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Decision No. 67407 IR

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY and
the CITY OF HEALDSBURG, for an order
authorizing the former to sell and
convey to the lattexr certain electric
distribution facilities in accordance
with the terms of an agreement dated
Marzech 16, 1964,
o (Electric)

Application No. 46617
(Filed May 7, 1964)
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OPINION AND ORDER

Pacific Gas and Electric Company (Pacific) and the City
of Healdsburg (City) request authorization for ?acific to sell and
convey to City, certain electric distribution facilities generally
located along Healdsburg Avenue in the City of Healdsburg, in ac-
cordance with the terms of an agieement dated March 16, 1964. A
copy of this agreement is attached to the application as Exhibit A.

The agreed éonsideration is $1,813 plus sa1es tax of
$72.52, for a total of $1,885.52 and the total cost of any additioms
ﬁo'or betterments of facilities made by Pacific subsequent to No~
vember 7, 1963 and prior to'the conveyance of facilities to Cit&,
together with 15 percent of such cost, plus sales tax applicable
thereto. The Curfent ad valorem taxes for the tax year in whidh.
thé facilities are conveyed are to be prorated as of the date of
conveyance. The estimated historical cost new of these facilities

is stated to be $1,285 as of Jamuary 1963.
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It is alleged that City is the owner of certain electric
distribution systems located within the City; that by means thereof
it supplies electric service to many residents thereof. The fa-
cilities which Pacific proposes to sell are located within the
corporate‘limics of the City of Healdsbgrg, and City is desirous
of acquiring said facilities. Pacific alleges that during the 12~
month period ended March 12, 1964, it sexved 11 eleectric cﬁstomers
within the area herein comsidered and derived therefrom the amount
of $1,535.92 in gross revenuwe. There are no line extemsion deposits,
nmeter deposits, or contributions in aid of conStruction involved in
this sale.

City, upon acquisition of the facilities, agrees to as-
sume all public-ucility obligations of Pacific for the territory
sexved from these facilities and, specifically, for sexvice to the

present customers served from said facilities in addition to any

future customers added by'Pacific prior to the conveyance of said

facilities to City.

The agrxeement provides that it shall not become effective
until this Commission shall, by its order, authorize Pacific to
carry out the terms and conditions contained therein.

Applicants allege that the fﬁrnishing of electric zervice
by City at its effective rates and charges will not result in the
charging or collecting of rates or charges In excess of those now
pald by the customers for electric service furnished by Pacific.

The action taken herein shall not be construed to be a
finding of thé-value of the property herein authorized to be trans-
ferred.

The Commission finmds that the proposed sale would mot be

adverse to the public interest. A public hearing is not necessary.
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XT IS ORDERED that:
1. Pacific Gas and Electric Company is authorized to sell
and convey to the City of Healdsburg the electric digtribution fa-

c¢ilities descridved in the agreement dated March 16, 1964 attached

to the applxcation as Exhxbxt A, and to consummate saxd transaction

in accordance with the terms of said agreement.

2. Pacific Gas and Electric Company shall, concurrently with
the consummation of sale amd transfer to the City of Healdsburg of
the property described above, cease furnishing and supplying
electric service to customers served by it by means of said property
and is relieved of the duties aﬁd responsibilities of an electrical
corporation within the area invqlved.

3. Pacific Gas and Electric Company shall, within thirty
days thereafter, notify this Commission in writing of the date of
such sale and transfer.

4. Upon settlement of charges due, Pacific Gas and Electric
Company shall refund all customers' deposits and adﬁances which may
be subject to refund.

5. Pacific Gas and Electric Company shall, within thirty
days after the consummation of the sale and traasfer, furnish this
Commission the total costs of any additions and betterments of the
facilities involved and nade by Pacific subocqpent to Vovember 7,
1963, and prior to the conveyance of said facilities to City, to-

gether with 15 pexcent of such cost, plus sales tax applicablé

thereto.
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6. The authorify granted herein shall expire in the event
that the City of Hegldsburg does not consummate the purchase of
the.property under this agreement of March 16, 1964, within two
years from the date hereof. |

The effective date of this order shall be twenty days
after the date hereof.

Dated at San Francistd » California, this .-_95"':-‘2

day of <;2y9wz,
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Commissidﬁérs

Cozmissiomer Willias Y. Donnett. being
[ocossarlily aboont, 414 not perticipate
iz tho disposition of this proceeding.
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