Decision No. 67300 @ f“% g @B @\3&@

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of THE CAMPBELL WATER COMPANY, a
corpoxation, for authority to
increase its rates and charges

:
: 2 .
for its water system serving the g Application No. 46580
)
%

Cicy of Campbell, City of San Jose (Filed Apxil 21, 1964)
and adjacent terxitory in Santa:

Clara County, in order to offset
certain pump taxes.

OPINION

Applicant, The Campbell‘Watcr Company, secks authority
to inecrease its rates for water scrvice to offset the pump tax
which is to become effective July 1, 1964. The Commission staff
has reviewed and analyzed this application and prepared a report
thereon which is hereby made a paxt of the recoxd as Exhibit

No. 1.

Service Area and Source of Supply

Applicant provides water scrvice to some 3,700 customers

within a service area of about 2% square miles, located in and
neaxr Campbell, in Santa Clara County. Its sources of supply
consist entirely of wells located within the boundaries of (i)
Santa Clara County Flood Control and Water Comservation District
and {2) Santa Clara Valley Water Conservation piStrict.
Rates

Applicant's present xates became\effecti&e in 1963
pursuant to Decision No. 64981 im Application No. 43963. They
provide for general metered service, measured irrigation sexrvice
and miscellancous water service, with charges being a function

of quantity used, and flat rate fire protection service.
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Following is a comparison of applicant's present genmerxal
metexed service rates and those requested in thils application,
based upon sexvice through a 5/8 x 3/4-inch meter:

Table I

Comparison of Rates

Ttem Present Requested

First 500 cu.ft. or 1€S5 .ececevccnvncasonea S51.65 $1,90
Next 1,500 cu.ft., pe’r 100 Cu.ft. sesesvessnae 027 .32
Next 2,000 cu.ft., per 100 cu.ft. eecececoeos .22 .26
Next 46,000 cu.ft., pexr 100 CUft. cevoncceane 17 21
Over 50,000 cu.ft., per 100 cucfl. cocevecvces .13 W17

The present rates and requested rates each provide for
3 graduated scale of increased minimum charges for service through
lazger than a 5/8 x 3/4-inch metexr. Applicant also requests that
the present irxigation sexvice rate of $0.40 per hour for s £low
of 100 gpm be increcased to $0.53 and that the present miscellaneous
watex service rate to tank trucks of $0.60 per 1,000 gallons be

increased to $0.65. No inmerecases are requested in rates for fire

protection sexvice.

Pump Taxes

Ground water extraction charges or 'pump taxes" soon will
be imposed. by Santa Clara County Flood Control and Water Censcrva=-
tion District (County) and by Santa Clara Valley Water Conservation
District (Valley). upon applicant and othexs extracting water
from the underlying water basin. Inasmuch as such charges had
not been fixed at the time of applicant's last rate proceeding,
no provision was made therxefor in the expense estimates upon

which the present rates arxe based.

Levies of $5.00 and $2.25, respectively, per acre foot

will be payable to County and Valley for water extracted by appli-

cant for agricultural use, The corxesponding tax rates for
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nonagricultural water extractions are $10.00 and $3.85. These
tax rates apply to the water year ended June 30, 1965. After
offsetting an anticipated ad valorecum tax reduction of $120 and
giving consideration to the proportion of applicant's total supply
which it delivers to agricultural customers, the rate increases
hereinbefore discussed are requested by applicant to offset the
pump tLaxes.

In applicant's proposcd irrigation rate, recognition
has been given to the lowex pump tax rate applicable to water uscd
for agricultural purposes. It is possible that deliveries to
seme customers undexr general metered sexrvice rates may, Iin the
future, also qualify for the lower tax rate, A special condition
in the general metered service rate schedule authorized hexein

provides anm appropriately lower rate for any such deliveries.

FTinancial and Rate Requirements

Exbibit F to the application shows that, excluding the
pump tax but reflecting present water rates, the investment tax
credit and the reduced income tax rates to become cffective for

1965, applicant's xate of return for 1964 would be lowexr than the

6=3/4 percent found by this Commission to be xcasonable in appli-

cant's last rate proceeding. Exhibit No. 1 confirms this. Exhibit
No. 1 and Exhibit F show that the 17 percent iIncrease in annual
revenues resulting from the requested rates, at the 1964 level

of deliveries,‘would be from $41,500 to $44,000. This is slightly
less than the applicable pump taxes estimated on 2 comparable
basis. Both exhibits also show that applicaat'’s rate of return
would decline to less than 1% percent at present water rates

aftexr the pump tax becomes cffective.
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FTindings and Conclusion

1. Applicant 1s in need of increased revenues to offset
the pump taxes which become effective July 1, 1964.

2. Applicant's estimates of additional operating xevenues
requirced to offset the pump taxes arxe reasonable.

3. 7The increases in rates and charges authorized herein are
justified, the xates and charges suthorized herein are reasomable,
and the present rates and chaxges, insofar as they differ from
thosxke presceribed herein, are for the future unjust and unrcasonable.

The Commission concludes that the application should be

granted as set forth in the ensuing order. 4 public hearing is

not necessary.

IT IS CRDERED that after the effective date of this
order, applicant, The Campbell Vatexr Company, is authorized to
flle the revised schaedules of rates set forth in Appendix A to
this oxder. Such f£filing shall comply with General Oxder No. 96-A.
The revised rate schedules shall become effective for service
rendered on and after July 1, 1864 or on and after the fourth
day following the date of filing, whichever is later.

The cffective datc of this order shall be twenty days
after the date herecof.

