicant and others extracting water 

from the underlying water oasin. Inasmuch as sucb charges h~d 

not been fixed at the t~e of applicant's last rate proceeding, 

no provision was made therefor in the expense estimates upon 

whicb the present rates are based. 

Levies of $5.00 and $2_25, respectively, per acre foot 

will be payable to County and Valley for water extracted by appli

cant for agricultural use. The corresponding tax rates.for 
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nonagricultural water extractions are $10.00 and $3.85. These 

tax rates ~pply to the water year ended June 30, 1965. After 

offsetting an anticipated ad valorcum tax reduction of $120 and 

giving consideration to the proportion of applicant's total supply 

~1hicb it delivers to agricultural customers, tbe rate increases 

hereinbefore discussed are re~ucsted by applicant to offset the 

pump taxes. 

In applicant's proposed irrigation rate, recognition 

has been given to the lower pump tax rate applicable to w~tcr used 

for agricultural purposes. It is possible tbat deliveries to 

some customers under gener31 metered service rates may, in tbe 

future, also qualify for the lower tax rate. A special condition 

in the general metered service rate schedule authorized herein 

provides an appropriately lower rate for any such deliveries. 

Financial and Rate Requirements 

Exhibit F to the application shows that, excluding tbe 

pump tax but reflecting present water rates, the investment tax 

credit and ~he reduced income tax rates to become effective for 

1965, applicant's rate of return for 1964 would be l~er than the 

6-3/4 percent found by this Commission to be reasonable in appli

cant's last race proceeding. Exhibit No.1 confirms this. Exhibit 

No. 1 and EXhibit F show that the 17 percent increase in annual 

revenues reSUlting from the requested rates, .at the 1964 level 

of deliveries, would be from $41,500 to $44,000. This is slightly 

less than the applicable pump taxes estimated on a comparable . 

basiS. Both exhibits also show that applicant's rate of return 

would decline to less than l~ percent ~t present water rates 

after the pump tax becomes effective. 

-3-



• A. 46580 no 

Findings and Conclusion 

1. Applicant is in need of increased revenues to offset 

the pump taxes which became effective July 1, 1964. 

2. Applicant's estimates of additional opcr.otmg revenues 

required to offset the pump taxes Dre reasonDble. 

3. The increases in rates and charges authorized herein arc 

justified, the r~tes and cbarges authorized be~ein are reasonable, 

and the present rates and charges, insofar as they differ from 

those prescribed herein, are for tbe future unjust and unrcas~ble. 

The C~ssion concludes that the application should be 

granted as set forth in tbc ensuing order. A public bearing is 

not necessary. 

ORDER 
--.. -- .... .-. ..... 

IT IS OrJDERED that ~fte~ the effective date of this 

order, applicant, !be Campbell 'tor ater Company, is authorized t;.) 

file the revised schedules of rates set forth in Appendix A to 

this order. Such filinS shall comply with General Order No. 96-A. 

The revised rate schedules shall become effective for service 

rendered on and after July 1, 1964 or on and after the fourth 

day following ebe date of filing, whichever is later. 

The offective da~c of this order shall be twenty days 

after the date hereof. 

Dated at Srul. Fr~c1seo , California, this 

day of __ J_u:_!'l~--. ___ , 1964. 
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AP?tICABItIT'[ 

APPENDIX A 
?:J.gc 1 of: b 

Schedulo No. 1 

GENERAL ;.mTERED SER.,ICE 

Applicablo to ~ motored water servico. 

TERRITO?".! 

RATES 

Qua,ntity Rates: 

Pe:' Hete:' 
Per Month 

Fi:'st 
NeY.t 
NI.!:ct, 

Next 
Ovt)r 

500 au.ft. or le:;s .............. ' ......... .. 
1,500 au.ft., per 100 cu .. tt .......... . 
2,000 eu.£t., per 100 eu.ft ........... . 
~6,COO eu.£t., POI' 100 eu.£t .......... . 
SO,COO cu.£t., per 100 cu.£t .......... . 

$1.90 
.32 
.26 
.21 
..17 

For 5/8 x 3/~-inch meter ......•... , .••...... $1.90 
For 
For 
For 
For 
For 
For 
For 
For 

3/4-itlch meter ...•........ -..... ~. 2.90 
l-inch motor ...•.•.............. L..60 
l~ ... ineh meter •.....•.......• -.~ .. 9.~0 
2-inch mete:' .•......•..........• l4.~0 
3-ineh mt)ter .. ~ ...... ~ ••....... ~ 24.$0 
4-ineh motor ••........ -....•..•• 37.00 
6-inch moter ..... ~ ..•......•.•.. 7$.00 
8-inch meter ..................... l25.00 

the Minimum ChArGe will entitle the eustcmcr 
to the qu..s.ntity of wa.ter which that minlm1.lm 
charge will P'UTcha.:e a.t the Qutmtit:r Rato:;. 

