BRICIEAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No, 67452

In the Matter of the Application of
JAMES A. GCDDARD ond ELSIE C. GODDARD,
coing business as SANTA TERESA WATER
COMPANY ,

For an Oxder Under Sectioms 851-853 of
the Public Utilities Code Authorizing
the sale, Disposition and Assignment to
the State of California, Division of
Highways, and to the San Jose Water Works,
a couwpoxation, of the Water System, Real
Property, Permits, Franchises and Assets
Necessary and Useful in the Performance
of Duties of Company in Providing Water
Sexrvice to the Public,

and of : '

SAN JOSE WATER WORKS, a Water Punlic
Jtility Corporation, for am ordexr under
Sections 851-853 of the Public Utilities
Code authorizing acquisition by SAN JOSE
WATER WORKS fxrom JAMES A. GODDARD and
ELSIE C. GODDARD (doing business as

SANTA TERESA WATEZ COMPANY) of tre trans-
mission and distribution system, Teters,
franchises, and relsted equipment of said
Cozpany, and autkorizing SAN JOSE WATER
VIORKS ©0 enter into an agreoement with the
State of Califormia to construct certain
additions to the facilities of the system
of SANTA TERESA WATER COMPANY,
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Applicetion No. 46650
(Filed June 3, 1964)
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OPINION

James A. Goddard and Elsie C, Goddaxd (sellers) and Szn
Jose Water Works (rramsferee) seek authority‘for sellers to tramsfer
the ctility properties known as Santa Teresa Water Company and be
xelieved of their public utility obiigations and for purchaser to
apply its filed rates and zules to sellexrs' sexvice ares and to
carry out the texms of an agreement with the State of California
(State).

1/ Sometimes known as Santa Teresa Water Scrvice.
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Santa Teresa Water Company

Sellers provide water sexrvice to 42 customers in thei:
sexvice area, which includes the subdivisioms kmown as Los Ranchitos
and Mesa Dolores and adjacent acreage in Santa Clara County, located
southeast of San Jose, Decision No. 46348, dated October 30, 1951,
in Application No, 32353, granted scllers a certificate of public
convenience and necessity to construct the water system to sexrve
this area, The system consists primerily of a well, equipped3with
a pump, about 7,300 feet of water mains, 42 sexrvices and 41 meégrs.

v

San Jose Water Works °

R
!

Transferee provides water sexvice to its customers in
Senta Clara Comnty located im Sam Jose, Los Gatos, Saratoga., Monte
Sexreno, Campbell, Cupertino, Santa Clara, and adjacent unincoxr-
porated areas., Sellexrs' service area is adjacent to that of trang-
feree and can be conzolidated therewith by the installation of 2
pup and approximately 240 feet of pipe from 2n existing main in
transferee's system,

Rates and Rules

Upon tramsfer of the system, transferee proposes to
operate it as an integrated portion of its existing system, under
transferee’s own rates and rules., Sellers' rates are, in gemexral,
slightly higher than those in effeet for transforee prior to
July 1, 1964, but are lowexr than transferce's rates authorized by
this Commission to become effective on that date. Sellers! genmeral
rules, except f£or their main extension rule, were filel in 1951 and

axe not as up-to-date as those of transieree.

2/ Decision No, 67296, dated Jume 3, 1964, in Applications Nos.
45787 and 46594, '




o w530 S @ *

Following is a comparison of sellcrs' present genexal
metered service rates with those of tramsferee in effect prior to;
as well as on and after, July 1, 1964, all based upon service through

a 5/8 x 3/4~inch meter:

Comparison of Rates

Transferee
Item Sellers Berore Increase ALter Inerease

Minimum Monthly Charge 1,80 $1.70 $ -
Moathly Serviec Charge - - L.55
First 500 cu.ft., . _ |

pex 100 cu.ft, eavcoes * s 024
Next 100 cu.ft,,

peY 100 cu.ffe coeecone * 024 024
Next 900 cu.ft., :

per 100 cu,.ft. cnecese 0275- 024 24
Nem 1,500 cu'-fto, .

Per 100 CULfLs eeensen 025 24 24
Next 7,000 cu.ft,,

per 100 CULfls csevces 020 »165 ' o2

Px 100 Cuoftc L OOPeEOO .15 165 .24

per 100 cu.fts onoccoee  ol5 »145 221

% Included in Minimum Charge.

