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Decision No. 67322 -----------------
BEPORE TEE PTJBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFOR."'JIA 

In the Y~tter of the Application ! 
of CARPThiTERIA WAT'EJ{ COMPANY, a 
Calitorn1a corporation; and 
CARPINTERIA COUNTY vlATER DISTP.ICT, 
o COtL~ty Water D1strict, for 
authority tor the former to sell 
and transfer, and the latter to 
purchase and ~cqu~re, certain real 
and personal property~ 

OPINION - ... - ....... -~ 

Application No. 46640 
Filed May 18, 1964 

Carpinteria 'vlat~r Company and carpinteria County Water 

D~strict have jOined in this application for an order of the 

Commission authorizing the former to sell and transfer its public 

utility water distribution system to the latter. 

Carpinteria Water Company is a california corporet1on 

operating a p~blic utility water system in and about Carpinteria, 

S~nta Barbara County. As of December 31, 1963, its reported 

number of active service connections amounted to 1,561, including 

98 co~ect1ons for fire purposes. The application shows th~t 

carpinteria County Water District serves a territory comprising 

~pprox1matcly 8,500 acres in the South Coastal Region of Santa 

Barbara County, and that C;;.rp1nter1a. Water Company's terr1tory 

13 included W1th1n the distr1ct r s boundar1cs_ 
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Subject to receiving authorization from this COmmisS1on~ 
the water company propc;es to sell and transfer its system to the 

district in accordance With an agreement of ~a1e and escrow in

structions dated Yay l5~ 1964, a copy of which is attached to the 

application as Exhibit C. The base purchase Price is $291,192.69 

tor the assets described in a report pre~ared by Penfield & Sm1th 

nnd dated September 3, 1963. In edd1t1on, the water company W11l 

receive an amount :or recent additions and betterments, together 

With a~ther amount for materials and SUPP!ies, being approX1mately 

$35,000 I.Ind $5,000, respeetively, at the date of the agreement. 

Such agreement prOVides further that the assets to be sold shall 

include, but not be 11m1ted to, certain items value1 in the 
aggregate, as follows: 

Original cost 
Depreciation 
Original cost less depreciation 
Net appraisec value 

The net appraised value is the reported de~reciated 
replacement cost plus 25%, tor all items except traO$portation~ 
shop and office eqU1pment~ which are taken at depreciated Original 
co~t, plus $12,000 tor land. 

The district Will assume the water co~any's obligations 

(1) to make eonstruction advance refund~and (2) to repay seCUrity 
depOSits. 
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Applicants report th;:l.t Carpin.teria Water Company 

purchases a portion of its wate~ supply tor resale from 

Carpinteria County Water :District ~ and that the ... :ater compcny 

is in direct competition With the district and has a limited 

gro~~h potential due to the district's eXistence. The appli

cation shows th~t the district is capable of serving the area, 

consumers and users now being served by the water company. 

We have considered this matter and find that the 

proposed transfer would not be adverse to the public interest. 

On the ba~is ot this finding we conclude that the application 

should be granted. A public hearing is not necessary. The 

action taken herein shall not be construed to be e finding of 

the value of the propertiec herein authorized to be transferred. 

o R D E R --- ..... - .... 

IT IS ORDERED that: 

1. On or after the date hereof and on or before 

September 30~ 1964, Carpinteria Water Company may sell and 

transfer its public utility water system to Carpinteria 

County Water Distr1ct, in accordance With the tc~ ~nd con

ditions of the Agreement of Sale and Eacrow InstructiOns dated 

May 14~ 1964, a copy of which is attached to the ~pp11cation 
as E:rJlib1t c. 
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2. On or before the date ot actual transfer, 

carpinteria Wnter Company shall refund all customers' deposits 

and all advances for construction wh1Ch are subject to retund 

and due as of said transfer date. 

3. Within ten days after the actual date or transfer, 

carp1nteria Water Company shall file With the Comm1ss10n wr1tten 

not1f1cat10n of the refunding of depoSits and advances, the date 

of transfer, and the date upon which Carpinter1a County Water 

District shall have assumed operat10n or the water system herein 

authorized to be transterred.. A true copy ot each instrument ot 

transfer shall be attached to the written not1ficat1on. 

4. Upon comp11ance With the eond.1 t10ns .ot th1s order, 

carp1nter1a Water Company shall stand relieved of its pub11c 

uti11ty ob11gat1ons, and may discont1nue serv1ce concurrently 

With the commencement of serv1ce by carpinter1a County Water 

District. 

5. The effect1ve date of th1s order 1s the date hereof. 

Dated at ~\_~~=-~:J:...t:r:::;..a.~:<~~~:::::':::s:::=--_, Cs11torn1a, th1s 

day ot __ ~Q;.::~=.::::...:;....;... _____ , 1964. 
~ 

comi'iiisa ioners 
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