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Decision No. 67548
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

JOHN D. LARKIN, ET AL.
ALl Residents of the Community of
Weaverville, County of Trinity,

Couplainants
: ’ Casc No, 7785

VSe (Filed November 20, 1963)

CALIFORNIA-PACIFIC UTILITIES
COMPANY, a corporation,

Defendant,

L/VVVVVVVVV o N

Joln D, 'Maelk" Larkin and David L. Johnson, for
corplainants,

Bob Keller, for defeadant.

David LaHue, for the Commission staff.

OPINION

Complainants seck an oxder dirccting defendant to reduce
water rates in gemeral in its Weaverville Division ox to establish
therein reduced rates for dixrigation scrvice.

A publicvhcaring on this complaint was held befox
Examiner Catey at Weaverville om Apxril 7, 1964, and the matter was
subnitted on April 29, 1964, the date of £iling of the reporter's
transcript of that hearing, Copics of the complaint, defondant's
answer, and notice of hearing had been sexved in accordance with
this Commission's rules of procedurc. Testimony in support of
complainants' position was presented by 13 of defendant'’s customers,
Defeadant presented testimony by three of its officers or caployecs,
who also wexe ealled as adversce witnessces by complainants to present

cextain additional information,
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Complainants and Defendant

John D. Larkin and the approximately 250 othex complain-
ants in this procceding are all residents of the wmincorporated
commumity of Weaverville, im Trinity County. Complainants reccive
sexvice from defendant's Weaverville Division Water System.

Dcfendant supplies one or more of its public utility
sexvices (clectric, gas, water and telephome) to some 86 widely
scattered communitics in California, Oregon, Nevada, Utah, Idaho,
Wyoming and Arizoma., In Weaverville, defendant provides cleetxic
and water serxrvice.

Rates

Deféndantis prosent rates for metered water scoxviee iz
Weaverville were established by Deeision No. 64255, dated
Scptember 13, 1962, in Application No. 43941l. The rates previously
in effeet had been adopted from defondant's predecessor upon
transfor of the systom in 1956, Those rates had been in effeet
since 1949. TFollowing is 2 comparison of defendant's general
metered serviee rates prior to 1962, those now in effect, and the
revised rates pfescribcd by the oxder herein, ali based upon

sexvice through a 5/8 by 3/4-inch meter:

- Table T

Comparison of Rates

Ttem Provious Presents  Revised

First 500 cu.ft. $2.00 $2.00 $2.50
Next 500 cu,ft., per 100 cu.ft. 0.00* 35 35
Next 1,000 cu.ft., per 100 cu.ft, 0.15 35 35
Next 1,000 cu.ft., per 100 cu.ft. 0.15 32 o27
Next 2,000 cu.ft., per 100 cu.ft,. 0.10 32 27
Over 5,000 cu.ft., per 100 cu.ft, 0,10 27 | «20

* Tncluded in minimum charge.
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One of complainants' witnesses presented comparisoﬁs of
annual revenue per customer produced by defendant’s water system in
Weaverville with corresponding data for other California utilitics.
These comparisons show that the water bills im Weaverville are
higher than in maony other commmities and also higher than the
average of all Class 4 and Class B water utilities in Californmia.
This does not prove, however, that dofcndant;é rates arce too high,
because differences in xevenue per customer can result £xom many
variable factors. The principal factors are consumption perx
customer, utility investment and cxpenses per customer, and rate of
return realized on the utility investment, All of these factors
were analyzed and conmsidered by this Commission when it established
defondant's xrates in 1962,

Revenue Requircment

The present Weaverville water rates wexe based primarily
on estimates presented by the Commission staff in Exbibit No. 10
of Application No. 43941, which showed that a xate of return of
less than throe percent on rate base would be realized therefrom
under normal conditions in the test year 1962. Defendant's
Exhibit No. 5 hercin shows that the actual rate of return for 1963
was about one-half percent lower than estimated for 1962 by the
staff. Complainants' Exhibit No. 1 shows that, duxing the summer
of 1963, tke averége relative bumidity was higher than nmormal, the
average temperature was lower than normal, and the average wind
velocity was lower then normal. Although thesce three factors werce
developed for the purpose of dotornining a fire danger rating, the

same factors would tend £o reduce water consumption below a normal

level, which would contribute to the lower xate of return on
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dofondant’s rate base than was cstimated by the staff, Thé reeoxrd
in thic procceding does not support any different xcvenue require-
ment than that upon which present rates were based.

