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Decision No. _...:lI67c:..;..4:_~_!'1;...7 ___ _ 

BEFORE 'I'lm PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application 
ot SOUTHWEST WATER COMPANY .. a 
Cal:1f'o~a eorporat:1on, . tor 
authOr1ty, to' lend' f'unds., the 
seeur1ty·for wMeh ~11be 
all of ,theeommon stock of 
La M1radaWater Company. 

ORDER 
~-.....--..-

:;~ :Application No. 46742 
. Filed June 19, 1964 

T.h1s is an application for an order of the Comm1ss10n 

authorizing Southwest Water'COmpany to lend $263 .. 000 to the 

shareholders of La Mirada Water Company_ 

Applicant indicates an intent to acquire all of the 

c.ssets of La Mirada. Water Company. Request for authorization 

to transfer will be the subject of a future application. 

However, as an accommodation to the shareholders of La Mj.:z:osda 

Water Company .. applicant now proposes to lend them $263,000 to ,. 
be.repaid by cancellation of the obligation at the time of con­

summating the intended acqUisition. The loan w:L11 bear interest 

at the rate of ~ per annum and Will be secured by all of the 

outstanding eap1 tal stO¢k of La Mirada Water Company. The 

source of funds to facilitate the 1nte~ loan will be a 

demand loan from United. calif'orxna Bank Which loan, 1n turn, 

will be secured by all of the outstanding capital stock of 

La' Yd.ra<ia Wa t~er Company .. 
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Sect10n 852 or the Pub11c Ut1lit1es Code proh1bits a 

public utility from pUl'chas1ng .. scqu:1r1ng, tak1ng or hold1ng 

capital stock ot any other california public utility W1thou~ 

first haVing been author1zecl to do so by this Commission. 

A pub11c hear1ng 18 not neces~. F1nd1ng. that the 

loan would not be adverse to the public interest, IT IS ORDERED 

that Southwest Water Coznpany 1& author1ze<1 to :make the loan as 

requeated,:1,n the app11cat1on. 

~e action taken here:Ln ahall not be eonatrued as an 

indication or whether or not the Comm1ss10n, in a tuture pro­

cee<11ng, Will authorize La Mirada Water Company to transfer 
-, -

the whole"- or a:n:y portion ot its water system to applicant. 

~e erreet1ve date of th1s order 1s the date hereof. 

Dated' at san Frane1sco .. californ1a, thj.s -2111j 4ay , 
of JUNE ~ , 1964. 

fr.~ 
~----~~------------------- .. 

~~~L~·· 
Cocm1::;s1onor William M. Be:mott. 'be1n,g 
neee:.:ar1ly absent. C:1C: :lot part1c1pa::o.& 
10 tho ~1Spo:'1t10n 0: th1$ p~ocood1n~ 
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