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Declsion No. 67410

BEFORE THE PUELIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Application of LELAND S. GIBES and

LILLIAN K., GIBES doing business as ‘

GIBES RANCH WATER COMPANY to. Application No. 46666
transfer water system to GIEBS Filed May 25, 1964
RANCH WATER CO., a California

corporation, and for the latter

to issue stock.

OPINION

This 4is an application for an order of the Commission
(1) authorizing Leland S. Gibds and Lillian H. GLbbs, doing
business as Gibbs Ranch Water Company, to sell ahd transfer .
thelr water system to Gibbs Ranch Water Co., a ¢corporation,
and (2) authorizing Gidbds Ranch Water Co., in acquiring said

water system, to issue $35,000 par value of its capital stock.

Pursuant to authority granted by DecisionvNo. 66510,
dated December 20, 1963, in Application No. 45501, the
transferorsxgoqmenced operations on January 1, 1964 as a public
utility providing water service to their subdivision located
near sSonora, Tﬁolumne County. The application shows that they
desire o carry on their operations under 2 c¢orporate form o;
organizatfoﬁfand that, in order to accomplish such_objective;
they propose\to sell and transfer their pudlic utility propé:—
ties, having a net book value of $35,000, to the new'co;poration,
G1bbs Ranch Water Co. |
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Gibbs Ranch Water Co., 2 California corporation
organized on or about March 11, 196%, proposes to jurchase at
net book value the water system and related assets, subJect to
existing liabilitles, and to issue 350 shares of its commonv

stock having an aggregate par value of $35,000 in payment
therefor.

The Commission has considered this matter and £inds
that: (1) there will be no change in rates or service to the
public as a result of the transfer; (2} the proposed sale and
transfer would not be adverse to the pudlic interest; (3) the
money, property or labor to be procured or paid for by the
1ssue of the stock herein authorized 1is reasonably reqiired
for tae purpose specified herein; and (4) such purpose 15 not,
In whole or in part, reasonably éhargeable.to operating expenses
or to income. A pudblic hearing 1s not necessary.

On the basis of thé foregoing findings, ke conclude
that the application should be granted. In issuing our order
hereln, we place Gibdbs Ranch Water Co. and its shareholders on
notlice that we do not regard the number of shares ouxstanding,
the total par value of the shares nor the dividends paid as
measuring the return the company should DYe allowed to earn
on 1ts Investment In plant and that the authordization heréin
given 1s not to be construed as a finding of value of 1ts stock

or properties nor as indicative of amounts to be included in

proceedings for the determination of Just and reasonablé rates.
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IT IS ORDERED that:

1. On or before Septemder 30, 1964, Leland S. Gibbs
and Lillian H. Glbbs, doing business as Gibdbs Ranch Water
Company, may sell and transfer, and Gibbs Ranch Water Co.
may purchase and acquire, the pudlic utility water properties
and related assets referred to in the application. Said sale
and transfer may be made effective as of March 12, 1964, for
accounting purposes.

2. (ibbs Ranch Water Co., on or before September 30,

1964, may issue not to exceed $35,000 par value of its common

Stock in part payment for said assets.

3. Gibbs Ranch Water Co. shall f£ile with the
Commission a report, or repoxts, as required by General Oraer
No. 24-A, which order, insofar as applicable, is hereby made
a part of this order.

4. On or bvefore the date of actual transfexr -

2. Sellers shall refund all custonmers!
deposits and all advances for con-
struction, if any, which are subject
to refund. Any unrefunded deposits
and advances shall be transferred to,
and shall become the obligation for
refund of, Gibds Ranch Water Co.

Sellers shall transfer and deliver to
the purchaser all records, memoranda

and papers pertaining to the con-
struction and operation of the proper-
tiles herein authorized to be transfexrred,
and purchaser shall recelve and presexrve
the same.
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5. If the authority herein granted to transfer

properties 1s exercised, Gidbs Ranch Water Co., within thirty
days thereafter, shall notify the Commission, in writing, of
the date of completion of such transfer.

6. Gibbs Ranch Water Co. shall file, within five
days after the effective date of the transfer, a notice of
adoption of the presently f1led rates andlgules of the
transferors in accordance with the procedure preseribed by
General Order No. 96-A. No increases in presently filed rates
shall be made unless authorized by this Commiszsion.

7. On or before the end of the tﬁird month after
the consummation of the transfer as herein authorized, Gibdbs
Ranch Water Co. shall cause to be filed with the Commission,
in such form as it may prescribe, an anmal reportvcoVering
the period commencing with the first day of the current year
to and including March 12, 1964 the effective date of tbe

transfer for accounting purposes.

8. Upon compliance with all of the c¢onditions of
this order, leland S. Gibbs and Lillian H. Globs, doing
business as Gibbs Ranch Water Company, shall stand relieved
of all further public utility obligations in connection with
the operation of the public utility water system herein

~ authorized to be transferred.




.1.%666 MON

9. The effective date of this prder‘ is the date
hereof. R

Dated at 8ax Francisco , California, this

‘25»—// day of OMA_., R 196&.
J

Commissioner Willism X. Bemmetl, b::inz,
necessarily absent, ¢ic mot vparuc-pa'ce
1n the aisposition of this prococdipgf




