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BEFORE THE P'O'BLIC UTILITIES COMMISSION OF 'l'HE STATE OF CALIFORNIA 

In the matter ot the App11eation 
or CAMINO WATER COMPANY for an 
order authorizing it to borrow 
money and execute a loan 
agreement ~ note and. supplemental 
mortgage in connect1on therew1th. 

OPINION 
..,~ ..... -- ...... 

Applicat10n No. 46631 
F1led May13~ 1964 

Th1s 1s an app11cat1on ror an order ot the Commiss1on 

authOrizing cam1no Water Company to 1ssue prom1ssor.y notes 1n the 

aggregate princ1pa1 amount of $200~OOO~ and to execute a mortgage 

and a. loan agreement. 

Applicant is a ca11fornia corporation engaged as a 

public utility 1n provl<ti.ng water service to an area located 

near the unincorporated cOmmun1tY,of camar1llo, Ventura Coanty. 

Its 1953 annual report to the Comm1ss1on shows gross operat1ng 

revenues of $51,432.91 and net 1ncome or $7,109.32 tor the year 

and 636 act1 ve service connect1ons, exclusive 0'£ 1"j.re hyc1rants, . 
at December 31, 1963. The eompanyrs assets and l1abilit1es, 

as $hown 1n the December 31, 196;3' balance sheet a.ttached to 

the app11cat1on, are Summarized as tollows: 
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Assets 

Utility plant , 
Les s: Depreciation reserve 

Current aesets 

Total 

Liabilities, and Cap1tal 

Common ste<:k 
Earned surplus 
Advances tox- construction 
CUrrent 1iabi1~ties 

Total 

$363 .. 346.94-
24,461.31 $338 .. 885.63 

8:,585.32:', 

$190 .. 750.00 
4,284.78 

$347,470.98: 

$195 .. 034.78 
137 .. 278:.70 
15"127.50 ,, 

*247 ,470 ~98 

The company has financed its ~vestment ~ ut11~ty 

plant With funds obtained p~.mar11Y from the sale or common 

stock and execution ot subd1 nder water main extension contracts_ 

The unref'unded 'balances of said contracts re;,::esented about 41% 

or depreciated plant as of December 31, 1963. 

The application sho~ts that applicant is 31 tuated in 

an area of rapid growth and that it anticipates an increasing 

demand for its services over the next several years~ In Exhibit 

lo'-2.. atta~hed to the application.. the compa.."lY indicates that 

estimated capital expenditures for extensions and. improvements 

to its plant facilities necesssr,y for meeting such demand ~ 

the years 1964 and 1965 Will amount to $346,,000 and $209 .. 500 .. 

respect1vely. These ,contemplated expend.1tures mll 'be f1r~eed .. 

in part, with funds to be o"otained. from subdivider advances 

est1msted tO,aggregate $299,100 .. from the sale of additional . . ' .. 
common stock 1n the amount 0'£ $60 .. 000 :pursuant ,to :prenous 

author1tygranted by the Commission and tro~ the borr~.ngs 
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proposed in this application. Applicant indicates that its 

stockholders' equity will constitute approXimately 40% ot t¢tal 

capitalization including advances ror construction .. 

The company has negotiated a loan co~tment ~ the 

principal amount of $200,000 with Pacific ~tual Life Insurance 

Company andl und.er the terms of the loan agreement" plans to 

borrow $150,,000 in1tially ~ 1964 and the $50,,000 balance in 

1965. It proposes to utilize $121,,500 of the proceeds to 

finance the cost ot extensions and improvements to its water 

system" to apply $8,,500 toward repayment of de:nand notes issued 

to obtain a well installation and to use the rema1n1ng $701 000 

tor the purpose of purchasing and term1nating main extension 

contracts at a price of not to exceed 50% of their ~etunded 

book balances. Applicant desires to term1nate said contracts 

so that it may be in a position to accept further advances trom 

subdividers tor extensions contemplated here1n'a~d to hold the 

outstanding balance of such advances in the future within 50% 

of depreciated plant. ~~bit G, attaChed to the a~plicat~on" 

contains some general data relative to the contracts to be 

purehasedl and additional intoI'%'llat10n has been :rurn1shed as 

provided by the company's filed Rule 15" which 1ndieates that 

the term1nations will .meet the requ:Lrements of the Water Main 

Extension Rule. 
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The proposed 'borrotd.ngs mll 'be enCienced 'by a 

;prom1ssory note, or notes, in the aggregate principal ~ount 

of' $200,000" maturing on or 'before April 1, 1984 and bearing 

1nterest at the rate of 5-3/4% per annum payable semi-annually. 
, 

Repayment of the loan Will 'be secured by a mortgage wh1cl'l pro­

vides tor annual Sinking fund payments beg1.nnj.ng on April 1, 

1966" in an amount equal to two percent o~ the max:Lmum prmci­

;pal amount outstanding prior to the date of such payment.. All 

or any part of the loan will 'be subject to optional prepayment 

at a prem1um of 5-3/4% it suc:~. prepayment is made prior to 

Apr11 1" 1969" and thereafter at annually reducing prem1ums" 

together With accrued interest in eaCh inStance. However" 

prior to April 1" 1969", no optional prepayment may be made 

directly or indirectly from or in anticipation ot the receipt 

of funds· 'borrowed by applicant at an interest cost of less 

than 5-3/4% per 'annum. 

Tne COmmission has eonsidered this matter and finds 

that: (1) the proposed note issues are for proper purposes; 

(2) applicant will 'be required to pay a lower interest rate 

than it would in the absence ot a restrietion in the optional 
.. ' . . 

prepayment proVision; (3) the proposal to purChas~ and termi-

nate main extens10n contracts is reasonable and 1n accordance 
. \". 

W1 th the Water Main Extension Rule i (4) the money ~ :property 

or labor to be procured or paid tor by the issue of the notes 

herein authorized 1s reasonably requ1red for the purposes 

specif1ed here1n; and (5) such p~oses are not" in whole 
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or in part, reasonably chargeable to operating expenses or to 

income. On the basis of: these tindings we conclude that the 

application shoUld be granted.. A publie hearing is not 

necessary. 

The author1zation here~ g1ven is for the purpose or 

thl.s :proceed1ng only and is not to 'be construed as 1nd1eat1 ve 

of amounts to be included in proceedings tor the determ1nat1on 

of just and reasonable rates. 

ORDER - ..... ---..-. 

IT IS ORDERED that: 

1. Cam1no Water Company, tor the :purposes specified 

in this proceeding, may execute a mortgage and a loan 8g::N:ement 

and may issue its promissory note, or notes, in the aggregate 

principal amount of not to exceed $200,000, wh1ch documents 
., 
.' 

shall be in the same torm, or in substantially the same form.; , 

as those attached to the application. 

2. Cam1noWater Company shall tile nth the 

Commission 8 report, or re:ports, as required by General Order 

No. 24-:8" which order" insofar a.s applicable, is hereby made 

a part of tIns o:'der. 
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3. This order shall become effective when ca.:ril.no 

Water Company has paid the tee prescribed by Section 1904(b) 

of the Public Utilities Code~ which tee ~3 $200. 

Dated at 
1 \:-t~ 

\ ""t --day of 

San Fr:mciscO , californ1a I this 

JUly I 1964. 

COiiim13sl:oners 

Co=i:::::iono:- Zvorott c. UcKecge. bC)~ 
~eeo:~or1lj ~bso=t, ~1~ not ~1e1pa~~ 
1u ~() ~1s,o!i1 t10n 0: th1s proeoc4.1J:le. . 
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