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Decision No. __ 6_7_4_1_2_, __ _ 

BEFORE TEE PUBLIC 'O"l'ILITIES CO~mSION OF THE STATE OF CALIFORNIA 

In the Matter of the Appl1cation 01": 

SNYDER TRANSFER COMP P:NY ~ :!:Ne., a, 
corporat10n, tor author1ty to issue 
a promissory note and deed or trust 
pursuant to Sect10ns 816-$30 
and 851-853 of the Public Util1ties 
Code. 

OPINION ..... .,... -.-. .... .- -

Application No. 46682 
Filed May 28., 1964 

In this app11cat:le:l Snyder Transfer Co~" Inc. 

requests an order or the Co~ss~on author1Z~ it to issue 

a prom1ssory :JO,ote in the pr1:nc1pal amount ot $79,722.60 and 

to execute a deed of trust. 

App11cant 1s a ca~~o~ corporation operat~ as 

a highway common carrier 1n the t~~sportat1on of general com­

modit1es" w:1.th certain exceptions, between various points and 

places 1n the Los k~eles Bas1n Area. It also conducts business 

as a public utility warehouseman in the City ot Vernon and 

V1c1n1ty pursuant to a prescriptive operative r1~~t authOrizing 

the ope;'ation of 10,,000 square teet of storage or warehouse 

tloor space" exclus1ve or the expansion permisS1ble under 

Sect10n 1051 or the Public Ut1lit1es Code. 
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The applicat10n shows that on or about August 1, 1963 

the company issued in favor or the CormlllJ.Ilj,ty Bank a 6-1/4% 

prom1ssory note in the principal amount of $85,000 secured by 

a deed of trust. Applieant reports that it expended the note 

proceeds tor the purpose of finanCing the construction ot 

approXimately lS,OOO square feet of ad.d1 t10nal space tor its 

warehouse and terminal fac11ities in order to provide adequate 

service to the publlc. 

Applicant did not obtain authorization from the 

Commission to issue said note or to execute the deed ot trust 

as required by Sections 818 and 851 o~ the Public Util1ties 

Co<ie. It appears that the company! s failure to do so was 

through. inadvertence and that When the requirements of' the 

Code were called to its attention, applicant forthWith tiled 

the present application requesting authority trom the Commission 

to issue a new note and to execute a n~~ deed ot trust. T.he 

proposed new note in the amount ot' $19,1:22.60 m.1l reflect the 

outstanding balance of principal remaining on the 'Unauthorized 

note after payment of the installment which became due on 

June 10, 1964. said new note w:tl1 be issued 1n favor or the 

Commun! ty Bank anei m.ll provide for re~yment of principal and 

6-1/4% per annum. interest in monthly installments or $900 or 

more. The j.ndebtedness to be represented by the note Will '00 

secured by a new deed of trust. 
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Sections 82,5 and 85l of the Public Ut~11t1es Code 

declare vOid any long-term note or other eVidence of indebte4-

ness of a public utility, or any encumbrance of utility property, 

made Without authority of the Comm1ss1on. 

The Comm1ssion has considered t~s matter and f'1nds 

that: (l) the proposed new note issue is tor a proper purpose; 

(2) the money" property or labor to be proeured or paid for 'by 

the issue of' the note herein authorized is reasonably required 

tor the purpose speCified herein; and (3) suCh purpose 13 not, 

in whole or in part, reasonably cnargeable to operating expense: 

or to income. A public hearing is not necessary. 

On the basis of' the foregOing tind1ngs we conclude 

that the application should be granted. 1be authOrization 

herein given is not to be construed as indicative of amounts 

to be included in proceedings tor the determnat1011 of' just. 

and reasonable rates. 

ORDER ..... _---
IT IS ORDE-'I:>.ED that: 

l. Snyder Transf'er Company, Inc., on or a.f'ter the 

effective aate hereof and on or before September 30, 1964, may 

1ssue its new 6-1/4% promissory note :1.n the pr:1nc1l)al amount ot. 

not to exceed $79,722.60 for the purpose set forth 1n tMs pro­

ceed1ng and may execute a new deed of' trust, wh1~'" documents 

shal~· be ~ the same form" or· in 3ubstant1ally the same f'orm, 

as tho~e attaChed to. the application. 
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2. Wi tr..1n thirty d.ays ai'te:r 1ssU1ng the new note 

here1n authorized I Snyder Transfer COmpanyl Inc. shall f'1le 

~th the Comm1ssion a copy thereof as actually issued. 

3. This order shall become effective when Snyder 

Transfer Company I Inc. has pa1d the tee prescr1bed by Seet10n 

1904(o) of the Publ1c Ut1l1t1es Code" whj.ch tee is $80. 

Commissioner W1111~ }.~. Bem:IC~t't. be1.,Qg 
neccs:ar11y ab~en~. ~14 not pa~1c1pate 
1n the 4i:pos1t1on 0: th1:'procoe4~ 
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