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Decision No .. _~6;..;7;....;3;;..·.;..7..:..7 __ _ 

EEFORE THE P'OELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of' the app11cat1on or 
PACIFIC GAS AND ELECTRIC COMPANY 
for an order author1zing app11cant, 
among other things, to 1ssue, sell, 
and de11ver shares of 1ts common 
stock in the manner, to the amount, 
and tor the purposes set forth 
here1n; and reliev1ng app11cant 
of' the necess1ty of complYing With 
the re~uirement$ ot Sect10n A~ 1 
of sa~d CommissionTs General 
Oroer No. 24-A. 

(F1nanclal - Common Stock) 

App11cat1on No. 46650 
F1rst Supplemental 
Filed June l5, 1964 

F!RST SUPPLEMENTAL OPINION AND ORDER 

By Decis10n No .. 61342, dated June 10, 1964, the 

Commission authorized Pac1fic Gas and Electric Company to 

issue and sell not to exceed 2~259,l03 shares of its common 

stock. The order 1n sald decis10n prov1des that the authOrity 

granted to lssue and sell sald shares or stock Will become 

effect1ve when the Commisslon by a supplemental order has· 

t1Xed the pr1ce at which sald shares may be sold. 

In its first supplemental appllcat10n in this pro­

ceeding, applicant asks the C0mm1ss1on for authOrity to lssue, 

sell and deliver sald shares of stoek at $28.50 a share, upon 

subscription pursuant to r~ghts eV1~eneed by transferable 

warrants issued to the holders of its presently outstanding 

shares of common stock and to issue, sell and deliver to 
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underG.riters~ at not less than $28.50 a share, such of said 

shares as have not been subscr1bed and paid for pursuant to 

the offering to applicant's stockholders. It has f1led With 

said supplemental app11catlon a copy of a proposed underwriting 

agreement With a syndicate represented by Blyth & Co., Inc., 

under which the unsubscribed shares of stock Will be sOld. 

Under the terms of the agreement, the underwriters 

Will purchase the unsubscribed shares at the same price at 

which suCh shares Will be offered to shareholders and, in 

addition, Will pay to applicant an amount eq~valent to 65% 

of the excess over zuch price at which they may dispose of 

such shares. If any of the ~ubscr1bed ~hares shall remain 

unsold by the underwriters at the close of bUSiness after the 

expiration of fifteen full business days follOWing the share­

holders' subscription period, then such shares shall be deemed 

to have been sold at the average sale price or applicant's 

common shares on the New York Stoek Exchange on that day, or, 

if no shares are traded on that day, then at the closing bid 

price on suCh exch~nge. Under the agreement, applicant Will 

pay the underwriters for their commitments and ob11gations 

the sum or 18-1/2 cents per share for eaCh of the 2~259,l03 

shares plus an amount equal to 70 cents a share for eaCh 

share, up to a maximum or 700~OOO shares, acquired by the 

underwr1ters upon the exercise of subscript10n warrants 

purchased by or tor the accounts of the underwriters. 
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The Comm1ssion has considered this first su~plcmental 

application and finds that the granting thereof would not be 

adverse to the public interest. On the basis of suCh finding 

we conclude that it should be granted. A turther pub11C hear1ng 

in th1s proceeding is not necessary. 

IT IS ORDERED that: 

1. Pacific Gas and Electric Company may issue, sell 

and deliver upon subscription pursuant to rights ev1dence~ by 

trans!e~able warrants to be issued to the holdors or record or 
!ts common stock at the close" 0'£ business on June 16> 196}.~,. at 

$28.50 a share,. the 2,.259,103 shares ot common stock authorized 

by the order in Decision No. 61342, dated June 10,. 1964. 

2. Pacific Gas and ElectriC Company may issue, sell 

and deliver to underwriters, at not less than $28.50 a share, 

sucn ot said 2,259,.103 shares ot common stock as have not been 

subscr1~ed and paid for pursuant to the offering to :ts stock­

holders, such sale to be made under and in accordance With the 

terms and conditions of the underwriting agreement. t1lee w~th 

the first supplemental application 1n this proceeding. 

- 3 -



e \ 

A.46650-S MON 

3. The authority herein granted is effective upon 

the date hereof. Under such authOrity no shares of stock may 

oe issued, sold and delivered after Decemoer 31, 1964. 

Dated at San Francisco, cal.1.forn1a, this /G:;;l2d.ay 
or June, 1964. 

coi'1iiii1ssioners 

Cocm1::1oncr W1l11nm M. Bennott. being 
noce::ar1ly ~b~ont, 4i~ not participate 
in tho ~1spos1t1on or this procoo~1Dg. 

Comm1~S1oner Poter E. Mitcholl. being 
necc:~r11y ab~cnt. ~i4 not ~art1c1pat& 
in tho 41spos1t1ou 0: th1~ procoo41Dg. 
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