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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Application of UNITED AIR LINES,

INC,, for authority to make certain

changes in its Intrastate passenger Application No. 46437
tariff respecting family fares, (Filed April 6, 1964)
resulting in part in an increase

and in paxt in a decrease inm fares.

OPINION AND ORDER

United Alr Lines, Inc. is an aixr transportation company
operating between points located in variouslstates of cﬁe United
States, including California. It presently offers reduced family
plan intrastate fares spplicable to first class travel wzthzn
California when such travel commences on any day excepc_Sunday.
This plan permits the spouse and children (12 through 21 ;écrs of
age) to travel at 50 percent of the first class fare when the head
of the family pays full first class fare. No reduced family plan
is presently effective for California intrastate coach service.

Prior to January 15, 1964 the same reduced family plan

fares were applicable to interstate travel. On that date, new

family ‘plan fares became effective for interstate travel ﬁﬁrsuent '
to Order No. E~20324 of the Civil Acronautics Board. Those revised
fares reduced the family plan discount for first class from 50 per-
cent to 25 percent and extended the £am;1y plan disccunt for spouse
and children to coach service and one-class standard serv1ce. The

revised family plan fares are applicable only to travel commencing

between noon Mbndey and 6:00 a.m. Friday.

Applicant requests authority to establish the same

revised family plan discounts for California intrastace travel

“1-




There are no protests. It requests that such authority be con=-
sidered temporary and be scheduled to expire January 31, 1965
because the question of whether or not family discount fares
should exist for intérstate transportation and, if so, in what
dmount is presently before the Civil Aeronsutics Board for
investigetion.

Applicant's primary purpose in seeking revision of its
California intrastate family fares is fo obtain uniformity between
its interstate and intrastote family fares in order to effect
operating convenience and to eliminate inequities between those
fares.

Applicant estimates that the revenue effect of the Pro-
posed fares is amn increase of $60,078 or 0.37 percent of its
Caiifornia intrastate revenues. While it is difficult to forecast
the revenue effect Qf the proposed fares because the establishment
of the fares undoubtedly would result in some deflection from
first class travel to coach and one-class standard sexvice, we
find that the effect of the combined imcreases énd decreases in
fares upon the applicant's revenues will not be significant.

In view of the offsetting decrcases resulting from the

extension of reduced family plan fares to coach service and one-

class standard sexvice, we find that the convenience to the appli-

cant and to the public that results from uniform interstate and
intrastate fares justifies the increases In the family plan £ares
for first class sexvice.

Applicont states that it wishes the authority to publish
the proposed family plar discounts to expire January 31, 1965

because by that time the Civil Aeromautics Board investigation
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should be concluded and that appliéant will seek authorization

of this Commission to establish the same £family plan for Califorxrnia
travel that may be prescribed by the Board with respect to intexr-
state travel. When that investigation will be completed arnd
whether any furtber chamges will result are copjectural. Further-
more, the family plan fares proposed herein may result in such
favorable patterns of passenger traffic within California tbét

the merits of uniform discounts for interstate and.incrastéte
travel would be outweighed. An expiration date of the proposed
family plan discounts is not justified.

We conclude that applicant should be authorized to
establish the proposed family plan discounts. A public bearing
is not necessary.

IT IS ORDERED that:

1. United Air Lines, Inc. is authorized to establish the
increased fares proposed in Application No. 46437,

2. Tariff publications of the fares proposed in Application
No. 46437, including the increased fares authorized by paragraph 1
hereof, may be made"efféctive'not ecarlier than ten days after the
effective date hereof on not less than ten days' notice to the
Comﬁission and to the public.

3. The authority herein granted shall expire unless exexr-

cised within ninéty'days after the effective date of this order.
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4.‘ The request to have such fares expire January 31, 1965
is denied. |

| The effective date of this order shall be ten days
after the date hereof.

rh
Dated at San Francisco , California, this }LtL
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coumlssioners

Commissionor Everett C. McXeage, being
| mecessarily absent, ¢id not participate
in tho disposition of this procoeding,




