
Decision No. _ ..... 6~7;.,,;5~t;.;.;2;...... 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF C.AI..IFORNIA 

In the Matter of the Application of ) 
NORTH LOS ALTOS WAXER CO., a corpo- ) 
ration, for authority to increase ) 
its rates and charges for its water ) 
sy~tem serving portions of the ) 
cities of Los Altos, Palo, Alto, and ) 
an adjacent unincorpora.ted area, in ) 
Santa Clara Couuty. ) 

INTERIM OPINION 

Application No. 45625 
(Filed July 29, 1963; 
amended Dec.12, 1963) 

North Los Altos Water Co·. fUcd a petition on June 12, 

1964, in the above-entitled proceeding for an ex parte interim order 

authorizing it to increase its existing rates f~r the purpose of 

offsetting certain taxes on the pumping of ground water which bec~e 

effective July 1, 1964. 

Pump Taxe~ 

Ground water extraction charges or "pump taxes" have been 

imposed by Santa Clara County Flood Control and vlater Conservo'ltion 

District (County) and by Santa Clara Valley Water Conservation 

District (Valley), upon applicant and others ~actingwater from 

the underlying water basin. 

Levies of $5 and $2.25~ respectively, per acre-foot are 

payable to County and Valley for water extracted by applicant for 

agricultural usc. rae corresponding tax rates for nonagrieultoral 

water extractions are $10 and $8.85. These tax rates apply to the 

water ye:rr ended June 30~ 1965. 

It is possible that deliveries to some agricultural cus­

tomers under general metered service rates may, in the future, 

qualify for the lower tax rate. A special condition in the general 
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metered service rate schedule authorized herein provides ~ appro­

priately lower ra~e for any such deliveries. 

Rate Requirements 

The present petition shows that on the eomp~y basis an 

amount of $0.025 per Ccf would be required to offset this tax for 

the .es.timat:ed year 1964, and applicant requests to pass along this .'" . 

tax by increasing the existing rates by $0.025· per Cef. 

The staff showing in the submitted rate matter on North 

Los Altos Water Co. indicates a rate of return a.t present rates of 

4.69 percent, not including the offset revenues and expenses for the 

pump taxes. The. company's exhibit indicates a return of 0.39 percent 

when the pump taxes are included as .an expense item but without off­

setting revenue. The staff estimates that the requested interim 

rates \7ould increase the gross revenues of this company by approxi­

teately the same amount as the applicable pump taxes, estimated by . ," 
·.t:be staff to be $9,300, or 7 percent. The Cal:lfornu Public Utili ... 

ties Commission has recently authorized other water utilities serv­

ing in this area to increase rates on an ex parte basis to offset: 

these taxes. 

Findings and Conclusion 

1. Applicant is in need of increased :revenues to offset the 

pump taxes wh:Lch became effective July l~ 1964. 

2. Applicant f s estimate of additional operating revenues 

required to offset the pump taxes is reasonable. 

3. the increases in ra.tes and charges authorized herein are 

justified, the rates and charges authorized herein are reasonable, 

and the present rates and charges., insofar as they differ from those 

prescribed herein, are for the future unj\1st .and unreasonable. 
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The Commission concludes that the petition should be 

granted as set forth in the ensuing order. A public hearing on this 

petition is not necessary. 

INTERIM ORDER 

IT IS ORDERED that~ after the effective date of this order, 

applicant North Los Altos v1ater Co. is authorized to file the 

revised schedule of rates set forth in Appendix A to this order. 

Such filing shall comply with General Order No. 96-A. The revised 

rate schedule shall become effective for service rendered on and 

after August 1, 1964, or on and after the fourth day following the 

date of filing, whichever is later. 

The effective date of this order shall be ten days aft~r 

the date hereof. 

_________ , California,. this lfiI' tJ.ay 

of _~~,...;..;;~~....,...... __ ) 1964. 

CO'OlUi1ssioners 
Co:=1s.:!O!lOr. E"/$:-ett c. ](CKcago" 1>01=8. 
n~:~8-~ly ~:O!l~. ~1d not part1c1~te 
iU"' 'tl:o ~::.~:;>O::! t10n 0: Cl1s :;>:,occ~ 
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Schedulo No. 1 

GENERAL MEl'mED SE&V!CE 

Applicable to all metered. ·'v:a:t.e:: sE:%"V1ce. 

TERRITORY 

RATES 

Quantity Rates: 
Per Meter 
Per Month 

First 600 eu.1't .. or less ................. . 
Next 2~400 cu .. tt.~ per lOOeu.!t .......... . 
OVer ~~OOOfCU.tt.~ per:oo eu.ft ............ . 

ZI.inimwr. C:ha::ge: 

$ 2.90 
.38> 
.26$ 

For S/8 x 3;4 .. inch meter..... ............. ••• $ 2.90 
For 3!4 .. inch meter.: •• ~ ••• • • • •• • •• • • • h.2$ 
For l-inch meter.................. 6.40 
For l~inch meter.................... 10.6$ 

(T) 

T 

For 2 .. :tne~ J'I"..eter......................... 16;.1$. 
For .3-inch meter.......................... .32.70 (:i) 

The !/.d.n1mum Charge will entitle tbo eu:stome:: 
to the qU&.:ltity 0'£ water wb1ch that mjnjnnm 
charge W1ll purcba.se a.t the Quant1ty.Rates. 

SPECIAL CO~'DITION 
(N) 

CU3tomc:"3 who rec-eive water deliveries !etr agricult'CI'.a.l ptlrl'oseo I 
under this schedule~and who present evidence to the utility that such 
deliveries quali£7 tor the lower pump tax rates loviod by Santa Clara I 
County Flood Control and Water Conserva.tion Dist.rict a.%ld by S~t.3. C~a 
Va-lley Wolter Conzerv3.tion District tor agricult'Ul."al 'Water ~ shall receivo I 
a e::ed1t or 1: een~ per 100 cu'b:i.e teet Oil each wat.er 'oill tor the 
quantities o! water ~ed. d1.2rillg the period covered 'by th.a:t bill... (N) 