Dated at San Franciseo , California, this Eiﬂh&

day of June y 1964,

Mg B -

Ccommissiohlrs
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APFENDIY. &4
Page 1 of |

Sehedulo No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicadble 4o all metored water servica.

TERRITORY

Campbell and vieinlty, Senta Clara County.

RATES

Per Meter
Per Month

Quantity Rates:

First 500 cuoft. oF 1655 wevevevssnnsoees.  31.50 (I
Next 1,500 cu.ft., per 200 CUofte voevucnes .32 |
Next 2,000 cu.ft.; por 100 CUsfte sevenovs. .26

Next L6,000 cu.ft., por 100 CUft. vevvecn.. .21
Over 50,000 cu.fi., Por 100 CUofte cevosne.. .17

Mindmum Charpe:

Far 5/8 b 3/u'mCh meter LA R R R R R N '?31090

FOZ‘ B/h‘bﬁh meter (AR R RN RN ERE R RN RTINS 2-90
For l"'inch mctcr LA AL B I I I I h.éo
For Ié-inch MELCY sovvrasocvssvesvsoss 9-2&0
FO“.‘.‘ E—inCh m&‘&c:“ Sssrervesssasnsoveagy 114,-)4,0
FGI' B'wCh mneter SrPrrreNsBL RN Iv Rt 214.50
FQI’ h“mch motcr SrLemrvsrsvsenrnongs 37000
Fo’r 6'-'1.1'1Ch mO'tQI' LR A I R R N R g 75-00
For E-inch meter vovevvvrnncrevnnnn. 125,00 (1)

The Minimum Chorge will entitls the custemer
o the quantity of water which thas minimum
charge will purchase at the Quantity Rates.

(Continued)
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APPENDIX A
Page 2 of L

Sehedule No. 1

GENERAL METERED SERVICE
(Continued)

SPECIAL CONDITION

Custamers who recelve water deldveries for agricultural purposes (N)
under this schedule, and who present ovidence to the wtdlity that such
deliverles qualify for the lowor pump tax rates lovied by Sants Claxra
County Flood Control and Water Conservation District amd by Sonta
Clara Valley Water Conservation Distriet for agricultural water,
shall recelive a credit of threc conts por 160 cubic feet on cach
water bill for the quantities of water used during the poried covered |
by that bLll. ()




CORRECTION

CORRECTION

THIS DOCUMENT
HAS BEEN REPHOTOGRAPHED

TO ASSURE LEGIBILITY
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APPENDIZ A
Page L of s

Sehedulo No, 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

Campbell and vicinity, Santa Clara County.

RATES

Per ¥eter
Eer Month
Quantity Rates:

First 500 cu.ft. O 155 ceevarevecnneres. 3150
Next 1,500 cu.ft., per 100 ¢Uefte vevesenss .32
Next. 2,000 cu.ft., por 100 cUefle crveveees .26
Next 46,000 cu.ft., por 100 cUefts vovecees. .21
Over 50,000 cu.ft., per 100 cUefte vececweos L7

Mindmum Charge:

For 5/8 x 3/L-3NCh MOLOY severrennvversvonnes  51.90
For 3/k~5nch MELCT vevecercecsrnennnaes 2,90
FOI’ l"'inCh mC'tcr oS rmsawssrsonsvosrne ).L.éo
FOZ‘ 1%‘-5.1’131’1 mO‘bC!‘ LA X R TN T I N W W A 9.)4&0
For =Inch meter vercevevccsannencnce 10
For 3=ineh meter sevececcvnsrcenncee.  2L.50
FQZ‘ h"’i-nCh m@tcr LE R NN W R N W R A G s 37-00
FOI‘ 6-5.1'1&1‘1 mctor LR I R A R e 75-00
For S—i‘.‘xch neter Prcssspanveversnesan 125-00

The Mindmum Charge will entitle tho customer
to the quantity of water which that minimum
charge will purchase at the Quantity Rates.

(Continued)
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APPENDIX A
Page 2 of L

Schedule No. 1

GENERAL METERED SERVICE
(Continued)

SPECIAL CONDITION

Custcmers who receive water deliveriecs for agricultural purposcs )
under this schedule, and who present ovidence 4o the utility that such
deldveries qualify for the lowor pump tax rates lovied by Sante Clara
County Flood Control and Water Conservation District and by Santa
Clara Valley Water Conservation District for agricultural water ’
shall receive a credit of three cents por 100 cubic fect on cach

water bill for the quantities of water used during the peried covered |
oy that bill. ()




é

A. L6580 ¥PO

APPENDIX A
Page 3 of L

Schedule No. 3ML
MEASURED IRRIGATION SERVICE

APPLICABILITY

Applicadble 40 all measured irrigation service furnished on a
Limited basis.

TERRITCRY

Campbell and viecinity, Santa Clara County.

RATES
Per

Delivery
Minimom Charge POr SCYVICE evvveervorscacen ) B.UZS

Heurly rate per 1C0 gallons per minute

Strea!n ‘l.’.......I.....'........-I.Q..-. .53

SPECIAL CONDITION

Service wunder this schedule shall be limited to the premises

bedng served herounder prior to the offective date of thic tardifs
sheet.
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APPENDIX A
Page L o L

Schedule No. 9 MC
MISCELLANEQUS WATER SERVICE

APPLICABILITY

Applicable to water service furnished to tank trucks.

TERRITORY
Campbell and vicinity, Santa Clara County.

Per 1,000 Gallons
For all water delivered seeeesscecessse 3 0.65

SPECTAL CONDITION

The company has the right o specify the location and gmounts
of usage of all such water.




