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Decision No. _--.-.;;6;.,;7.,..;3;;.,;8;;.,;2 ____ _ 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
of l'!. R.. JESSEE, dba '!HE MOr.:SER..'r{Y ) 
WATER WORKS, for an increase in ) 
rates for water service in the ) 
Mulberry District, south of Chico,) 
Butte County. S 

OPINION .... __ iIIIIiIIo*...-. ____ ~ 

Application No. 45899 
(Filed October 24, 1963) 

Applicant, N. R. Jessee, doing business as Mulberry 

Water Works, seeks 6uthority to increase his flat rates and 

establish altern4e1ve meter rates. 

At the request of this Commission, applicant sent a 

notice to each customer regarding the requested rate increase, 

inviting ~seomers to call the Commission's attention to any 

problems concerning water service, billing procedure, or other 

factors pertaining to ~ reasonable charge for water service. The 

Commission did not receive any correspondence in reply to tbis 

notice. A staff report, hereby ~dc a part of the record as 

Exhibit No. l, states that there have been no informal complaints 

filed ~r.ith this Commission concerning this utility during the past 

three years. 

!be Commission staff recently ~de a field investigation 

of applic~nt's operstions. Plant and facilities were inspected, 

customers interviewed and applicant's records examined. the results 

of the staff investigation also are presented in Exhibit No.1. 

~erviee Area and Water System 

Applicant provides flat rate water service to some 135 

customers in an area l(Down 8S Mulberry District, located south of 

Chico, in Butte County. 
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The sources of supply consise of ewo wclls 7 equipped 

~ntb pumps driven by electr.ic motors. Water is pumped through 

a pressure tanI~ into ~he distribution system7 consisting of 

3ppro~tely 9.300 feet of ~ins v~rying between one ~nd four 

inches in diameter. 

Rates and Rules 

Applicant's present flat r~te se:vice schedule has only 

one ratc 7 $2 per month for all types of service, 'and restricts 

1rriSDtion to certain hours of the day. The flat rates propo~e~ 

by applicant eont~in a number of blocks and do not include the 

irrigation restriction. The staff recommends a simplified schedule 

of flat rates which would result in the same average monthly bill 

of approximately $4 as would applicant's requested rates. Th~s 

staff schedule has been used in determining the staff's revenue 

estimates in this proeeeding; the staff's s~plified rates would 

~ke application of the tariffs easier. 

Applicant does not now have any meter rate schedule in 

his presently effective tariffs but requests that a service charge 

type of meter %ate scheaule be established. 

granting that ~equese. 

The staff recommends 

Applicant reques~s that a 2~onth meter deposit be 

required of mete:ed serviee customers and tha~ a reconneetion 

ch~rge of $5 be authorized. The staff recommends tb~t these 

eb2rges not be authorized in that form, but that applicant be 

required to file a n~l set of rules governing customer relations 

revised to reflect present day operating practices. R~le No. 7 

of such rules filed by most water utilities relates to· deposits 

and sets fortb the amounts which may be required of new customers 

to establish eredie. Rule No. 11 deals with discontinuance and 
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restoration of service and sets forth the- reconnection charge which 

may be made when sC'rVice b~s been disconnected for v101 . .!2tion of 

the utilitj-s filed rules. 

Improvements 

Exhibit No. 1 states that the distribution mains in 

~pplicant's system are undersized in ~ny areas. However, the 

lack of informal co~plaints and the results of discussions w~tb 

the customers oy the staff engineer indi~~te there have been no 

instances of poor pressure nor of inadequate water supply. Con

tinued growth will necessitate replacement of ~any of tbese ~ll 

mains in the ncar fu~re. The staff recommends that applicant 

institute a program for the progressive replace of his 2-incb 

diameter ana smaller mains with larger ~in$. Applicant is 

hereby placed on notice that any sueh replac~ents must comply 

with General Order No. 103. 

