Decision No. 67305

BEZFCRE THE PUBLIC UTILITIZES COMMISSION OF THE STAIEZ OF CALIFORNIA

Before the Public Utilities g
Commission in the matter of the
application of Tanner Motor Tours, )
Ltd., for the cancellation of 3 )
Certificate of Public Convenience ) Application No. 46198
and Necessity and the abandomment )
of sexvice between the Santa
Barbara Municipal Airport and the
Santa Barbara territory.

)

§

In the Matter of the Application
of JOEN BLOMBERG, dba MIRAMAR
LIMOUSINE SERVICE for certificate
of public convenience and necessity) |
to operate 8 passenger and thaeir ) Application No. 46203
personal baggage service between )
Sauta Barbara, Geleta, and Santa
Barbara Municipal Airport at

Goleta.

In the Matter of the Application

for a certificate of public conven-

)
)
of SANTA BARBARA RENT-A-CAR, INC., ; : Application No. 46299
ience and necessity. )

D,

John L. Pughes, for Tanner Motor Tours, Ltd.;
John 2lomberg, im propria persona; Richard W.
Rocertson, Zor Samta Barbara Rent=-A-Car, LILC.,
3ppLicants.

Kenneth R. Nuss, for the City of Santa Barbara;
Walter G. Carson, for United Air Linmes;
otanley C. Lowery, for Santa Barbaxa Chamber
of Commercey John F. Domovan, in propria
persona; intercested parties.

Fred G. Ballenser, for the Commission staff.

QRINIQON

On February 13, 1964, Tammexr Motor Touxs, Ltd. (herein-
after refexrred to as Tanner) £iled its application to disecontinue
passenger stage service between Santa Barbara and the Santa Barbara
Municipal Airport. On February 21, 1964, Joan Blomberg (herein-

after referred to ac Blomberg), doing busimess as Miramar Limousine
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Service, filed his application to provide such sexvice. By its
spplication £iled Maxch 19, 1964, Santa Baxbara Rent-4~Car, Inc.
(hercinzfter referred to as Rent=-4-Cax) also requested authority
to provide sexvice between Santa Barbars and the airpoxt.

A public hearing was held before Examiner Daly omn
spxil 7, 1964, at Santa Zarbara and the matter was submitted.

In conjunction with its passenger stage sexvice between
Santa Barbarc and the municipal airport, authorized by Decision
No. 39772, Tanmer also conducts a taxicab operation. Accoxding to
applicant Tanner, the passenger stage operation is economically

unfeasible. Service is presently being provided for 2 fare of

$1.25. The following operational study was offered in support of

its position.
Month Miles Revenue Drivez's Wages
Sept. 1962 5,125 681.45 908.90
Oct. 1962 5,087 739.33 877.93
1962 5,705 671.43 ©56.7¢
1962 5,931 537.85 952.26
1563 6,032 678.30 1,016.50
Feb. 1963 3,530 461.70
March 1963 3,933 $19.20
April 1963 2,952 338.58
May 1963 3,730 396.72
June 1963 4,180 373.92
1863 3,200 231.42
1963 2,285 304.38
19¢€3 1,562~ 192.80
1963 2,291 308.9¢4
1563 4,332 394.62 1,032.44
1963 4,254 305.94 1,083.69
1964 3,879 282.96 1,113.00
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During the period f£rxom February 1963 through October 1963
applicant Tanner used taxicabs. The drivers' wages were based on
percentage of revenue and dajly guarantees and assertedly were sO
involved with the regular taxicab business that the portion charge-
able to the airport service couid not be determined.

Applicant Blomberg made no affirmative showing and sub-

wmitted his application based upon the allegations contained therein.

He owns and operates a 1955 eight passenger Cadillae. He proposes

hourly service daily from 6 a.m. to approximately 6 p.m. The pro-
posed fare for the ten-mile trip is $2.50. As of Januaxy 29, 1964,
applicant Blomberg indicated a net worth in the amount of $1,500,
of which $1,200 represented the value of the Cadillac sedan.
Applicant Rent-A~Car is presently engaged in the rental
of automobiles and has its principal place of business in the City
of Santa Barbara. It Proposes to provide 3 daily serviee schedule
to meet the arrival and departure times of the air limes. Service
would be provided through the use of a 9-passenger Chevrolet Corvan
"95" compact limousine ¢r a Volkswagon micro bus, which will be
acquired if the authority sought is gronted. Additional equipment
would be provided as required. The proposed fare is $2.50. As of
December 31, 1963,applicant Rent~A-Car indicated 2 net worth in
excess of $106,000..
After consideration the Commission finds:
1. aApplicant Tammexr is presently conducting its certificated
operations at a financial loss..
2, Public comvenience and necessity require that Rent-A=-Car
rendexr the proposed service §gtwcen the City of Santa Barbara and

the Santa Barbara Municipal Adrpor:.
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3. Applicant Blomberg does not have the necessary £inaneial

ability to provide the proposed service.

