Decision No. 67582

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
ASBURY SYSIEM, a corporation, for
authority to depart from the rates,
rules and regulations of Minimum
Rate Tariff No. 2, Minimum Rate
Tariff No. 5 and Minimwm Rate
Tariff No. 9-A under the provisions
of the Highway Carxiexrs' Act and the
City Carziers® Act.

Application No. 46656
(Filed May 21, 1964)
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Applicant holds xadial highway common carrier, highway
contract carrier amd city carriexr permits. By this application
it seeks authority, as a highway permit and city carxier to depart
from the units of measurement provisions of Minimum Rate Tariff
No. 2 (statewide generél comxodities), Minimum Rate Tariff No. 5
(Los Angeles drayoge) and Minimum Rate Tariff No. 9~A (San Diego
drayage) with respect to the following traffic:

1. Commodities, the transportation of which, beczuse of
size or‘weight, require the use of special equinpment, ond |
commodities not of unusual size or weight when their trans-
portation 1s incidental to the transportation ﬂy applicant
of commodities which by reason of size or welght require
special equipment. '

”2;' Pipe ond tubing, and pipe and tubing £ittings and
supplies and materials reéuired for the installation of
pipe or tubing when the tramsportation of such pipe or
tubing fittings and supplies and materials required for
installation of pipe or tubing is incidental to the trans-

portation of pipe or tubing.
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3, The entire contents of a plant or warzhouse from an
old location to a mew location whick involves the transporta-
tion of some articles which because of their size or weight
require the use of special equipment, together with all
other items involved in the same move which are mot of such
character,

Applicant states that it engages in 2 transportation
service requiring use of specialized equipment and highly trained
employees., In certain instances, because of the natuxe of the work
or the requirements of the shippexr, it is preferable to quote and
assess rates on bases different from those set forth in the minimum

rate tariffs. Three genexal types of tramsportation are involved,

which are broadly described as "hedvy hauling', pipeline trans-

portation, and the movexment ©f the entire contents of an industrial
plant,

The application states that the heavy bruling sexvice
requires specialized equipment and highly trained pexsonnel. This
type of sexvice involves much of the tramsportation of equipment,
machinery and materials to new comstruction sites, particularly
those located outside and distant from built-up areas. Foxklifrs,
crones 0¥ other equipment must be furnished by applicant to load
and unload. Often the most important featuxe of the service is the
rigging performed by opplicont’s employees or the use of special
cquipment furnished by applicant, which sexvices are not adequately
compensated for umder the minimum rates. The time involved and the
extra and speciclized equipment necessary are deterxrmined and bids
are made to the shipper on the basis of the total charges. The
charges may be quotéd on a lump swm basis for the job, on a per load

basis, or orn an hourly basis, depending upon the circumstances
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surrounding the transportation and the requirements of the shipper.
Relief is sought to make such bids on other than 2 hundredweight
basis. In most instances, according to the application, the charges
assessed on heavy hauling would be well in excess of the minimum
rates. Applicant is willing to show on & statement attacked to its

freight bill the charges which would accrue under the minimum rates

and all infoxmation mecessory for that determination. In the event

the charges computed om the basis of the minimum rates are greater
than those quoted and assessed, the ninimum rates will be collected,

Most of the pipe hauling transportation is in comnection
with the laying of pipelines. The sexvice provided by applicant
usually involves transportation to the jobsite and stringing of the

ipe along the pipeline. The principal factors involved in deter-

mining the charges for this serviece are the nature of the terrain
where the pipe is to be laid, the nuxber of loads, the time involved
end the type of trucking and unloading equipment necessary to provide
the service. From these foctoxs applicont develops o total of the
charges for the job, which are converted into a rate per piece of
pipe for submission In bid form to the pipeline contractor. The
application states that pipeline contractors normally require that
carrier bids be made on a per piece basis or per foot basis, as the
contractor includes such chaorges with other charges on a per piece
basls ox per foot basis when submitting a bid to cover an entire
pipelinz project.

