
Decision No. _..,;:a6",7:..4~5_2~ __ 

BEFORE TIiE, PUBLIC O'l'ILITIES COMMISSION OF 'IRE ST'..A7:E OF CAL!FO?NIA 

In the ~tter of the Application of ) 
JAMES A. GODDARD and ELSIE C. GODDARD) ) 
doing business as S~'t"J:A !ERESA WATER » 
COMPANY, 
For an Oreer Under Sections 851-853 of ) 
the Public Utilities Code Au:horizing , ) 
the ssle, Disposition and Assigtl1J:ent to ) 
the State of C~liforru:a, Division of ) 
Highways, and to the S~n Jose W~ter Worl<s,) 
a co=poratio~) of the Water System, Real ) 
Prcpe=~y, Permits~ Franchises and Assets ) 
Necessary and Useful in tbe Performance ) 
of Du~ies of Company in Providing 1i7,aeer ) 
Sc~Lce to the Public, ) 
and of . ) 
SAN JOSE 1i7A'!ER WORKS, a 'Hater P. .. lblic ) 
Utility Corporation~ for an ordC4 unaer ) 
Sections 851-853 of " the Public Utilities ) 
Code authorizing acquisition by S~~ JOSE ) 
vJ'ATER WORKS from JAJ.""lES A. GODDARD and ) 
ELSIE C" GODDARD (doing business .3S ) 
SAl,\1'!A TERESA WATE'R COMFAl''lY) of tao t:::ans- t 
mission and distr:bution system~ meters, ) 
fr~ncbiscs, and related equip~t of said) 
Co:r.pany ~ and au'thorizir.g SAN .JOSE "ilATER ) 
~10RKS to en1;er in~o ~n agrcer::ent with the) 
State of California to construct certain ) 
~dditions to the facili~ics of the systCQ ) 
of SANTA TERESA WAlER COMPANY. ) 

) 

OPINION ..... ~..-. ..... -.. ........... 

Applic~tion No.. 46690 
(Filed June 3, 1964) 

Jax:es A. Goddard .:md Elsie C~ GoedDrd (sellers) and ~~ 

Jose 'V7ater 1i1orks (tra'tJ.Sferee) secl( authority for sellers to transfer 

the ~tility properties known as Santa Teresa Water Companyll and be 

relieved of their public utility oblig~tions ~nd for purch~ser to 

ap~ly its filed rates and rules to sellers' service a:es ~d to 

carry o..:t the terms of an agrcetCcnt with the State of California 

(State) • 

1/ Sometimes known as Santa Teresa Water Scrvice~ 
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A·. 46690 

S~nt~ Teres~ Wat~r Comp~ny 

Sellers provide water service to 42 customers in tbei~ 

service ~rea, which includ~s the sUbdivisions known as Los Rancbitos 

and Mesa Dolores and adjacent acreage in Sant~ Clara County, located 

southeast of San Josc o Decision No. 46348, dated October 30, 1951, 

i~ Applic~tion No~ 32353, granted sellers a certificate of public 

convenience and necessity t~ construct the water sys~ to serve 

this area o The system consists prlmerlly of a well, equippeemtb 

~ PUClp, about 7,300 feet of water mains, 42 services and 41 meters. 

San Jose Water Wo:ks 

!ransfer~e provides water service to i~s customers in 

Santa Clar~ County located in ~n Jose, ~s Gatos,. Saratoga~ Monte 

Serreno, Cam.pbell, Cupertino, Santa Clar~, and aojac~nt unincor­

porated areas. Sellers' service area is adj~cent to that of tra~­

feree and can be consolidated therewith by the installation of a 

pm:lp .3ud approxit:latc1y 240 feet of pipe £roo an existing IlU!iu in 

transferee's system. 