Although the revised rates prescribed herein would produce

slightly less rovenue than would be produced by the present rates,

assuming cqual water consumption in cach case, the revised rates

should encourage greater use of water for irrigation. This
increased use should produce additional xevenucs without corxes-
ponding increases in defendant's cxpenses, thexcby retaining
defondant’s present carnings position.

Rate Spread

The present Weaverville water rates are lower than they
would have been if defendant had requested and been grantcd a moxre
nearly normal return on rate base in 1962, A comparison of the
present rates with those previously im cffect shows that moxre of the
benefit of the low xate of xreturn was passed on to eonsumers having
low water usage than to heavy usexs. For examplc,'a consumer using
500 cubic.fect of water or less during any month would pay the
same $2.00 for that month under present xrates as he would have paid
under the previous rates. In contrast, 3 customer using moxe than
500 cubic fecet per month pays inercascs raanging up to 170 pexcent
over the charges at the provious rate levels. This disparity in
percentage inercase was protested by scveral witnesses Lor com-
plainants.

Testimony in this procceding indicates that mamy of the
customers using relatively large amoumts of water are retired or
scmi-retired persons who must cupplement their limited incomes by

maintaining small trueck gardens. Other retired residents paintain

o
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flower gardenms and lawns as a hobby. Their testimomy indicates
that a reduced rate for large quantities of water would tend to
encourage the benmcficial use of greater quantitics of irrigation
watex,

Rate incrcases often result in differcent pexcentages of
incxease for vaxious usages of water. Indoed, such differcmecs are—"
often neecessazy to eliminate previous inmequitics that may have
developed in a ratc structure duc to changes in operatioms since
the rate structure was cstablished. In view of the evidence inm
this procceding, it now appears that a more uniform distribution of
incxease over the previous rates s justified.

Findings and Conclnsion

The Commlssion £inds that:

1. The rate of recturn of about 3 percent produced by
defendant®s present Weaverville water rates is not in excess of a
reasonable rate of return, but the distribution of charges to the
various rate blocks should be revised.

2. Tke xrevised rates set forth in Appendix A to the order
herein should produce essentially the same armnual revenues as
defendant's present rates,

3. The increases and decreases in charges at various levels
of water consumption resulting L£rom the rates authorized hereim axe
justified, the rates and charges authorized herein are reasomable,
and the present rates and charxges, insofar as they differ from
those preseribed kerein, arce for the future unjust and unrcasomable.

The Commission comcludes that defendant's Weaverville

water rates for gemeral metered sexrvice should be revised as

provided in the order to follow.
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ORDER

IT IS ORDERED that within four days after the cffective
date of this order, defendant Califormia-Pacific Utilitics Company
shall £ile the revised schedule of rates set forth in Appendix A

to this oxrder. Such £iling shall comply with General Oxder

No. 96-A, The rcviséd rate schedule shall become effective for

scrvice rendered on and after Soptember 1, 1964, at which tire
defondant chall cancel nresent c£ariff Cal. P.U.C. Sheect No. 310-W,

The effective date of this order shall be twenty days
after the date hereof.

Dated at San_Franclaco , California, this 7_{_52
day of my » 1964,

President

boo £ T EETLL
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Schedule No. WE-1
Weaverville Division Tariff Area

GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY
Weaverville and vicinity, Trinity County.

RATES

Per Meter
pate Per Month
Quantity 03 s " " -

First 500 cu.ft., OF 1SS sececsrscrrerccorces $ 2.50
Next 1,500 cuefte, per 100 CUafls eececvecoocss .35
Next 3,000 cuafte, per 100 CUofte ceccecrcccons «27
Oover 5,000 cuaft., per 100 CULte cevevvococnes .20

Minimum Charge:

For 5/8 x 3/L~inch Meter wsevecvvecrceervnsnnee & 2450
FOI' 3/)4-1!1613 mmr AKX EN T RE R FFEYERFY NI 3-25
FOI‘ l"inCh mete.? SeweSss s rRsvmrnanas 5.00
For 12=INCh MELOY weccvnvemecrocrnrsosee 900
FOI' 2"5-nCh- mmr LA L RN L ER YT YRR T T Ee 13-00
For B-i-nCh mm [EE SRR FX N FYREY PR T R 23.-00
FOI' h"inCh me‘bel‘ L AL X R L L T Y PN T I I W 30.00
FOI' 6"inCh neter AL AR LY LYY AR R 55.00
For 8"inCh nmeter ®eenesonsosnsrnonnassae 90.00
For lO-iBCh meter tecomsnanranssrosnsenee 130-00

The Minimm Charge will entitle the customer
0 the quantity of water which that minsmum
charge will purchase at the Quantity Rates.




