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Dee1s1on No. 6741.0 
------~~-------

BEFORE TEE FOELIC UTILITIES COMMISSION OF TEE STKI!E OF CALIFORNIA 

Application of LELAND S. GIBES and 
LlIiLIAN H. GIBBS dOing business as 
GIBBS RANCH WATER COMPANY to. 
transfer water system to GIBBS 
RANCH WATER CO." a california 
corporation" and for the latter 
to is·sue stock .. 

OPINION ... - ...... - ... -

Application No,. 46666 
Filed May 25" 1964 

This is an application for an order of the Comm1ss1on 

(1) authorizing Leland S.. Gibbs and Lillian H. Gibbs" doing 

bUSiness as Gibbs Ranch Water Company" to sell and transfer 

their water system to Gibbs Ranch Water Co." a corporation" 

and (2) authoriz1ng Qj.bbs Ranch Water Co ... in acqu1r1..."lg said. 

water system" to issue $35,,000 par value or its capital stock. 

Pursuant to authOrity granted by Decision No. 66510" 

dated December 20, 1963, 1n Ap,lication No. 45501, the 

transferors c~omenced operations on January 1, 1964 as a public 

utility providing water service to tb.e:Lr su'bd.1~s1on located 

near Sonora, TUolumne County.. The appl:1.eat1on shows that they 

deSire to ca~ on their O,Perations under a corporate form o~ 

organizatio!); and. that, in order to accomplish such obJective" 

they propose -,to sell and transfer the:1r public utility prope~-

ties, ·having a net book value or $35,,000, to the new eorporation, 

Gibbs Ranch Water Co. 
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Gibbs Ranch Water Co." a calitornia co:rporat1on 

organized on or about rtarch 11" 1964" proposes to ]lurchase at 

net book value the water system and related assets, subJect to 

eX1st1ng liab11ities" and to issue 350 shares 01" its common 

stock haVing an aggregate par value or $35,,000 in 'payment 

therefor. 

The Comznj,ssion has considered tbj.s matter and rinds 

that: (1) there Will be no change in rates or service to th.e 

public as a result or the transfer; (2) the proposed sale and 

transfer would. not be adVerse to the public interest; (3:) the 

money" property or labor to be procured or paid tor by the 

issue of the stock herein authorized is reasonably reqUired 

for the purpose specified here~; and (4) suCh ~e is not" 

in whole or in part" reasonably chargeable .to operating expenses 

or to income. A public hear1ngis not necessary. 

On the' basis 01" the rorego1ng f1~s, we conclude 

that the application should 'be granted. In issuing our order 

herein, we place Gibbs Ranch Water Co. and its shareholders on 

notice that we do not regard the ~er or shares outstan~" 

the total par value 01" the shares nor the d1 ndends ;paid as 

measuring the return the company should be all~~ed to earn 

on its :tnvestment 1n plant and that the authorization herein 

given is not to be constr~ed as a f1naing or value ot its stock 

or properties nor as 1nd1cat1ve or amounts to be :tncluded in 

proceedings for the Qeterm1nat1on or jU3t and reasonable rates. 
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ORDER - ...... -~-

IT IS ORDERED that: 

1. On or bet"ore September 30 ~ 19647 Leland S. Gibbs 

and Lillian H.. GLbbs" doing 'bus1ness as Gibbs Ranch Water 

Company, may sell and transfer, and Gi'b'bs Ranch Water CO. 

may purchase and acqu1re 7 the public utility water properties 

and related assets referred to 1n the application. said sale 

and transfer may be made effective as of March 12" 1964, tor 

accounting purposes .. 

2. Gibbs Ranch 'Vlater Co .. , on 0:" 'before September 30, 

1964, may issue not to exceed $35,000 par value of ~ts common 

stock 1n part payment for said assets. 

3. Gibbs Ranch Water Co. shall file With the 

C0mm1Ss1on a report, or reports" as requ:Lred by General Order 

No. 24-A, which order, insofar as applicable, :!os hereby made 

a part of" tMs oroer. 

4. On or 'before the date of actual transfer ~ 

a. Sellers shall retund all customers f 
deposits and all advances for con­
struct1on", it any", which are subJect 
to re:f'und.. Any unre1'\md.ed depos1ts 
and advances shall 'be ~ransrerred to, 
and shall become the ob11gat1on for 
ret'und of, G1bbs Ranch Water Co. 

b. Sellers Shall transfer and deliver to 
the purcr..aser all records '" memoranda 
and papers pertaining to the con­
struction and operation o! the proper­
ties herein author1zec1 to be transferred, 
and purChaser shall rece1ve and ~re$erve 
the same. 
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5. If the authority herein granted to transfer 

properties is' exercised., Gibbs Ranch Water CO., mth1n thirty 

days thereafter, shall notify the Commission, j,n writing" or 
the date of completion of such transf"er. 

6. Gibbs P.aneh Water Co. shall tile, Within f"1 ve 

days after the effective date of the transfer, a notice of 

adoption of the presently filed rates and rules of the .... 
transf"erors in accordance With the procedure prescribed by 

General Order No. 96-A. No increases in presently tiled rates 

shall be made unless autho~zed by this COmm1ss10n. 

7. On or before the end of the third. month after 

the consummation ot· the transfer as herein authOrized, Gibbs 

Ranch Water Co. shall cause to be r.11ed W1th the C0mm1ss1on" 

in such form as it may prescribe" an annual report covering 

the period commencing With the ~st day ot the current year 

to and . including rt.areh l2., 1964" the effective date or. the 

transfer tor account1ngpu.~oses. 

8. Up¢n c~mpl1anee W'j"th allot the conditions of 

this order" Leland S·. Gibbs and L1ll:tan H. GibbS,. d01ng 

bus1ness as Gibbs Ranch Water Company I shall stand relieved 

of" all furtherpub11c ut11~ty obligations in connection ~~th 

the operation or the pub11c utility water system here~ 

authorized to be transte:-red .. 
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9. The efreet1 ve date or this Qrder is the date 

hereof. 

Dated' at San Fra.ndeco-

; jj;,.J day of O~ ~ 1964. 
~ california" thl.s 

f 

----' 
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