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Decilsion No. §7447

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application
of SOUIEWEST WATER COMPANY, a -
Californfa corporation, for tvuApplication No. 46742
authority to lend funds, the - Fled June 19, 1964
security for which will Dbe '

"~ all of the. common stock of
La Mirada Water Company.

QRDER

This 1s an application for an order of the Commission

authorizing Southwest Water Company to lend $263,000 to the
shareholders of La Mirada Water Company.

Applicant 1ndicates an intent to acquire all of the
assets of 1a Mirada Water Company. Request for authorization
to t:ansfer will be the subject of a future application.
However, as an accommodation to the shareholders of La Mirada
Water Company, applicant now proposes to lend them $263,000 to
be repaid by cancellation of the obligation at the time of c¢con-
summating the intended acquisition. The loan will bear interest
at the rate of &% per annum and will be secured by all of the
cutatanding capital stock of 1a Mirzda Water Company. The

source of funds t0 facilitate the interim Joan will be a
demand loan from United California Bank which loan, in turn,

will_be secured by all of the outstanding capital stock of
‘La Mirads Wat%r Company.
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Section 852 of the Public Utilitiles Code prohidbits a
public utility from purchasing, acquiring, taking or holding
capital stock of any other California public utility without
first having been authorized to do so by this Commission.

A public hearing is not necessary. Finding that the
loan would not be adverse to the public intexest, IT IS ORDERED

that Southwest Water Company 1s suthorized to make the loan as
requested in the application.

| The action taken herein shall no%t be construed as an
indication of whether or not the Commission, in a future pro-
ceeding, will authorize La Mirada Water Company to transfer
the whole or any portion of its water system to applicant.

The effective date of this oxder is the date hereof.

Dated at San Francisco, California, this 2s7% day
JUNE = , 1964,

Commlssioners

Compissiomer William M. Bennett, being .
aecescarily abseat, 414 not participate
in tho disposition of this procecding.,