Sellexs' 1963 annual xeport to-thié Commi#sioﬁ, hexeby
incorporated in this proceeding by referénce, shows that the
customers used an average of approximately 3,000 cubic feet of watexr
per month. The monthly chaxge for this quantity of water is $8.03
under sellers' rates, $7,70 under tramsfexec's rates prior to
July 1, 1964, and $8.75 undexr transféree’s rates on and after
- July 1, 1964,

Proposed Transfers

tate, acting through its Department of Public Works,
filed an action in Superior Couxrt to comdexn & portion of sellers!

property for the widening of Monterey Highway., That propexty

includes the well which is sellers' only source of water supply.
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Sellers allege that it will be impossible to obtain amother source
of water. |

Cn May 20, 1964; sellers agreed to convey to State, in
licu of condemmation, the feellpreperty on which their well is
situated, for the sum of $é2;500 and to transfer to transferee all
of the remainder of the eystem.aﬁd thelr certificate of public
convenience and necessity, without cost. Transferee agreed to
provide water serv?ce to sellexs' customexs and to install the
plant additions required to effect such sexvice. State agxeed to
contribute to transferee the cost of those plant additions,

Exhibit "E" to the application shows that the original
cost of sellers® property is $5,541 for the portion to be|trans-
ferred to State and $14,646 for the portion to be taken over by
transferee. The unsegregated depreciation resexve related to this
plant is shown as $3,329. Exhibit "F" to the applicationfsbcws

thet sellexrs had no contributions in aid of construction and no

unrefunded deposits,er advances for comstruction as of December 31;
1963, | |

Findings and Conclusion

The Commuission finds that:

l. The proposed'tfansfers and agreements will pot be adverse
to the public interest.

2, Transfexce pas the financial ability ond an adequate
supply of water to écquire and operate the SyStem.herein authorized
to be tramsferred to it,

3. Any increase in charges orxr more restrictive conditions
resulting from the application of transferee's rates and rules to

sellers' preseat service area will be justified upon transfer of
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the system, exclusive of source of supply, from sellers to trans~
feree,

The Commission concludes that the application should be
gtanted. The action taken herein, however, does not comstitute
a finding as to the value or origimal cost of the progerties

authkorized to be tramsferred, A public hearing is mot necessary.
QRDER

IT IS ORDERED that:

1., Within onme year zftexr the effective date of this ordex,
James Ae Goddard amd Elsic C. Goddard (seliers) may transfer to the
State of Californid (State) and to San Jose Water Works (transferec)
the water system known as Santa Teresa Watex Company; and the
related certificate of public convenience and :eces#ity, in
accordanse with the terms of the agreement, 2 copy’éf which is
attached to the gpplicatioa as Exhibit "H',

2. Transferce is authorized to carxy out the ZTexme of the

agreement with Stete, a copy of which agrecment is attached to The

application as Exhibit "A",

3. After the effective date of this ordexr, aad on ox befere
the date of actual transfer, tramsfexce shall £iie revised Tariif
sheets, including tariff service areca maps clearly amd acerrately
indicating‘the boundaries of its service area aé.modiﬁied by the.

ransfer, so as to provide foxr the application o£ its rates and
rules to the service area acquired by the tracsfer. Suck filing
shall comply with Gemeral Oxder No, S96-A. The revised tariff sheets
shall become effective on the date of actual tromsfew.
| e On of before the date of actual traﬁsfer,rsellers shall

refund all customers' deposite and advances fpr'construction, if
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ay, which are due and payable as of the date of tramsfer. All
unrefunded deposits and advances shall be tramsferred to tramsferee,
and tronsferee shall be responsible Zox their refumd vhen due.

5. On or before the date of actual transfer, sellers shall \\
deliver to tramsferee, and transferece shall receive and presexve,
all records, memoranda and papers pertaining to the construction
and operation of the properties herein authorized to be transferred.

6. Within five days after the date of actual transfer,

sellers and tramsferee jointly shall file in this proceeding a

written statement, showing:

(a) The date of tramsfer. A true copy of each
instrument of transfer shall be attached to
the statement.

(b) The dates of compliance with the foregoing
paxagraphs & and 5 of this order.

7. Upon compliznce with all of the conditioms of this order,
sellers shall stand relieved of their public utility obligations Im
the area sexrved by the tramsferred system and may discontinue service
concurrently with the comzencement of service by trapsfcree.

8. Tramsferee shall account for the acquisition herein
authorized in accordamee with Utility Plant Accounts Instruction 4,
Utility Plant Purchased, of the Uniform System of Accounts for

Water Utilities (Class A, Class B and Class C) prescribed
by this Commission” and sheall tramsfer omy resulting credit

balonce in Accommt 100-5, Utility Plant lLcquicition Adjust- |

=ents, to Account 265, Contributionc in ALd of Comstruction, !

and within sixty days after the date of octual tromsfer




shall file in this proceeding a copy of the journal entry or
entries used to record the acciuisition in accordence herewith, ./ ’
The effective date of this order shall be tem days after
the date hereof,
Dated at SanFranelsco california, this 5.7

day of ___ JUNE - % | 1964.

Commisssoner Filliazm X. Bomnnett, belng
necessarily absent, did not participate
in the disposition of this proceeding.,




