ORIGINAL

ZFORT THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNLA

Decision Noe.

In the Mattexr of the Application of

WALTER E. MENDEMNHALL and WILBUR N.

MENDENHALL, nartners doing business

as MENDENEALL TRANSPOXTATICN CO., Application No. 46171
Lor an ¢ox parte oxder f£or exemption (Filed Jomuwaxy 31, 19643
from certain provisions of Genmezal Amended April 15, 1964)
Orier No. 84~D,

QBLY

Applicents (Mendenhall) operate as a highway common carriex

and a passengex stage corporation im Humboldt, Siskiyou and Txinity

Counties gencrally between Scotia, Fortuna, Euxeka and Arcata and
points along the Eel, Van Duzen, Mad, Trimity, Klamath and Salmon
Rivers., By this application, as cmended, they scek to be exempted
from the provisions of paragraph 7(d) of Gemeral Oxder No, 34-E
which prohibit carriexs from accepting checks in payment of C.O.D.
monies unless authorized by the shipner, The excmption is sought
in conncction with C.0.D. shipments delivered by Mendenhall
which are handled locally ovex the lines of Memdenhall orxr which
are hondled in joint sexrvice over the limes of Callison Truck
Line, Inc., (Callison) and the lines of Memdemball. Rates for the
soint service are provided in tariffs pubilszed by Callison.
Applicants allege that they serve an axea that is
largely rural and mountsinous. For the most paxt, they provide

the only freight and passenger service to this area.
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According to the appilcation. cpplicants handle approxi-
mately 75 C.0.D. shipments per monti. In the area they serve, the

only commumitics with banking faclilities arxe Euxelka, Fowtuna and
>

hreata, It is 2lleged that this results in an oxtreme hardship for

the receivers of C.0,.D, shipments who are located at points many
miles f£rom the necorest bank, when required to pay by certificd
cheek oxr cash,

Appliconts state that to atteapt to notify comsignees
upon arzival of C.0,D. shipments, in oxdex that the consignee might
be prepared to pay by cash or cextificd check, would result in a
considerabie amount of delay in the delivery of the shipments, many
of which are of an urgent nature,

Applicants further state that they deposit 2ll C.O.D.
collections in their regulsr bank account., Applicants taea issue
theixr own checks in payment of the C.0.D. amounts and forward them
to the consignoxs, or any other party designated by the consignox,
They assext that they have made it a practice for many years to
accept, L1f necessary, and with a certain degree of caution, personal
checks in payment of C,0.D. shipments and have never suffered a
monetary loss as a result. They allege that they assume the zisk
for accepting mersomal checks in payment of C.0.D. monies and in
no instance is any elcment of risk imparted to the consignor,

By lettex dated April 29, 1964, Callison suppozrts the
anplication and asks, in the event the relief sought by Menderhall
is granted, that Callison be authorized to publish iIn its tariff
the exemption, restricted to apply only on C.0.D. shipments trans~
ferred to Mendenhall for delivery. The letter.of Callison is made

a part of the record as Exaibit No. 1 in this proceeding.
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Callison alleges that most of the shipments it tramsfers
to Mendenhall oxiginate in the San Franciseo terzitory and are
ransferred to Memdenhall in Euxcka the next moxning. Because of
the expedited service, Callison states thexe is mo OPPoOTtunity to
provide Mendemhall with advanee notice of C.0.D. shipments,

Upon comsideration of the faucts in this proceeding, the
Commission f£inds that the sought relicf is justificd, A public

hearing is not necessaxy.

The Coumission concludes that the application, as azended,

should be granted,
QRDER

IT IS ORDERED that:

L. Valter E, Mendenball and Wilbur N. Menderhall, partmers
doing business &s Mendenmhall Tramsportation Co., are hexeby
relieved as 3 highway common carrier and a pacsenger stage
corpor:tion from the requizements of ordering paragraph 7(d) of
General Ordexr No. &4-E in the handling of C.0.D. shipments delivexed
by them and which originmate on theixr lirmes ox the lines of Callisom
Txuek Lines, Inc.

2. Walter E. Mendenhall and Wilbur N, Mendenhall, partners
doing business as Mendenhall Tramsportation Co., and Callisonm Truck
Lines, Inc., are hereby authorized to amend their tariffs to reflcet
the authority herein granted. Tarxiff publications authorized to
be made as a result of the owxdexr herein may be made effective not
eariier than ten deys after the effective date hercof on mot less

than ten days' motice to the Cormission and to the public.
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3. The authority hercin granted shall expire unless exercised

within ninety days after the effective date of this ordex.

The effective date of this order shall be twenty days
aftexr the date hexecof,

Dated at San Francisco , California, this o7 J

day of f ég - y 1964,

_/]:74 (=74

Tt £ Stlogs: -

Comtiss1ioners




