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Decision l'!o~ 67333 
-----------------

BZFORE !lIZ PU3L!C u~ILI!IES COMMISSION OF THE STPaE OF CALIFORN!A 

In the Mattc~ of the Applic~tion of ) 
CAL!FOl'~T!A 'lilATER SERVICE COM?A4~!, a ~ 
corpo4~tion, for en order authorizi~g 
it to increase :ates cho~ged for 
.... ~Qtcr semcc in the Los P.J.t:os-Subu:b.:n) 
district in o~dcr to offset ccrt~in ) 
sssezs~~ts of the Sant~ Clara County ) 
Flood Control end Water Conse:vatio~ ~ 
Dis~riet and ee~tain assessments of 
tee ScntQ C1Dra Valley Water Co~er­
vation District. 

) 

OPINION 
~- .... -...~-- ... 

Application No. 4SSe9 
CFil~d Ap:il 24~ 1964) 

Applicant California Water Service Company se~l<s authority 

to incre~sc its rct2s ~or water sc~lce in its Los Altos-S~burban 

District to offset the pump t~x which is to become effective 

JlJ1y 1, 1964. !he Commission staff h",s reviewed and analyzed this 

application and prepared ~ report thereon which is hereby ~dc a 

part of the record as Exhibit No.1. 

Service Rxca and Source of Supply 

In addi~1on to s~rvlng 20 other distrlets throughout 

Californi~) applicant provides water servlce to some 12,600 customers 

within a se:vlcc ~rea of about 17 square milc$~ located in Dnd ne~r 

Los Altos~ Cupcrtino~ Los Altos ,Iills~ Mount~in View, Santa Cl~ra 

and Sunnyvale) in Santa Clara County. Its sources of supply con­

sist primarily of wells located ~ithin the boundaries of (1) Sant~ 

Clara C01..-nty Flood Control ~nd "i1ater Conse%V<:t::i.on Dist=ict .ltld 

(2) S~nta Clara Valley 'li13ter Conserv-ation District~ 
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Rates 

Applicantfs p:esent rates became effective in 1960 

pursuant to Decision NT,,", 60646 ii."l. Application ~To. 41388. They 

provide for general metcrce service in two separate tariff areas 

t!nd service to company employees, o;.7ith cha::-gcs being a func~ion of 

quantity used, and flat rate fire protection servlce. 

Following is ~ comparison of applicant's present general 

metered service r~tes and those rc~uested in this 3~plication: 

Ta'olo I 

Ce:nparis on o:t ~tes 

Itom. 
B~ie Zone tsrola Zone 

Pr~~An~ Re9ucs~~d ~escnt Regucstcd 

:First )1000 cu.£t., per 100 cu.!t. ..... $0.2)~ $0 .. 285 $0 .. 29 $0 .. 335 
Next 27 ,000 eu.!t., per lCO eu.!t6 ..... .22 .265 .2$ .295 
Q'V'e:- 30,000 eu.:tt., per 100 cu.!t. ..... .. l9 .. 235 .. 22 ,,265 

The present rates provide for a gl:Qdu~tcd se.ale of sc:vice 

caarges for service through various sizes of meters. No inerc.'l$cs 

~rc requested in these service charges nor in rates for fire pro-

tection service. 

Pump Taxes 

Ground W.'lter extraction charges or "pump taxes" soon will 

be imposed, by Santa Clara County Flood Control .!lnd vlater ConsCl:'" 

vaeio~ District (County) and by Santa Clara Valley vlater Conserva­

tion District (Valley), upon applicant Dnd others extracting water 

from the underlying water basin. Inasmuch as such charges had not 

been fixed at the time of applicant's last rate proceeding, no 

prOvision was made therefor in the expense csti~tc$ upon which tbc 

present rates are based. 
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Levies of $S~OO and $2&25, :espectivcly PC% acre foot 

will be pcyable to Cou~ty ~nd V~llcy for wate: extracted by a,pli­

cant for agrie~ltural use. The corresponding ta~ =~tcs for non­

agrieultu:al water e~cractions ~=e $10000 ~nd $SoC5. These :~h 

rDtes apply to the water year end~d June 30, 1965. A corresponcing 

tne:casc of ~, e~nts ~cr hundred cubie feet Qust be paid to S~n Jose 

Water 'V1orks £0:: "<t13ter purch.ased from i.t for r.es~lc by c:ppliean1:, 

to cove: the offset rate inc:easc granted to San Jose Wctcr ~o=~~ in 
~ 

A,plication No. Li6594 for the pumping t.sxcs that S(Jn Jose will 

i'O.cU"& beginning July 1) 19640 Mtcr offsetting an s:ltieipated ad. 

valorem tax reduction of $t~o oed giving consideration to the pro­

portion of applica:>.t' S ;otal supply ~1hieh it purchases z::O::1 San Jose 

Water Works) the =ate ine:easc$ hereinbefore discussed are 

~equcstcd by applic~nt to offset the pump taxes. 

