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Decisio'O No. 67354 

BEFORE 1HE PUBLIC UTILITIES COMMISSION OF !HE S~T.E OF CALIFORNIA 

In the matter of the App1icatio'O of ) 
SANTA BARBARA. TAANSIT COMPANY, a ) 
corporatio'O, to i'Ocrease rates and ) 
fares for the transportation of pas- ) 
sc-ngers i'O SaDta Barbara. ) 

----------------------------) 

Application No. 46328 
(Filed March 30, 1964) 

Gaylord J. Spre1tz, for SaDta Barbara 
Transit Co., ~pplicaDt. 

Stanle~T. Tomlinson and Carl Ellis, 
for ty of S8Xlta Barbara7 interested 
party. 

Harold J, Mccarthy, for the Commission 
staff. 

INTERIM OPINION 

!his matter was heard May 13·, 1964 before Ex.omiller 'I'bomPSOIl 

at Sacta Barbara and was conciDued to July 2, 1964. A request for 

immediate iDterim relief was takec UDder sUbmissioD. Notices of the 

proposal to increase fares·and .notices of beariDg were posted, pub­

lished and served in accordance with the CommiSSion's procedural rules. 

!here are DO protests. 

Sant~ Barbar~ Tra:asit Comp.ar.ly provides ,urban and iDterurban 

ibus service in and about Santa Barbara. It requests authority to 

increase adult cash fares for transportation within an initial zone 

from 20 cents to 25 cents. 'It also proposes to increase token far~ 
" . 

:from 5 for $1.00 to 3 for 70 cents. ~tudeDt fares will .not be 
itlcreased • 

. 1'0 applicatioas by transit 'lines to iDcreascpassenger 

fares it is the practice of the Commission to have 'its staff under­

"take all i'Ddependent study of 'the operatiotls of the applicaxlt and the' 
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effects of the fare proposal aDd to report the results of itB Btudy 

to the Commissioo. Applicant alleged that its financial condition is 

such that eve~ the delay pending completion of the staff study ndght 

seriously impair the ability of applicant to continue its operations. 

the initial hearing was held to receive evidence concerning the 

necessity for interim relief. the staff stated that its report would 

1l0t be completed \lIltil after June 19, 1964. 

Appl1caDt conducts contract bus operations in addition to 

its common carrier operations involved herein. Financial statements 

presented by applicant show results of· all of its operatioDs and also-: 

the results of its common carrier operatioDs alone. they show that 

for the year ended December 31, 1963 applicant had aD operating 1088 

from commo'D carrier operat1o'Os of $23,997. For all of its bus 

operations conducted in 1961 applicant had an operating loss of 

$16,954. For the first quarter of 1964 it operated at a 108S of 

$8·,856. 

Applicant's bookkeeper testified that on April 30, 1964 it 

had a. cash deficit (bank overdraft) of $4,587. She stated that as of 

the date of the nearing app1ic.ant was holding pre-drawn checks 

amounting to $5,200 which it has not ~led or ·issued because of 

insufficient funds in the ,c~at:ly' 8 bailk aCCOUJlt. She said that· in 
. ., 

addition to the $>,200 acc~unts.payable represented .by the afore­

'~eDtioDed· checks, the compaQY.has .$12,800 in current acCOUDts payable. 
. . 

':the ·.s~cretary .. treasurer of applicant testified that appli-

cant did Dot have sufficieDt funds to pay the wages of its drivers 

due and payable May 5, 1964 until May 8 8l'ld that the company will 

.again have to defer payme'Ot of some of its cm:rent accoWlts payable 

in order to have sufficient funds for the payroll due on May 20,1964. 

the balSDce sheet showing the condition of applicant on 

;t1areh 31, 1964 reflects a deficit: of $152-,8:10. 
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Illterim relief was req,uest\~d ill the adult cash fare but !lot 

ill the tokCll fare. lhe secretsrywtre~urer stated that a review of 

the operations has conviDeed him that most of the passengers using 

applicant t s service are regular riders, rather than trazlsients, all 

of ~hom could and would use tokeDs rather thaD pay the iDcreased 

cash fare. He poillted out that the tokcll rate of fare of 5 for $1.00 

is the same as the present cash fare of 20 ceDes 81ld is oDly a COtl­

venience fare rather than a reduced fare. He COD tends that ~ 

il.'lerease in the cash fare wi thout 4 cODcurreXlt increase ill the tokeXl 

fare 'Will not provide a'rJy sigc1ficSllt amoUXlt of additioD41 revenue 

to applicatlt. 

Applicant estimates that the proposed iDcreased fares will 

provide $21,000 additioDal aDDual passenger revenue. It was estimated 

that even with this additiollal reveDue the commOD carrier operatiol.'l 

will be cOllducted at an anDua1 loss of $1,404; however, the addi­

tioDa1 revenue will result in an operatiDg illcome of $4,517 from all 

bus opcratiolls. 