Applicont states that movexents of the egtire contents of
a plant or waxehouse to a mew locatiom usually require accessorial
sexvices of removing and setting up storage racks or bins and the
use of special loading and umloading equipment. Time, rather than

weight, 1s the more important factor to the carrier in determining




its charges. Charges for such moves are usually quoted on & lump
sum per job oxr om a time basis., The charges assessed are invaricbly
in excess of the minimum rates on a hundredweight basis,

Applicant states that it is in direct competition with
Progressive Tramsportation Co., Dealexs Transit, Inc., and Bigge
Drayage Co., 2ll of whorm have been granted authority identical to
that herein'sought. Applicant further states that unless it has
the same authority it will be in a very disadvantageous competitive
position and will lose most of its busimess.

The California Trucking Associstion bas informed the
Commission that it has no objection to the granting of the applica-
tion, No protests have been xeceived,

The Commission £inds that:

1. Applicant engages in transportation of a specialized
nature reéuiring the use of specially designed or comstructed
cquipzment and the pexformance of accessorial services not ordiparily
encountered by carxiers engaged in the transportation of gemeral
commodities.,

2, In connection with the specialized transportation
deseribed in its application, applicant is xequired by the nature
of the sexvice or the needs of the shipper to quote amnd assess rates

on units of measurement diffexent from those provided in the

minimm rote toriffs issued by the Commission foxr the tramsportation

of general commodities,

3. Applicant proposes to assess charges no less than those
applicable under oinimum xates and accessoriallcharges established
by the Commission ond intends to keep such records as will show

that the minimum rates have been protected in all instances.




4. The proposal by applicant to assess charges on units of
weasurecxent different from those provided in commection with the
minimumm rates and charges will be reasonable and in the public
interest,

The Commission concludes that the application should be
granted. A public hearxing is not necessary. Inaszuch as condi-

tions may change at amy tiwe, the authority granted herein will be

nade to expire in ome year, wmless sooner canceled, modified ox

extended.

IT IS CRDERED that:

1. Asbuxy System, a corporation, is hereby authorized as a
highway permit caxrier and as a city carxier to quote or assess
rates or accessorial charges based upor 3 wnit of measurement
different from that in which the minimum rates and charges are
stated in Minimum Rate Tariff No, 2, Minimum Rate Tariff No. 5,
Minimum Rate Taxiff No. 9-A and Classification No. 1, with respect
to the following tfansportation sexvices:

(a) Commodities, the tramsportation of which,
because of size oxr weight, requiré the use of speecial
equipment, and commodities mot of unusual size or weight
whan theilr tronsportation is incidental t&athe transpor-
taticn by applicont of commodities which by reason of
size or weight require special equipment.

(b) Pipe and tubing, anq pipe and tubing fittings
and supplies and materials xequired for the installation
of pipe or tubing whenm the tramsportation of such pipe ox

tubing fittings and supplies and materials required for
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installation of pipe or tubing is incidental to the
transportation of pipe ox tubing.

(c) The entire contents of 2 plant or warchouse
from an old location to 2 mew location which involves
the trznsportation of some articles which because of
their size or weight require the use of special equip~-
went, together with 21l other items involved in the
saxme move which are not of suck character,

2., The freight charges assessed under the authority gramted
in oxdering paragraph 1 hereof shall mot be less than those which
would have been assessed, had the rates and accessoxrial charges
stated in the applicable minimum rate tarliff been applied.

3. Asbury System shall retain and presexve copiles of its
freight bllls, subject to the Commission's inspection, for 2 period
of not less than three years from the dates of issuance thereof;
and each such copy of its freight bills shall have attached thereéo
a statement of the charges which would hove been assessed if the
minimum!rates had been applied and the full information necessary
for accurate determination of the charges under the minimum xates,

L. The authority hexein granted shall expize ome year after
the effective date hereof, umless soomer canceled, modified ox
extended by further oxder of the Commissiom.

This oxder shall become effective twenty days after the

date "erect.

Dated at Ban Francisco » California, this Q.M%

day of JuLY . 1964.
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Commissloners