It is possible that deliveries to soma agricultural 

customer$ uuecr general metered service r~tes ~y, in the future, 

qualify for the lower tax rate. A special condition in the gcner81 

metered servic~ rate schedules authorized herein provides an 

8ppropriately lower r3te for any such deliveries. 

Financial .and Rate Reguirements 

EXhibit No. 1 shows that, excluding the pa~p tax but 

reflecting p:esent water rates, tbe investment tax c~cdit and the 

reduced income tax rates to become effective for 1965', and income 

tax reductions related to involuntary conversions in aeco:dancc with 

Decision No. 63530, eQted April 5, 1962, in Application Noo 43397, 

applicQntfs rate of return for 1964 would net reach 5 percent which 

is considerably under the 6-1/4 percent found by this Commd$sion, to 

be reasonable in applicant's last Los AIres-Suburban District rate 

proceeding. The application shows thae the 14 percent increase in 
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~.ual ~~vc~ues ~esulting f:oc tbe :equested rates, at the 1964 level 

of dcliver:tes, would be Clbout $153,900 0 'Ibis is QPl''t'oxiT!lOtcly the 

s~me ~s the applicable pump ~~xcs estimcted o~ ~ compar~blc basis. 

The application also shows ~Qat applicant's rate ~f return would 

clcel:i.ne to less than four percent .:1~ present W.9tcr 1:atcs .;!£t~r the 

p~p tax beco=cs eff~ctive. 

Findin~s an,d Conelusio'l} 

1. Applicant is in n~cd of inc~eased rcvenues to offset the 

p~ taxes whicb become effective July 1, 1964. 

2. Applicant's cstim~tcs of a~dition~l operating'~cvcnuc~ 

required to offset tho pum, taxes ar~ reasonable. 

3: The ~ncrcases ~n rates and cnorges auenorizcG h~rein are 

justified, the rates and eharges ~uthorized herein arc reasonable, 

and the present rates and charges, i~sofDr cs they differ i~om those 

prescribed berein, Dre for tbe future unjust and unreason4blc. 

The Co~ssion eoncludes that tbe ~pplic~tion should be 

granted ~s set forth in the ensuing order. A publ~c hearing is not 

necessary. 

ORDER .............. -.-

II IS ORDERED that after t1'le effeeti va (late of this order: 

Olpplicant California 'V1ater Serrl.ce COillp:lny is autho:rized to file the 

revised schedules of rates set forth in Appendix A to this order. 

Such filing shall comply with Gene=al Order No. 9G-A. The revised 

rate scheeulcs shall beeo~c effective for service rendered on ~:d 
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after July 1, 1964 or on and after the fourth day following the date 

of filing, whicbever is later. 

The effective date of this order sball be twenty days 

after the date hereof. 

day of 

Dated at San Fra;o.eiIoQ r'" , 1964 .• 

, C.::IliforniOl, this ~ 
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APPLICABILITY 

APPENDIX A 
~age 1 of J.. 

Schodule No. IS-l 

los Altos-Suburban Tariff Are~ 

CEN'ERAt METERED SERVICE 

Applicable to :Ul mot()rod wa.ter service .. 

TERRITORY 

The City of Los Altos and. Vicinity" S.:l.nt~ Clara County. 

RATES 

SerVice Cb.argo: 

For 5/8 x 3/~-inch meter ••••••••••••••••••••• 
For 3/~-incn meter ••••••••••••••••••••• 
Fo:­
For 
For 
For 
For 
For 
For 
For 

l~ineh moter ••••••••••••••••••••• 
l~-ineh meter ••••••••••••••••••••• 
2~1neh meter ••••••••••• ~ •• ~ •••••• 
3~inch meter ••••••••••• _ •••• ~ •••• 
4-inch metor ••• _ ••••••••••• ~ ••••• 
6-ineh met or ••••••••••••••••••••• 
8~ineh meter _ •••••••••••••••••••• 

10-inch meter •..•.........•....••• 

Qu.mtity Rates: 

First 3,,000 eu.£t. J per 100 eu.£t • 
N~xt 27,,000 euott., per 100 cu.ft • 
Over ;0,,000 cu.£t., per 100 cu.£t • 

....•..•• 

..•.••... 