It is readily apparent that npplicane may Dot be financially 

able to COlltiDue to perform service unless it obtaills additioDal 

revenues without delay. It is evidcDt that the proposed iDcreased 

cesh fare wi 11 Dot provide those rcveDues if the preseDt token fare 

is Dot iDcreased. Although the record does Dot include the study 

beiXlg undertaken by the staff, the evidence received thus far indi­

cates that such study will Dot recotmne1ld 'the establishment of fares 

lower thaD those proposed ucless there are 'chaDges in opcra~ing 

routes and service which will result in operating ecoDomies. 'Appli­

cant 1s in a dire financial posi:ioD ~d the cODsequcnees that might 

result from a delay in providing fin~cial relief could seriously 

impair the ability of this carrier to continue to perfo~ service. 

-3-



A 46328 G~! 

toTe' finel: 

1. !h~ prcsc:t: fazes :;)f2.pp:!.ic~t are 1nsuffi.c1oC;)t. 

2. App:ic~t ~$ i~ ~6e~t DaCe of ~dditio~31 pC$senzer rcve~ 
I 

Dues. 

3. uolcss ~dditional :~ve~ues ere forthcoming witho~t delsy 

the fiD~cia1 abili~ of ~pp11c~t ~o cODti~~e ope~~tio~s may be 
, 

seriously i:n,oJirecl D 

/.:'" 'Io.~ emergency si tu~tio~ j"~ti£ies the c3tablishmeT.lt of the 

proposed i~c:e~cd ~ares pen~ing fw=ther ~roceediDgs in this Appli-
I' 

5. ~e int~rim fare i~ercose$ ~uthorizcd herein ~ve been 

Justified. 

Wc cODcl~de tha~ penQing ~urther proceedings h~rei~, aDd 

on an interim basis) appl:l:c:.l:lJt should be authorized to eS't.:lblisl'l the 

proposed i=cre~ccd farc~ to ~ccomc cffective on o~e dAyr~ ~otie¢ to 
I 

the Co~ssio~ ~d to the public; a=cl that, in ~d~1:io~ to th~ 

required pcsti~g ~d fili~S of tariffs, applicant sho~ld g!vc noe~ce 

to the pt.:bllc by posting in :tts buscs and te::mintl:l a printed expl.a:o­

Jl.tion of the ft.J.r~s showiDg (1) the ch.:::lgcs in f.~~3, (2) that tile: 

i~ereases arc !ntc=!m pending further proceedings ;~ th1c ~pp1ic~tio~, 

aIld (3) thAt further he.a.ri:og in this 8!>plicat:ioD will be ~1elc1 by tl"lC 
I 

COmm!SSiOD at 11:00 A.M., !hursd~y: J~ly 2, 1964, ~t the Board of 

Supc:::visorz ~om7 2nd Floor: CO\:1lty Courthouse, SclT.lt:a Barbar4. 

INl'EF'.IM OLmER. 

IT IS O~~ERED that: 

1. Pendi~g f.urther proccedi~gs herein, and until o~herwi$e 

ordered 1n mis proceeding, Sa=ta. Barbara '!raxlsi t Comp:l:lY, 3 corpo­

ration, is authorized :0 establish the increased fares proposed in 

.Applieatio::) No. 46.3~S, including the proposed increasc in tol~cn f:J.:cs. 
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Tariff publications au~~o~~zed to be made as a result of the orde: 

herein may b~ made effecti ·,.e llot earlier than orJe day after the 

effective date hereof OD Dot less thaD one day's no:ice :0 the 

Commission atld to t4e public. 

2. !he aur~ority h~reingren~~d shall e~ire unless exerc!sed 

'within si:tty dayt; after the effective elate cf this order. 

3. !n ~dditi~n to t~e r~quir~d posting ~d fi11~g of ta:1ffs, 

applicant chell post in itc buscc ~d te~tlals Dot less thaD o~e 

day befor~ ~e e~feztive d::.te of t!l~ fere cha:Jgec 3l)d shall keep 

posted to ~d including July 2, 1964, the notice set forth in 

Appendix A hereof. 

The effee:ive ·date of this order shall be the date hereof. 

: Califorllia, ~s /pItt 
day of. ____ .h. ... u...,;,.1'; ... ~ ... i!' ____ ~ 1964 .. 
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APPENDIX A 

Notic~ 

~~UaQt :0 interim authority granted by the Public 

Utili ties Co:::nisoio:l of the State of Celi£ortlia in its DecisiOl'l No,. 

67354 , cl.::.tcd~_ ........ U .... !NOli...iJL...o:.()_1.;;o;OC:: .... ~ _____ , iD ApplicatioD No. 46328) 

Sacta Barbar~ !r~sit Com?~y passcDger £orcs arc increased, e££ec-

ti. ve~ __ "'::~l:.:::m~N:...;...1....;.O...;1;.;.9S.;;..4~ ___ , as follo~;rs: 

F.:lre - F.:om - To -Adult Cash 20 cents 25 cel'lts 

TokeIl 5 for $1.00 3 for 70 CeIlts 

The fare changes arc iDterim iDere~es authorized by the 

Commission pending further proeeeclings by it in Application No. 46328. 

l~rther hearing by the CommissioD iD this application will be held 

at 11:00 A.M., :hursd~y, July 2, 1964, 1l'l the Board of Supervisors 

Room, 2l'ld Floor, County Co~rthouse, S3nta Barb~a, california, at 

which time D~d place all iD~erested parties may appear and be heard. 