Results of Operations 

Applicant and the Commission staff have each 3nalyz~d 

and estimated applicant's operational results. Recorded re~lts 

under present rates and adjusted results under proposed rates 

are see forth for the year 1962 in the application. Estimated 

results under present rates and uneer the staff's simplified 

version of the ,roposed rates are sbown for the year 1964 in the 

s'caff's Exhibit No.1. Both presentations arc summarized below: 
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TABLE I 

Summaries of Enrnings 
.. 

Present Rates Proposed Rates 
Appl~c~nt ~tatt 

1962 1964 
App!1C~nt St~tt 

1962 1964 
Recorded Esti~ted Adjusted Estimated 

Operating Revenues 
Oper~ting Expenses 
l'!et Revenues 
R<::te Ease 
Rate of Return 

$ 2,883 
3 .. 882 

(994) 
11,577 
Loss 

$ 3,500 
5,830 

(2,.330) 
20,450 
Loss 

(R.ed Figure) 

$5,950 
5 .. 5570k 

* If ~pplic~nt's proposed amortiz~tion 
of prior losses ~~ $348 per ye~r were 
excluded, tbe indicated r~tc of return 
would be 6.4%. 

$0,760 
5,860 

900 
20,450 

4.4% 

There are numerous differences, aside from those duc 

to the usc of different test years, be~een the csttm~tes of appli

cant and St3££. Tbese differences are set forth in some detail 

in Exhibit No.1. In vicw of tbe relatively low rate o~ return 

indicated by both applicant and staff s~ries, the differences 

need not be discussed furtber herein. Applicant will be clirected 

to effect 'cbc various accounting adjustments recommended in 

Exhibit l~o. 1. 

Findin~s and Conclusion 

!be Commission finds tbat: 

1. Applicant is in need of increased revenues. 

2. The est~tcs of operating revenues, expenses (including 

taxes ~nd deprcciction), and rate base as submitted by the staff 

for toe year 1964 are re~son~ble snd represent the results of 

2pplicant's operations) 2nd 4.4 percent is not in excess of a 

reason~ble rate of return on said rate basco 

3. !he increases in rates and charges authorized herein are 

justified, the rates and cbarges autborized herein are rC3so~~ble) 
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and the present r.'ltes and charges, insofar 6S they differ from 

those prescribee berein, are for tbe future uojuc~ a:d unre~8onable. 

t~. Applicant 1 S present :t.;lp~, rules .'lnd forms require revision. 

S. Applicant's books and records arc in error as to plant 

accounts and depreciation reserve, as described in detail in 

Exhibit No.1 .. 

n~e Commission concludec that the r~tc incrc~sc requested 

by applica~t sbould be granted, that the s~plified form of in

crcased rates recommendce in the st.'lff 1 s Exhibit No.1 should be 

aueborized, and .'lpplieant cbould be required to t~ke cert3in 

actions, all as set forth in tbe ensuing order. A public bearing 

is not necessary_ 

o R D E It ..... --~-

IT IS ORDERED tbat: 

1. On or after the effective date of this order, applicant 

l~. R. Jessee, doing business as l1ulbcrry ~1atcr vYorl(s, is aueb~rizcd 

to file the revised schedules of rates set forth in Appendix A 

to ehis order. Sucb filing of revised rate: sball c~ply with 

General Ord~ No. 96-Aa '!be revised rate schedules shall become 

effective ~or service rendered on and after July l, 1964, or on 

ane after tbe four.~b days following the ~te of filinSI ~n~ichever 

is later. 

2. t.,.:i.el,in forty-five <lays after the effective date of this 

order, applicant shall file revised tariff service area maps, 

appropriate revised general rules governing service to customers, 

and copies of printed forms normally used in connection with 

customers' services. Sucb filing shall comply with General Order 

No. 96-A, and tbe revised tariff sbeets sball become effective 

on the fourth day following the date of filing. 
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3. t'!itbin sixty days after the: effective elate of this order, 

applicant shall file four copies of a comprebensive map, drawn to 

an indic~ted scale of not more th~n 400 feet eo the inch, delineat

ing by appropriate markings the various tracts of land and territory 

served; the pri~cipal water production, storage, and distribution 

facilities; and the location of tbe various water system properties 

of applicant. 

l:.. Beginning ~1itb 'Che year 1964, applicant sball determine 

depreciation accruals by multiplying the original cost of depreci

able utility plant by a rate of 2 .. 5 percent. This rate sball be 

used until review indicates it should be revised. Applicant sball 

rcvi~l tho depreciation rate, using the straight-line remaining' 

life metbod, whenever ~jor changes in depreciable plant composition 

occur and at intervals of not mo:e than five years, and shall revise 

the above rate in conform.onec witb such revi~ls. Upon completion of 

eacb $\1Ch review) applicant promptly sball file ~1itb this Commission 
... 

the results thereof. 