4. Applicant Rent-A-Car has the necessary financial shbility
to render the proposed service.

5. Although the proposed fare of $2.50 appears unmusually

bigh, it is not umxeasonsble in view of the limited patronage.

The Commission may again consider the reasomableness of

the proposed $2.50 fare in the event that future patronage indi-
cates a significant increase.

The Commission comeludes that:

Applicant Tanner may discontinue service.

The application of applicant Rent-A=-Car should be

The application of applicant Blomberg should be denied.
Santa Barbara Rent-A~Car, Inc., is hereby placed onm
notice that operative rights, as such, do not comstitute a class
of property which may be capitalized or used as an element of value
in rate fixing for any amount of momey in excess of that oxiginally
paid to the State as the comsideration for the grant of such rights.
Aside from their purely permissive aspect, such xights extend to
the holder a full or partial monopoly of a class of business over
a particular route. This momopoly featuxe may be modified or can-
celed at anmy time by the State, which is not in any respect limdted
as to the number of rights which may be given.

QRDER

IT IS ORDERED that:
1. A certificate of public convenience and necessity is

granted to Santa Barbara Rent-A-Car, Inc., a coxporation, authoxizing
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it to operate as a passenger stage corporation, as defined inm
Section 226 of the Public Utilities Code, between the points and

over the routes more particularly set foxrth in Appendix A attached

hereto and made 3 part hereof.

2. In providing service pursuant to the ccrtificate herein

g-anted, applicant shall comply with and observe the following

sexvice regulations:

(a) Within thirty days after the effective date
hercof, applicant shall file a written
aceeptance of the cerxtificate herein granted.
By accepting the certificate of public cone-
venience and necessity herein granted,
applicant is placed om notice that it will be
required, among othexr things, to file annual
reports of its operations and to comply with
ancd obseive the safety rules of the Califormia
lighway Patxol, the rules and other regulatious
of the Commission's Genexal Order No. 98 and
insurance requirements of the Commission's
General Oxder No. 101l-2. Failure to file such
reports, in such form and at such time as the
Commission may direet, or to comply with and
observe the provisions of General Orders Nos.
S8 and 101~4, may result im a cancellation of

the operating authority granted by this
decision.

Within one hundred twenty days after the
effective date hereof, applicant shall estab-
lish the sexvice herecin avthorized and £ile
tariffs and timetables, in triplicate, in
the Commission's office. )

The tariff and timetable £ilings shall be made
effective not carlier than ten days cfter the
effective date of this order om not less than
ten days' notice to the Commission and the
public, and the effective date of the tariff
and timetable £ilings shall be concurrent

with the establishment of the sexvice herein
authorized.

The tariff and timetable filin§s m3de pur-

suant t¢ this order shall comply with the
slations governing the construetion and
ing of toriffs and timetables set forxth

in the Commission’s General Orders Nos. 79
and 98, K
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3. Concurrent with the £iling of tariffs and timetables ac
required by oxdering paragraph 2(c) hereof znd the establisament of
the service by applicant Senta Berbaxa Rent~A-~Car, Inc., applicant
Tanner may discontinue sexvice; the operating authority gramted by
Decision No. 39773 is revoked and the tariffs and timetables
presently on file with this Commission in the name of said appli-
cant are canceled.

4. Application No. 46203 is hereby denied.

The effective date of this order shall bte twenty days

after the date hereoz.

Dated at San Francisco , California, this Gedl
day of O%a_, , 1964.

4
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Apmendix A SANTA BARBARA RENT-A=CAR,INC, Original Page 1

Santa Barbara Rent-A-Car, Inc., a corporation, by
the certificate of public convenience and mecessity granted
by the decision noted in the morgin is hereby authorized to
transport passengers and their baggage between Santa Barbara znd
the Sants Borbara Municipal Airport, over the following route:

Commencing at applicant®s place of business
located at 801 Chapala Street,near the inter-
section with De La Guerra Street, thence along
Chapala Street, Carrillo Street, U. S. 101,
Falxview Avenue to the Santa Barbara.Municipal
Airport Termiral Building.

Alternate Route

Commencing at epplicant's place of business located
at &Cl Chapala Street, ncaxr the intersection with
De La Guerra Street, thence alomg Chapala Street,
Arxellaga Street, State Street, U. S. 101, Fairview
Avenue to the Santa Barbara Municipal Aixrport
Terminal Building.

Issued by California Public Utilities Commission.

Decision No. 67305 » Application No. 46299.