Ra'tes <Jnd Rules 

Upon transfer of ~he system, transferee proposes to 

opers'te it as an integrOltecl portion of its oxisting system, utlee:1: 

transferee's own rates and rules. Sellers' rates are, in general, 

slightly higher than those in effect for transferee prior to 

,July 1, 1964, but are lower than transferee f s r.;ltes autbOrizedY by 

this Commission to become eff~etive on that da~e. Sellers' general 

rules, except for their main e.xtension rule, were file~ i~ 1951 .3ne 

~r~ not as ~p-to-date as those of transferee~ 

11 Decision No~ 67296, dated June 3, 1964, in Applications ~os. 
45737 and 46594. . 
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A. 46690 

Following is a comp~ri$on of sellers r present gener~l 

metered se~lee rates with those of transferee in effect prior to~ 

as well as on and after, July 1, lS64, all based CpO'll service"tbrougb. 

a 5/8 x 3/4-incb meter: 

Item -
Minimum Monthly Charge 
Montbly Ser7lcc Charge 
First 500 cu"ft., 

pe: 100 eu.£to ••• 00 •• 

Next,lOO cu.ft.) 
per 100 cu~£t •••••••• 

Next 900 cu.ft.~ 
per 100 cu.£t. 0.0 •••• 

Next 1,500 eu.ft., 
per 100, cu"ft. ..0., .... 

Next 7 ,000 cu .. ft:., 
per leO ccoft.;; ••••••• 

Next 20,000 ctt.ft.) 
per 100 euoft. o ••••• o 

O~cr 30,000 cu.ftv, 
per 100 cUoft~ 0"000 •• 

Comparison of Rates 

Transferee 
Sellers Before Increase. After Increase 

$1.80 $1.70 $ 
1 0 55 

* * .24 

* .,24 024 

, Q27S· .24 .24 

.25 .24 .24 

.20 .165 0.24-

.15 .165, .24 

0015 .145 .21 

* Included in Minimum Cbarge. 

Sellc'!'s' 1963 annual report to this Commission, hereby 

incorporated in this proccedi~g by reference, shows that the 

customers used an average of approximately 3,000 cubic feet of water 

per month. The monthly charge for this quantity of w~ter is $8 .. 03 

under sellers' r',ates, $7,,70 under tr.snsferec' s r.:ltcs prior to 

July 1, 1964, and $8.75 under tl:<lnsferee's rates on and after 

July 1, 19&4'0 

Proposed Transfers 

S~ate,acting through its Dep~rtmen~ of Pcblic Works, 

filed an .:lction'in Superior Court to conee:n a ?ort~on of selle:s' 

property for tbe widenine of Monterey Highway 0 That property 

includes tbe well whicb is sellers' only soarce of water supplyv 
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A. 46690 , 

Sellers allege that it will be impossible to obtain another source 

of water. 

On ~y 20, 1964; sellers agreed to convey to Statc~ in 

lieu of condcmn~tion, the re~l'property on which their well is 

situated, for the sum of $22;500 and to transfer :0 trans·ferce .:211 

of the rcma~der of the system and their certificate of public 

convenience and necessity, without cost. Trausfe:ee agreed to 

provide water service to sellers r customers and to install the 

pl~nt .'ldc1itions requireci to effect such service. SUlte agl:ced to 

contribute to tr~~feree the cost of those ?lant additions. 

Exhibit "ttl to the application shows that the original 

cost of sellers' property is $5,541 for the portion to be '!tr.:lns-.. 
farred to State and $14,646 for the portion to be taken over by 

transferee. The unsegregated depreciation ~escrve related to this 

plant is shown as $3,329. Exhibit 'Tft to the application sbows 

th~t sellers had no contributions in aid of construction and no 

unref~~ded deposits or advances for constrcction as of December 31, 

1963. 

Findings and Conclusion 

'!be Commission finds that ': 

1. The proposed transfers and agreements will not be ZtdverSe 

to the public interest. 

2. Transferee bas the fin~ncia1 ability and an adequate 

supply of water to acquire and operate the system herein authorized 

to be transferred to it. 

3. Any increase in cbarges or more restrictive conditions 

resulting from the application of transferee's rates and rules to 

sellers1 present service .area ~lll be justified upon transfer of 
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toe system, exclusive of $o~rce of supply, from sellers to trans­

feree. 

