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BEFORE THE P'OBtIC UTILITIES COMMISSION OF TEE STA'1!E OF CALIFORNIA 

In the Matter of 

SO~~T GAS CORPORATION 

for AuthOrity to carry Out 
the Terms and Conditions of 
a Loan Agreement and to Issue 
Evidences of Indebtedness 
Thereunder .. 

OPINION -,....--- ........ 

Application No •. 46671 
Filed May zr 1 .1964 

This is an application tor an order ot the Comm1ss1on 

authoriZing Southwest Gas Corporation to issue prOmissory notes 

pursuant to the terms and eondi tions of a loan agreement. 

The company reports that it has ~rranged a l:1ne of 

credi t With Bank of America National Tru.st and SaV1ngs 

Association pursuant to a loan agreement whereby the bank will 

lend and relend to it up to $7,,000,,000 to and :1.nelud1ng 

September 30" 1904" and up to a redueed l~t of $5,,000,,000 

from September 30" 1964 to a.~d 1ncluding September 30
1 

1966. 

The borroWings Will be represented by 9Q-day prOmissory' notes. 

renewable so· as to mature ~ no event later than September 30" 

1966" With interest at the bankfs prime commercial rate ~~ 

t1me to tlme .1n effect. The company agrees to pay a comr::J1tment 

fee co~uted on the dally average unused amount of credit at 

the rate of one-quarter or 1% per annu:n. 

, ,. 
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Applicant reports that it had outstanding on 

April 30 ~ 1964 ~ a short term loan payable to the batJk in the 

principal amount of $4,,500,,000. The company asserts that j.t. 

-.d.ll 'be necessary for it to make acldit10nal short term -, 
borroWings at various intervals and to renew' such borrowings 

tor periods of more than twelve months after the date thereof 

in order to enable it to cont~e j.ts construction program and 

to proceed W1th other capital improvements and acquisitions. 

The company intends to obtain permanent t~~nc1ng prior to the 

September 30" 1966 exp1ration date set forch in the .loan 

agreement and~ when it does so" it plans to apply. the- !Und.s 

from such permanent financing t:1rst toward the liqu:1dation ,o-r 

indebtedness inc~d as a consequence of short term borrOWing. 

Applicant has appeared before the Coz=m1ss1on 1ll 

many proceedings :Lncluding rate and f1nanc1al matters and., 

in general" we are familiar With the company's operating 

results as well as its construction program and financ1ng 

methods. A review of the companyf s tiled annual reports indi­

cates that in recent years its business volume and plant 

. ~~vestment have been increasing ~apidly. At the close of 1963 

its, reported gross plant in service and construction work ~ 

progress amounted to $37.,131~207 and $6~507~378¥ respectively • 

For the year 1963' applicant reported gross operating revenues 

amounting to $17,609,,109. 
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The Commission has cons1dered this matter and finds 

that: (1) the ~roposed notes are tor proper purposes; (2) the 

money, property or labor to be pro~edor paid tor by the issue 

of the notes herein authorized 13 reasonably required for the 

purposes specified here1n; and (3) suCh purposes are'not" in 

whole or in part" reasonably chargeable to operating expenses 

or to income. A ~ublic hearing is not necessary. 

On the basis or the foregoing rind1ng3 we conclude 

that the application should be granted. T"(J.~ ·action taken herein 

shall not be construed as indicative ot a~6~~ts to· be included 

in proceedings tor the determ:1.nat1on or j~t and: reasonable 
,. , 

rates. 

, ... 

ORDER .... -~.--

IT IS ORDERED that: 

1. Southwest Gas Corporation may carry out the terms 

and con<i1t10ns of a loan agreement and" pursuant to Sa1d 

agreement" may issue and reissue promssol:'7 notes up to an 

aggregate prinCipal amount ot $7,,000,,000 tor the ~-poses set 

forth in this ~roeeeding" which loan agreement· and notes shall 

be 1n the same form" or in substantially the same torm" as 

those attaChed to the application. 
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2. Southwest Gas Corporation shall tile W1th the 

COI:IlJlt1=s1on a report.r or reports., as requ:1.red by General Order 
,'\' 

No. 24-A., which order, 1nSotar as applicable., is hereby made 

a part ot this order. 

':. 
3. Th..1s order shall 'become ettect1 ve when Southwest 

Gas Corporation has paid the fee prescribed by Section 1904 (b) 

ot the Pllb11c Utilities Code" which tee is $4,,000. 

Dated at ___ &l.n __ .Fra:l __ dsco __________ ,' call1''O:rn1a~·.~' 

tM.sd3rd.oay of ___ .1t::l_" .... 0 ____ " 1964. 

s:!.~ 

CO:Q!~s1o~er W1111o= y.. Bc~¢tt. b01~ 
~oCOZ~~~11y·~bzont. ~1d pot p~1c1pate 
1n ~o ~1~pOZ1t1o~ o~ th1= proco04~. 
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