(Continued) 
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SPECIAL CONDITION 

A?PENDIX A 
Page 2 ot 4 

Schedule No. 1 

GENERAL METEfu.""!l SERVICE 

(Cont:llluod) 

Custcme~s who rceeiv~ wat~r delivorie~ tor agricultural purpooc~ eN) 
under this schedule, ~ who pre:~t evidence to the utility th3t ZIlch 
deliveries qualit,r for the lower pump t~x r~tes levied by Sant~ Clara 
County PloOd Control ~d W~ter Conservation Di~trict ar~ by S~~t~ 
Clar~ Vallc.y Water Conservation District for ~ericultural w~ter, 
shall receiv~ a er~dit of three c~nt~ por 100 cubic teet on o~ch I 

water bill tor the q,uo.ntitie: of water usod. dur-t...ng the period covered I 
by thAt bill. eN) 



·CORRECTION 

. CORRECTION 

/ 

THIS DOCUMENT 
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APPENDIX A 
PAgo 1 o! 1J 

Sehedulo No. 1 

GENERA!. METEfU-.j) SERVICE 

APPLICABILITY 

Applicablo to ~ metere~ water serviee. 

TERRITORY 

RATES 

Quantity Rates: 

First Sao eu.ft. or le:s ••••••••••••••••• 
Kext 1?$00 cu.rt.? per 100 eu.ft •••••••••• 
Next 22000 eu.£t- 2 por 100 cu.!t •••••••••• 
Next 46,000 cu.£t., per 100 cu.!t •••••••••• 
Over $O,COO cu.!t., per 100 cu.ft •••••••••• 

Mini:nu."'r. Charge: 

For 518 x 3/h-inch metor •••••••••••••••••••• 
For 3/~-ineh meter •••••••••••••••••••• 
For l·ineh motor •••••••••••••••••••• 
For l~-inch motor •••••••••••••••••••• 
For 2-inch moter •••••••••••••••••••• 
For 3-ineh metor •••••••••••••••••••• 
For h-inch moter •••••••••••••••••••• 
For 6-ineh motor •••••••••••••••••••• 
For 8-~~eh meter •••••••••••••••••••• 

Po:- l~eter 
Per Month 

$1.90 
.32 
.26 
.21 
.17 

$1.90 
2.90 
h.60 
9.hO 

lh.hO 
24.$0 
37.00 
75.00 

125.00 

Tho Minim:um CharGe ",-ill entitle tho customer 
to tho q,u.antity of wa~r which that minim\lm 
charge will p'Ul"cha.:e .at tr.e Quantity Rate:. 

(Continued) 
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SPECIAL CONDITI~ 

APPENDIX A 
Page 2 of 4 

Schodulo No. 1 

GENERAL METEM""'D SERVICE 

(Continuod) 

CUstomers who receive water delivcrie~ for agricultural purpo~c~ 
under this schedule .. ~d who pr¢s~t evidenco to the utility t~t s'lch 
do liveries qualif,y for the lowor pump tax r~tes lovied by Sant~ ClAra 
County Flood Control ~d W~tor Conservation Diotrict arJi by S~~ta 
Cla.rc. Villcy W.lto::- Consen'o.tion District for .lgricul turo.l W.ltcr, 
shall reeeiv~ a c::-eciit of three cento per 100 cubic feet on c~ch 
water bill :tor the quantitie::: of water used dUr"_"lg the pe:-ied covered 
by tMt bill. 

I 
I . 
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APPLICABILITY 

APPENDIX A 
Page 3 of' 4 

Seh~dule No. 3M!. 

NEASURED IRRIGATION SERVICE 

Applicable to ~ mea~urcd ir.rie~tion oorvico furnished on a 
limi tod basis. 

TERRITORY 

RATES 

~. charge por service ................ . 
Hourly rate per 100 gallon~ per minute 

stre~~ •••••••••••••••••••••••••••••••••• 

SPECIAl CONDITIO~r 

Por 
Dolivor;:r 
$ J.7JO 

Service 'Under this schedule shall be limited to the premises 
being .served herounder prior to tho o!'!'ecti "Ie ~te of thio tor11'f' 
sheet. 
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A?PtICAB!I.IT'! 

APPEl.'DIX A 
Page 4 o£ 1.:. 

Schedule No. 9 MC 

MISCEt~~OUS WATER SERVICE 

Applic~le to water service £urnished to tnnk tru¢~. 

TER.':UTORY 

Campbell .Q%ld vicinity, Son~ Cw", CO'Imty. 

P~r 1 ~ 000 Gallons 

For all w~tcr delivered ••••••••••••••• $ 0 .. 6, 

SPECIAL CONDITION 

Tho .eemp~y has the right to speeify the location .and mnount.s 
o! usage of all sueh wator. 

'/,', 
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