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Decision No. 67344 
----~~--------

BEFORE THE PUEtIC 'O'TILI'l'IES 'COMMISSION OF' THE STATE OF CALIFOPJ..TIA 

Application ot 

B-LO COLD STORAGE CO. 

For Autho~1ty to Borrow Money" Pay 
orr Exist1ng Loan" To Execute Loan 
Agreement and To Issue PrOmiSsory 
Note. 

OPINION .... _-- .... - .... 

Application No. 46659 
Filed May 22" 1964 

This is an application for an order or the C0mm1ss10n 

authorizing B-Lo Cold Storage Co. to execute a deed or tru3t 

an~ to issue a $150,,000 note. 

Applicant is a Ca11fornia corporation engaged in the 

business of operating a cold storage warehouse at 616 South 

Stantord Avenue in the City of Los Angeles pursuant to authority -
granted by a ccrt1f1cate ot public convenience and necessity. -

For the year 1963 it reports a net income of $14,030.08. 

By Decision No. 65763, dated July 30, 1963, in 

Application No .. 45517, the COmmission a.uthor1zed app11cant to 

issue notes aggregating $147,934.59, the outstanding balancc3 

or whiCh are now reported as aggregating $120,124.14. For the 

purpose of obta1n1ng funds to pay said $120,124.14 indebtedness, 

together ~.dth a $3,910.50 ba1an'ee on a contract tor a lift, and 

to prOvide itself W1th $25,965.36 in cash of which $20,965.36 
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would be retained for working capital and $53000 would be used 

for 'bins and overhauling of eqU1pment 3 applieant proposes to 

issue a $150~OOO note in favor of Atlantic Savings and Loan 

Association. Although the copy ot the proposed note attachea 

to the application indicates an interest rate of $% per annum, 

applicant reports that the lender is agreeable to a 6-1/2% 

interest rate. The indebtedness will be repayable in monthly 

installments of $1,313 and Will be secured by a deed of trust. 

The Commission haa considered this matter and rinds 

that: (1) the proposed note issue is for proper purposes; 

(2) prevailing financial conditions should enable applicant 

to obtain the proposed financing at an interest rate of not 

to exceed 0-1/2% per annum; (3) the money~ property or labor 

to be procured or paid for by the issue of the note here1n 

authorized is reasonably required tor the purposes specified 

herein; and (4) such purposes are not, in Whole or in part, 

reasonably chargeable to operating expenses or to income. A 

public hearing is not necessary. 

On the basis of the foregoing findings we conclude 

that the application should be granted subject to the condition 

that the interest rate on the note shall not exceed 6-l/~per 

annum. The authorization herein granted is not to be construed 

as indicative ot amounts to be included in proceedings for the 

detcrc1nation or Just and reasonable rates. 

ORDER -- ..... ~ .. --
IT IS ORDERED that: 

- 2 .. -



e 
A.466S9 MON 

1. B-Lo Co1Q Storage Co., on or after the effect~ve 

date hereof an4 on or before September 30, 1964, tor the pur­

poses set forth in this proceec:l1ng, may execute a deed or trust 

and may issue a note in the princ1pal amount ot not to exceed 

$150,000, wh1ch documents shall be 1n the same torm, or in 

5ubstant1ally the same torm, as those attached to the appli­

cation, provided that the interest rate on the note shall 

not exceed 6-1/2.% per annum. 

2. B-Lo Cold Storage Co. shall tile With the 

Commission a report, or reports, as reqUired by General Order 

No. 24-A, whiCh order, insofar as applicable, is hereby made 

a part ot this order .. 

3. This order shall become effective when B-Lo Cold 

Storage Co. has paid the fee prescribed by Section 1904(b) of 

the Public Utilities Code, which tee is $30. 

day of 

Da ted at San Francis co, F ,1964, 

california, this lad 
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PUBLIC UTlLmES COMMISSION 

[

STA'l'£ h ~lA 
D~' z, () f!, Z-_ 

( . J U N 1 0 1964 

~ L:i"WW~ 
By .I 