The Commission concludes that tbe application should be 

granted. ~he action ~aken herein, however, docs not constitute 

a finding as to the value or original cost of the properties 
, 

~ut~orized to be ~r~fe~redo A public hearing is not necess~%y. 

IT IS ORDERED th.ilt: 

10 Hithin one yeOlr c:fter the effective &lte of this order, 

Jattes Ao Goddard and Elsie C. Godd.:lrd (selj"ers) may tr.allSfer to the 

State of California (State) .;md to San Jose water 'Worl($ (:ransferec) 

the water sY:itcm kno'tm as Sant:a Teresa vlate: Company:, and the 
I 

related certificate of public convenience and ~eeessity) in 
, 

aeeordanec w!th the terms of the 3g%cer:ent, <: CO?Y of whicb is 

at~acbeci to the application as E)".hibit "Rtf. 

2. Transferee is authorized to e.ar-..:y O\lt the te~ of the 

agreement wi tb St~te, a copy· of 'Wbicb agreement is. attached to tho 

apj?lication as Exhibit uAn~ 

3. After the effective date of this order.;, a:l.d on 0: before 

the date of actual transfer, transferee sball file revised ~arif:f 

sheets, including tariff servLce ~rca ~ps clearly and accurately 

indicating the bound~ries of its service area as modified by the 

transfer, so as to provide fo: the application of its rates and 

rules to the service area acquired by the transfer. Such filing 

shall cO!!lply with General Order No. 96-A. The revised 'Cariff sheets 

shal: become effective on ~he date of actual tr~nsfe=. 

4. On or before the date of actual tr~fer;, sellers s~ll 

refund all customers r deposits and advances for cotlStruction, if 
, ,-
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A-. 46690 

any, whicb are due and paya~le as of the d.ate of transfer_All 

unrefunded deposits and advances shall be transferred ~o transferee, 

and tr.:r...:;fczoo 3b.oll.be re~pon.ziblc :!:01: t.beir refund ~hcn due. 
, 

5. On or before the date of actual transfer, sellers' sball 
\ 

deliver to transferee, and transferee sball receive and preserve, 

all records, ~emoranda and papers ~ining to the construction 

and operaeion of the properties here~n authorized to be transferred. 

6. Within five days after the date of actual tr~ns£er, 

sellers and transferee jointly sb<lll file in this proceeding a~; 

'W'rittC'O. statement) snowing: 

(a) the date of transfer ~ A true copy of each 
instrument of transfer sball be attached to 
the statement~ 

(b) 'I'b~ dates of compliance with the foregoing 
paragraphs 4 and 5 of this order. 

7. Upon compliance with all of the conditions of this order, 

sellers shall stand relieved of their public utility obligations iu 

the area served by the transferred system and may discontinue service 

concurrently with the commencement of service by transferee. 

S. Transferee shall account for the acquiSition berein 

authorized in accordance with Utility Plant Accounts I~truction 4> 

Utility Plant Purc.hased~ of the Uniform System. of Aeeoents £o~ 

Water Utilities (Class A> Class B .and Class C) prescribed 

by thi::; Co:::cission" end sh~ll trar.cfcr any rcoulting credit 

balance in Account 100-5, Utility ?lant ~cqui~ition Adjuct-
\ 

I 
\ 

:.cntc, to Account 265> Contributio~ in Aid of Construction, 

Dnd within sixty doys Dft:er tbe &tc of actual tr~fe:r / 
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sball file in this proceeding a copy of the journal enay or 

entries used to record the acquisition in aeeorc1c;:mea herewith. /~ 
The e£fecti ve date of this order sball be ten days after 

tbe date hereof~ 

Dated at __ San_"Ft3nd8Co_· _____ > California ~ this .; I'! 't1., 

day of __ ·'_J_UN_E_, _~ __ , 1964. 

Commissioner W1l11.em )[. BoXlXlo'tt.. bo1%2g 
noce~sarlly nbsent. ~1d Dot ~1e1p6to 
1n 'tllo ~1~p.o:::1 't1on ~t th1s. proceed1llg.. 
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