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Dcei$ion ~lo .. 67301 
. . '..:. :>: : .. :' .. ': .. ' ;": :'--: '. - " .', I ~, 'r , 

. nEFORZ'I'HE.PUBLIC.U'l'II..I'IIES .COMl1ISSION OF 'rdE STATE OF CALIFOlU'lIA 
., - '., ',I> '.~.. ' , , '. ~~. " _. '" ~"., . 

I'O the l1atter of thc·~Ap;lic·.'ltiOQ of ) 
SUBtrlo~~~! .WAtER. SYSTEMS, .a California ~ 
eorpo':Cation, for authority"to eo'tl- ) 
tiguously extend public "utility. 
service to 'Tract"No~, 26254 -pursuant 
to Section 1001.of the Public ) 

Application'No. 45848 
:(Filed Octo~cr 9, 1963) 

Utilities 'Code~~' .. '- ) 
.. ) 

Guy, Smi.th &.Wahl"by Archu'r D. Guy, Jr., 
.. for .lJ)p1ica'Ot ~ " 

"'R3Itn0':'ld~E: Hmens, for theCommissioo staff. 
, '# 

"'" ".. ,'. .~ ~. '" . 

ORDER ON PETITION FOR MODIFICATION 

BY-Decision' .. No:'". 66600, dated January 14, 1964, in 

Applicatio'C':No'~ 45848,- the- Co1Dm1ssioD~ among other things, ordered 

that: 

:f&~ , ,Within. 60 days after· the effective d.::ltc of this 

order' applicant shall submit to this Commis,siotJ, in writing, 

3 statC!me'Ot of its future; plans for 1ttlplcmC'Dti~g. the 

recommendatio1:1 in·: the opin 1cm· herein tb.at' applicant develop 

an<:l maintaitf a capital stl:t:cture contai.ning at least 40 per 

cent' total preferred a'Dd cOtXlXllon stock equity, and no more 

than 60'~ cent debt and adV3'DCeS for :cOtlstruetion comb~ed.:: 

The ordering paragraph· was· based OT:J:' the faces a~d figures 

contained in~ a--financ:l:a'l report (Exhibit 2: herein) prepared by a 

Commission financial examiner for use in a pending application of . 
applicant herCitl ·(Appl:r.cation-tro-~':4546~) wherebj'it seeIes authority 

to' furnish water to:: 2, 900 E1C'res-o£~ lImd. A,pl'l:cs'Ot- was not .apprised 

of the fact that· the COtlmissiOtl wO't.l!d use th!sr."cport in conncetio:1 
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We find rc~son~b1c o~dcr~ng paragraph G of Decision 

No. 66600, which requires applic~nt to prepare and submit to this 

Commission a plan to implement the c~pital structure recommended 

in said decision. 

It is concluded, therefore, tbat tbe Petition for 

Modificat~on should be denied and Decision No. 66600 affirmed • . 
IT IS ORDERED that the Petition for Modif~caeion, filed 

by Subu=ban v1ater Systems herein, is denied o 

IT IS FURTHER ORDERED that Decision No. 66600 is affixmed. 

The effective date of tt').:i.s order sball be twenty days 

after the date hereof. 

Da ted at San Franci.C4Co , Californi~) tbis 

day of __ ..,;. . ...l4Jl:.:.:,IN.;.=:E ______ , 196L: .• 
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Dcci:.ion :No. 67301 

~EFORE :m PUBLIC UTILITIES COMMISSION OF TilE STATE OF CALIFORNIA 

In the 11atter of the Applic~tion of ) 
StmtJ .. ~~P.l1 WATER SYSTEMS, a Califoroia ~ 
corpo~~tion, for authority to con­
tiguously extend public utility 
service to Tract No •. 26254 pursuant ) 
to Section 100l·0£ the Public ) 
Utilities Code. ) 

----------------------------~) 

Application No. 45848 
\Filed October 9, 1963) 

Guy, Smith & Wahl, by Arthur D. Guy, Jr., 
fo'r applic.:ltlt. 

Raymo:ld E. Heytcns, for the Cormnission staff. 

ORDER ON PETITION FOR MODIFICATION 

By Decision No. 66600, dated January 14, 1964, in 

Applic~tion No. 45843, the CommissiOD, among other things, ordered 

that: 

:16. Within 60 clays after the effective &tc of this 

order applicant shall submit to this Commission, in writing, 

3 statement of :Lts future plans for im,lcmcnting the 

recommendation in the opinion herein tl~t applicant develop 

and maintain a capital st~cture containing at le~st 40 per 

cent total preferred and common stock equity, and no more 

than 60 per cent debt and advances for COt"lstruction combined.:: 

The ordering paragraph was based on the facts and figures 

contained in a financial report (Zxhibit 2 herein) prep~=ed by a 

Commission financial exa~iner for u~e, in a pending application of 

applicant herein (Application No. 45465) whereby it seeks authority 

to fu~ish water to 2~900 acres of land. A,plic8nt was noZ apprised 

of the fact that tbe Commission would ~se this report in connection 
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with the herein application until after Decision No. 66600 was issued. 

Based on the contents of said report, the Commission found: 

::8. Applicant should take such steps as may be 

necessary to develop and mainta~ a capital structure 

containing at least L>O per cent total !>~efcrred at'Jd common 

stoek equity, and no more than 60 per cent debt and 

aavances for construction combined.:r 

On February 10, 1964, applicant filed its Petition for 

Moclification praying that the said ordering paragraph, 8S well as the 

finding on which the ordering paragraph was based, be dcleeed from 

the decision. On March 31, 1964, the Commission issued an order 

extending the time within which to comply with said ordering paragraph 

6 until further order of the Commission. 

A public hearing on the Petition for MOdification was held 

before Examiner Rogers in Los P~geles on April 7, 1964. The applicant 

prescnted no evidence, but argued that the ordering paragraph and the 

supporting finding should be strickCtl from the deeisiO'D. It also 

reo.uested that if the Commission did not desire to remove the 

~estrictioD it should reopen the matter for further hearing 10 which 

all similar water utilities could participate for the purpose of 

determini~g whether or not the requirement of ordering paragraph 6 

should bc a general pOSition of the Commission. 

Pursuant to stipulation, an additional exhibit (Exhibit 3) 

was presented. This exhibit shows t:~t on December 31, 1963, advances 

for construction plus the lODg~tcrm debt of the ~pplicant eonstituted 

53.91 per cent of its capital st~~c~~re, &nQ t~t disregarding the 

aclv~nccs for construction on the same date its long-term debt 

con:tituted 57.35 per cent of its capital struetuxe. 
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We find rc~sonable o=dQr~ng paragraph 6 of Decision 

No. 66600, which ~equircs applicant to prepare and submit to this 

Commission a plan to implement the capital structure recommended 

in said decision. 

It is concluded, therefore, that the Petition for 

Modificat~on should be denied and Decision No. 66600 affirmed • . 
I! IS ORDERED that the Petition for Modification, filed 

by Subu-=ban 1iTatcr Systems herein, is denicdo 

IT IS FURTHER ORDERED that Decision No. 66600 is affixmed. 

The effective ~tc of tbis order shall be twenty days 

after the date hereof. 

, ea lifoxnia, this __ ~_/1,..1_. ~..;.i_ Dated at San Fra.nci.<lco 

day of ___ '~J,;;,;.:UN.;.;;t:--____ , 196[: .• 

~ 'c" • 
........ .::.' 

~'~ ~ ~./ ,<: .. 


