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SRIGINAL

Decision No. 67322

ZZFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

in the Matter of the Application

of CARPINTERIA WATER COMPANY, a

California corporation: and

CARPINTERIA COUNTY WATER DISTRICT, Application No. 46640
& County Water District, for Filed May 18, 1964
authority for the former to gsell
and transfer, and the latter to
purchase and acquire, certain real
and personal property.

CPINION

Carpinteria Water Company and Carpinteria County Water
District have Joined in this application for an order of the
Cormission authorizing the former to sell and transfer 1ts public
wtility water distribution system to the latter.

Carpinteria Water Company is a California corporation
operating a public utility water system in and about Carpinteria,
Santa Zarbara County. As of December 31, 1963, i1ts reported
numder of active service comnections amounted to 1,561, 1nc1udin§
98 comnections for fire purposes. The application shows that
Carpinteria County Water District serves a territory comprising
approximately 8,500 acres in the South Coastal Reglon of Santa
Zardara County, and that Carpinteria Water Company's territory
15 included within the district’s boundaries.
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SubJect to recelving authorization from this Commission,
the water company proposes to Sell and transfer 1ts system to the

district in accordance with an agreement of sale and eserow in-

application as Exhinit ¢, The base purchase price 1s $291,192.69

for the assets described 1n a report prepared by Penfleld & Smith
and dated September 3, 1963. 1n addition, the water company will
réecelve an amount for recent additions ang betterments, together
with another amount for materials and supplics, being approximately
$35,000 and $5,000, Tespectively, at the date of the agrecment.
Such agreement provides further that the assets to be sold shall
include, but not be limited to, certain items valued i1n the
aggregate, as follows:

Original cost $490,652.36
Depreciation 152,202.92
Original cost less depreciation 338,359.%44
Net appraiszed value 16,765,498

The net appralsed value 1s the reported depreciated
replacement cost Plus 25%, for all ltems except transportation,

shop and office equipment, which are taken at depreciated original
cost, plus $12,000 for land.

The distriet will assume the water company's obligations

(1) to make construction advance refunds, and (2) teo repay securdity
deposits.
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Applicants report that Carpinteria Water Company
purchases a portion of 1ts water supply for resale frem

Carpinteria County Water District, and that the water company
i5 in direct competltion with the district and has a limited

growth potentlal due to the distriet's exlstence. The appli-
cation shows that the dilstrict 1s ¢apable of serving the area,

consumers and users now being zerved by the water company.

We have considered this matter and £ind that the
Proposed transfer would not be adverse to the publie Interest.
On the basis of this finding we conelude that the application
saould be granted. 4 public hearing is not necessary. The
actlon taken herein shall not be construed to be & finding of

the value of the Properties herein authorized to be transferred.

IT IS ORDERED that:

L. On or after the date hereof and on or before
September 30, 1964, Carpinteria Water Company may sell and
transfer 1ts pudlic utility water System to Carpinteria
County Water District, in accordance with the terms and cone

ditions of the Agreement of Sale and Eserow Instruetions dated

May 1k, 1964, a copy of which 1g attached to the application
as Exhibit C.
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2. On or before the date of actusl transfer,
Carpinteria Water Company shall refund all customers! deposits
and all advances for construction which are subJect to refund

and due as of s3ald trangfer date.

3. Within ten days after the actual date of transfer,
Carpinteria Water Company shall file with the Commission written
notification of the refunding of deposits and advances, the date
of transfer, and the date upon which Carpinteria County Water
District shall have assumed operation of the water system herein
authorized to be transferred. A true copy of each instrument of
transfer shall be attached to the written notification.

4. TUpon compliance with the conditions of this order,
carpinteria Water Company shall stand relieved of its publie
utility obligations, and may discontinue service concurrently

with the commencement of service by Carpinteria County Water
District.

5. The effective date of this order is the date hereof.

Dated at j;;;u« :é;4z¢~<;;kdaa » Celifornia, this

.EQAQ day of Czkadugz . s 1964,
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