....•.... 

Tho Service Chargo is a ro~ess-to-30:v~ 
charge applicable to All metered service 
and to which is to be added tho monthly 
charge computed ~t the ~tity P~tos. 

(Continued) 

Per Meter· 
Per Month 

$ 2.00 
2.20 
2...40 
lJ..OO 
,.80 

10.60 
13 .. 80 
2l.00 
28 .. 40 
lJ.O .. OO 

$ 0.28, 
.26, 
..23, 

(I) 
I 

(I) 
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SPECIAL CONDITION 

APPENDIX A 
Pag~ 2 of 4 

Sehe~ulc No. LS-l 

Los Altos-Suburban Ta.rii'£ Area 

cmJERAL METERED SERVICE 
(Continued.) 

Cu:temero who re~iv~ ~ater deliveries for ~grieultural purposos (N) 
lJr.d.er this ~ehcdule" and who present evidence to the utility thAt such I 
deliveries ~ualify for the lower pump ~ r~t~s levied by ~ta ~~~ 
County Flood Control ~d 'to!3.ter Cone(!rv~tion Distriet .end. by S:l.n~ 
Cl3ra Va11~ Water C~~ervation Di3trict for agr1eult~~ water, ~hAll 
receive a credit of three cent~ pcr 100 cubic fect on each water bill 
for the cr~.antities of wa.ter used d,'urine: the period. covered by that 
bill. (N) 
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APPENDIX A 
Page :3 of 4 

Schodulo No. ts-l 

Los Altos-Suburb~ Tariff AreA 
Lovoii Zone , 

GBNERAL !-1ETERED SERVICE 

Applicable 'to ~ll metered. wolter servico. 

TERRITORY 

~c portion of the City of tos Altos Q~d. V'j C:iTl1:t.y lmown AZ 
Loyola District~ ~~~ Clara County. 

RATES -
Servico Charge: 

For $/8 x 3/4-inch meter ••••••••••••••••••••••• 
For 3/4-inch meter •••••• ~ ••••••••••• ~ •••• 
For l-inch ~ater ••••••••••••••••••••••• 
For l~in.eb meter ;, ....................... .. -
For 2-~h mete: ••.•••.••• ~ •••.•••.• _ •• 
For 3-~~ch mete: _ ••.•.•...••..•...•...• 
For ~-iDch ~Cfcr ••••••••••••••••••••••• 
For ~in~h meter ••••••••••••••••••••••• 
For 8-~.nch meter ................ ,.,. ........ .. 
For lO-in~h meter •••• - •••• _ •• ~~ ••••••••• 

Qua."lti ty R.ate~: 

~~~t ),000 :u.£t., per 100 eu.!t. 
Next ':7 ... 000 eu.£t., per 100 cu.!t. 
Over :O,OI."V cu.!'t." per 100 eu.!t. 

............. ...... " .. ~-. 

........ _ .... 

tb~ So:vico Charge is a rcadines3-to-s~r~e 
chX"ge applicoWle to all motered sorvic~ 
ar.d to which is to be added the monthly 
eh~eo computed a.t the Qu.ant1ty R.a.tos. 

( Conti.."lued) 

Per Meter 
Per Month 

$ 2.00 
2.20 
2.40 
1J.CO 
5.BO 

lo.60 
13.80 
21.00 
28 .. ~O 
hO.OO 

$ 0.335 
.295 
.265 
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SPECIAL CCNDITION 

AP?::m!X A 
pQ.f:o U 01: 4 

Schedulo No. LS ... 1 

!..os Alto:::-Suburban T~1: Aroa 
L?yoL"t Zone 

GENERAL METERED SERVICE 
( Con'C1nued.) 

Cu3tamers wh~ roceive ~ater deliveries for agricultural purpooes (~) 
under this sehed.ule> 3M. ',vho :prcs~nt evid.ence to the utility th~t such 
deliveries quali,..-Y !or the lower P".lmp t:J.x ra.tes levied by S:l.nta. C~A 
County Flood Control an~ WAtGr Conserv~tion Di~trict ~ by Sant4 
Cwa. Valley Wa.ter Co:~~rvation District for agricultura.l wa.tar" shill 
receive a credit of tr~ee cc~ts per 100 cubic !oet on each w~t~r bill I 
'!or the q\1.QJ'l.ti ties (:It wa.tG:.c' used during the perirlQ. covered by t1"..a.t I 
bill. (N) 

'. ' .. 


