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Deci.sion No. _ ... 6,,-,,7-141o.C2~6.c-_ 

BEFORE THE PUBLIC tn'II..I'I'IES COMMISSION OF 'IRE S'I'A'I'E OF CALIFORNIA 

In the Matter of the Application of ) 
CRAIL TRANSPORtATION CO., a corpor- ) 
at ion , to sell, and of :UVY TRANS- ) 
PORl' ~ INC., a corporation to" ) 
p\1X'cbase, a certificate of public ) 
convenience and necessity for the ) 
transportation of special commodi- ) 
ties, between points in Southern ) 
California, pursuant to Sections ) 
851-853 of the California Publie ) 
Utilitie.s Code.. ) 

OPINION 
, .... - ... _ .... _-

Application No,. 46630 
filed May 13, 1964 

Crail Transportation Co. requests authority to sell and 

transfer and HeaV")' Transport, Inc., requests authority to purchase 

3lld acquire certain highway Cotm:l'lOJl carrier operating authority, motor 

vehicle equipment and office equipment. 

The rights were granted by Decision No. 52378 in Applica

tion No •. 35946 ~d authorize the transportation of special commodi

ties including those which, because of their unusual size and weight, 

require the use of special equipment. In llddition to office equip

ment the transfer includes 41 units of motor vehicle equipment. 

The agreed consideraeion is $142,,000; a value of $2,000 

is placed upon the opera.ting authority, a value of $2>900 is pla.eed 

upon the office equipment acd the operating equipment is valued at 

$137,100. Accord:tng to a copy of the agreement attached to the 

application the purehase price 1s payable in monthly installments 

of $2~366.&7" commencing ontbe date of eonsuxmnation'> plus interest 

at the rate of six percent per annum on the unpaid balance'" which 
I'" . 

interest is also payable monthly. 
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Applicant purchaser is engaged it! operations as .Q permitted 

carrier and as of March 31, 1964 reports a ~et worth in the amount of 

$144,180.29. 

It is alleged that the princ:i.pal stockholders of applicant 

seller are actively engaged in its management and wish to retire. 

After consideration the Coll:mission finds that the proposed 

sale would not be adverse to the public interest and tbat the money, 

property or labor to be procured or paid for by the. execution' of the 

evidence of indebtedness herein authorized is reasonably required for 

the purposes specified herein, and that such purposes are not) in 

whole, or in p.:lX"t, reasonably charge~ble to opera'ting exp-euses or to 

income.. A public hearing is not necessary. 

Heavy Transport, Inc., is hereby p1ac.ed on notice tbat 

operative rights, as such, do uot constitute a class of property 

whieh may be capitalized or used' as an element of value in rate 

fixing, for any amount of money in excess of that originally paid to 

the State as the consideration for the grant of such rights. Aside 

from their purely permissive aspect, such rights extend to the 

holder a full or partial monopoly of a class of business over a 

particular route. Th1smonopoly feature may be modified or canceled 

at tJrJ.y time by the State> which is not in any respect limited as to 

the number of rights which may be given. 

ORDE!l 
-~---

IT IS ORDERED that: 
. 

1. On or before December 1, 1964 Crail Transportation Co. 

may sell and transfer> and Heavy Transport> Inc. ~ may .purchase and 

acq,uire, the operative rights and property referred to in the 

application. 
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2. Within thirty days after the cOXl$1.mllIl8.tion of the trans~er 

l"erein authorized, Heavy Transport, Inc., shall notify -ehe Cotm:tis

sion, in writing, of that fact and within said period shall file 

with the ~ssion a true copy of any bill of sale or other instru

'Qcnt of transfer which may be executed to effect said trans~er. 

3. :-Ieavy '!rmlsport, Inc .. , shall amend or reissue the tariffs 

on file with the Commission, naming rates, rules and ragulations 

governit:g the CO=O%1 carrier operations herein to sbow that it bas 

adopted or established, as its own, said rates·, rules .and regula

tions. The tariff filings sl-:all be made effective not ea=lier 

tl'lan thirty Cays after the: effective ci3.te of this order on not 

less th.?.."'l thirty ci.?:ys ~ notice to the Commission and to the public, 

and the effective date of the' tariff filings sb.::111 be e~ent 

with the consUIr!Z:Ila.tion of tbc transfer herein ~uthor:i.zed.. The tariff 

filings made pursuant to this order shall comply in ~ll respects 

with the regulatiOt:s governing the construction and filing of tariffs 

,set forth in the Commission's General Order l~o. SO-A. 

4. On or bafore the end of the third month after the consum-

mation of too transfer ns herein authorized, Heavy Tr<msport, Inc., 

shall C:luse to be filed wieh ti.le Comc:d.ssiO'1l" 1:1 such form as it may 

prescribe, .a::'1 <lmlual report" or reports, coveriD$ the p~riOC: com

mencing with the first day of the current· year to and including the 

effective date of the transfer. 

S. On or after tae effective date hereof and on or before 

June 30" 1965, purchaser may issue an evidence of indebtedness in 

the amount of :.lot to exceed $142,,000, under the terms and for the 

purpose set forth in this proceeding. 

The authority herein granted to issue an evidence of 

indebtedness will become effective when applicant has paid the fee 
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prescribed by Section 1904(b) of the Public Utilities Code~ which 

fee is $142. In other respects the effective date of this o%'der 

shall be twenty days after the date hereof. 

Dated a.t ___ San __ Fran_et.S_"sc __ o_· __ ~ california~ this ~ 3 M 

day of ___ '_J_lJ_HE ____ ~ 1964. 

,/ 

.'.?-~ 

1":.: 

COmmisSionor W1111a= x. Benne~~.be1cg 
nocess4i-11y ab~en't. 41d not part,1c1pata 
1n the 41~po:1t1on otth1s procee~' 