5. On or before December 31, 1964, applicant shall correct 

his books of account to reflect utility plant and depreciation 

reserve ~s of November 30; 1963 substantially as indicated in 

Exhibit No.1, after consul~a~ion ~7itb the staff of tbe Commission t s 

Finance ~ncl Accounts Divisio:l ~7ith respect thereto. 

The effective date of this order shall be ten days 

after the date hereof. 

Dated at ___ 8a:rl __ P'r:m __ d8CCJ ____ , California, this L~ 

day of --l~ ...... :{.;M:'--~..:;;-R...:;.-./---' 1964. 

Comm1~s1oncr W111inm M. Benno~t. being 
noee~SA~11y ab~ont_ ~1~ not ~~1c1pnto 
in tho 41~po~1t1on or th1$ procoeding. 

Comm1~s1on~r Poter E. ¥1tcholl. being 
n~ecss~ri17 ~bs~nt. ~1~ not participato 
in tho disposition or this procoo~1ng. -6-

~ 
: ......,. 

d/#4F-,:.·~ 

commissioners 



Schedule No. l 

C~t METERED 5tRVICE 

APptrcABILlTY 

App~cable to all metered water ~ervico. 

TERRITORY 

Por..ion or Chico and vicinity, Butte County. 

Service Charge: 

For 5/8 x 3!4-ineh meter 
Fo~ 3/4-~eh meter 

........................... " . 
••••••••••••••••••••• P. 

For l-ineh meter •.•.•..•...•..... ~.~ ... 
For l~1neh meter .•....••... _ .......... . 
~or 2-1nc~ meter .•..•................•• 

Quantity RD.te: 

For all w:J.tor delivered, per 100 cu.rt • .......... 
Th~ S~ee Chargo i: a readincss-to-:crve 
cbn:rge applico.ble to '3.11 metc:'ed :orviee IlIld 
to which is to be addod the ~onthly charge 
computed o.t the Quo.ntity Rate. 

PO%' Mete:: 
Par Month 

$2.25 
2.50 
3.00 
L~.OO 
7.00 

$0 .. 10 
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A'P'Pt!CABJtrrY 

APPENDIX A 
Page 2 of 2 

Schodulo No.2 

GEr."'ERA t 'PIA T RATE SERVICE --

Applicable to all flat rete ~ater servico. 

'T't"RRITORY 

Portion or Chico and vicinity, Butte CO'lJnty. 

>,~ > Per Service Connection 
RAtts Per Month -

For a 31ngle-f3mi1y residential ~t or 
commercial e~tablicbment, including 
promisee not oxceeding 7,500 zq.rt. in area $4.00 

a.. For eo.ch M.di tional single-fOlllily 
residontia1 ~~it or commorcial 
establiehmont on the came premises 
and served from the c~e sorvico 
connection ••••••••••••••••••••••••••• 

b. For each 100 sq.tt. or premises in 
excess of 7,500 sq.ft. • •••••••••••••• 

SPEC!A t CONDl'I'IONS 

.02 

1. The abovo flat ra.teD apply to sorviee eonneetioruJ not larger 
than one 1l:1eb. iD d1o:loter. 

2. All service not covered by the above elaos1f1co.tion shall be 
furnished only on ~ metered basis. 

:3.. For service covered by the above ela::sif'ico.tionz, if the 
utility or the customer "'0 elects, a meter sMll be 1%lstllllod and 
service provided tmder Schedule No.1, Cenero.l Metered. Service. 
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